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Death toll in Iran 
earthquake 
reaches 2,400 

The death toD from Iran's earthquake rose to 
nearly 2,400 yesterday, according to the Iranian 
hews agency XRNA. Hie number of Injured was 
6,000. the agency added in a report from 
Mashha d, capital qf the stricken north-eastern 
province of Khurasan. Interior minister Ali 
Mohamm ed Besharati said twitiai estimates put 
the destruction in the most heavily-damaged 
cities of Qaen and Birjan in eastern Iran at 
167m. A UN official flew to the scene to assess 
d am age and to report on aid needed to cope 
- "with the aftermath of the earthquake, which 
registered 7,1 on the Richter scale. Page 6 

* Famine looms over N Korea: World Food 

• - Progr amm e officials retu rning from Pyongyang 
. report that unless substantial emergency food 

aid roaches the country by next month, North 
Korea could turn into “one of the biggest 
humanitarian disasters of our lifetime 1 ’ Page 16 

Prance to koep US moot ban: France will 
ban imparts of US meat treated with hormones 
even if it rawing heavy fines, says French agri- 
culture minister Philippe Vasseur. France would 
also require special labels on American meat 
from July 1 so consumers would know its 
country of origin. Page 3 

Cuba ac cu i eg USs Havana accused the US 
government of carrying out a biological attack 
against Cute with a plague of bogs reportedly 
ravaging food crops in three provinces. Wash- 
ington denied the charges. Page 5 

Schumacher wins Monaco Grand Prfac 

Michael fi^brrm 
(left) gave Ferrari its 
first Monaco Grand 
Prlx victory in 16 years 
in Monte Carlo. He 
took over the lead In 
the Formula l drivers’ 
standings with his first 
victory of the year and 
23rd of his career. 
Schumacher won in 
Monaco in 1994 and 
1995 in different cars. 

Deutsche Morgan Qronfall, the 

London-based investment bank, is likely to dis- 
close that a group of its senior managers 
became entitled to multi-million, pound bonuses 
last year although the group recorded a loss in 
its UK subsidiaiy. Page 17 

General: Klootrlcjcabla state A US 

cansortium including General Electric's finan- 
cial arm, -GE Capital Services, and Bank of 
America has became the largest shareholder m 
Spanish cable TV company Cableuropa. Page 17 

French right boHdo load: French socialist 
leader Lionel Jospin urged voters to have the 
courage of their convictions as a new poll indi- 
cated the country's ruling centre-right c o alition 
was rebuilding Its lead. Page 8 

Estonia likely to link to aura: Estonia is 
likely to fix its kroon to the euro if the single 
European currency comes into operation regard- 
less of whether the EU invites Estonia to begin 
accession nego t iations this year, Page 3 

Gorman bufldbig union warns of strike: 

Germany's recession-hit building industry could 
be facing its first official strike since 1950 follow- 
ing the IG Ban union's rejection of arbitration 
on pay apd conditions. Page 8 

Spanish court contr ov ersy: Hie dis m issal 
of Spain’s attorney-general Juan Ortiz Urculo, 
appointed last summer. Is a symptom of a mal- 
aise at the heart of the justice system. Page 3 

Job worries In Jipaitsw finance: 

.Japanese' securities companies have s la sh e d 
their staff numbers by over a quarter during the 
past five years. Page 4 

All. In a good eairaea Some companies are 
nmiriTiff charitabl e causes part of their 
Tmir^nthig strategy - and boosting corporate 
sales In the process. Page 10 

European Monetary System: The Italian 
Bra rose three places in the EMS grid last week 
as more traders took the view that Italy would 
be admitted to the first round of European mon- 
etary union- The Irish punt's lead at the top of 
the grid shrank further, to 7.30 per cent above 
its central parity rate against the grid's weakest 
currency. Currencies, Page 23 
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Mobutu built $4bn fortune I ^„t enies 


By Jimmy Bums and Mark 
Huband and Michael Holman 

Thirty years of embezzlement 
by Zaire’s ruling elite allowed 
President Mobutu Sese Seko to 
accumulate a fortune which 
peaked at $4bn in the mid 
1980s, an FT investigation 
reveals. 

Despite a formal warning in 
1982 by a senior official of the 
International Monetary Fund 
that the Zairean state was 
endemically corrupt, western 
governments continued to sup- 
port loans totalling $39bn in 
multilateral and bilateral aid 
between 1982-91. During this 
period, tbe IMF made 
SDR821m available to Zaire. 

Belgium's former prime min- 
ister Mr Leo Tindemans told 
the FT last week: “There 
should have been a tougher 
policy towards Zaire... policies 
introduced by the IMF and the 


Zaire’s dictator plundered IMF loans 


World Bank were not applied 
rigidly enough... money was 
lent in the knowledge that 
nothing was being done to 
modernise Zaire.” 

Much of the fortune has 
been spent as the ailing dicta- 
tor has attempted to prop up 
his regime, now thought to be 
on tbe verge of collapse as reb- 
els continued their advance on 
the capita] Kinshasa yester- 
day. 

But Mr Mobutu, who is due 
to hold a second face-to-face 
meeting with rebel leader Mr 
Laurent Kabila on a South 
African naval vessel on 
Wednesday, retains a vast 
property and investment 
empire around the world. 

An FT investigation has 
identified at least 20 properties 


held by Mr Mobutu and his 
entourage, ranging from Bel- 
gium to the Ivory Coast, from 
Switzerland to Morocco, with a 
minimum estimated value of 
£23m ($37m). 

The FT has learnt that US 
Treasury officials an d IMF offi- 
cials estimated Mobutu's total 
assets at around $4bn in the 
mid 1980s. Mobutu aides have 
told the FT that the Zairean 
president continues to draw on 
secret accounts held in west- 
ern h-mirg and on investments 
In South Africa. 

Western government and 
financial institutions sup- 
ported and provided aid to Mr 
Mobutu from even before he 
seized power In 1965, in spite 
of clear evidence from the 
early years of his regime that 


the national wealth was being 
systematically stolen. 

Initially the Central Intelli- 
gence Agency backed Mr Mob- 
utu with a covert line of finan- 
cial assistance. 

Throughout the 1970s, export 
earnings were held in foreign 
accounts by the elite surround- 
ing Mr Mobutu, and barely 
used for investment in Zaire. 

In 1982 the IMF, then under 
the Mr Jacques de Larosi&re, 
received a detailed account of 
Mr Mobutu’s financial corrup- 
tion In a report written for the 
fund by a senior German 
banker, Mr Erwin BlumenthaL 
However, Western political 
pressure for Mr Mobutu to be 
bolstered led to IMF assistance 
to Zaire substantially increas- 
ing following the report. 


Mr de Larosidre. who is now 
head of the European Bank for 
Reconstruction and Develop- 
ment. said he was not avail- 
able to discuss his role in 
Zaire. The IMF also said it was 
not prepared to comment. 

In London one senior British 
banker closely involved with 
Zaire told the FT: “By the 
early 1980s Mobutu was an 
untouchable in client terms - 1 
couldn’t think of exposing 
another penny to him." 

He added: “The country was 
virtually bankrupt and mas- 
sive inflows of foreign 
exchange were clearly being 
siphoned off-in that context if 
there were any bankers still 
willing to lend money, there 
are some serious questions to 
be asked about them." 

Special report. Page 2 
Editorial Comment, Page 15 
Observer, Page 15 


Pharmacia & 
Upjohn hires 
new chief 


By Katharine Campbefl 
in London 

Pharmacia & Upjohn, the 
troubled US-Swedish drugs 
company which is struggling 
to make its 1995 merger work, 
has hired Mr Fred Hassan. a 
senior executive at American 
Home Products, the US drugs 
company, as its new chief 
executive. 

Mr Hassan, a pharmaceuti- 
cals industry, veteran, replaces 
Mr John Zabriskie, the presi- 
dent and chief executive offi- 
cer who departed suddenly in 
January. Pharmacia & Upjohn 
has issued three profits warn- 
ings in the past six months. 

Mr Hassan, 51, an American 
of Pakistani origin, will travel 
to the group's headquarters 
near London tomorrow to take 
up his position. He was previ- 
ously executive vice-president 
- and one of the top three 
executives - at AHP. 

Since the end of 1995, Mr 
Hassan has been responsible 
for global pharmaceuticals, the 
medical device and nutritional 
businesses, and research and 

development 

Mr Jan Ekberg, acting chief 
executive since Mr Zabriskie 
quit, said Mr Hassan was “a 
really global person with very 
good experience leading an 
international team". 

Mr Ekberg will now resume 
his position as non-executive 
rhaiTT pan, replacing Mr Rich- 


ard Brown, who has been 
interim chairman ainnp Janu- 
ary, and who remains a non- 
executive director. 

Mr Prem T-arhman , pharma- 
ceuticals analyst at Goldman 
Sachs, the US investment 
bank, said Mr Hassan was "a 
firm decision-maker, which 
will be an improvement He is 
down to earth, and a 
consensus-builder, and he dele- 
gates effectively". 

Unusually for a drugs com- 
pany chief executive, he has 
run research and development 
operations, both at AHP - 
which he joined in 10B9 as 
president of its Wyeth-Ayerst 
Laboratories division - and at 
Sandoz, the Swiss drugs group, 
where he spent the previous 17 
years of his career. 

His experience as one of the 
leaders of American Home 
Products’ JiObn acquisition of 
American Cyanamid at the 
end of 1994 was another impor- 
tant factor in his selection, 
according to Mr Ekberg. 

Mr Hassan will need his 
International experience to 
blend the very different cul- 
tures of Pharmacia of Sweden 
and Upjohn of the US. 

Prior to AHP, Mr Hassan 
had risen to chief executive 
officer of the US pharmaceuti- 
cal business of Sandoz. 

At the end of April, P&U 
unveiled a fall In net profit 

Continued on Page 16 



helping 
Bre-X 
geologist 
fake death 


By James Kynge hi 
Bafikpapan, Justin Marozri in 
Manila aid Manueta Saragosa 
in Jakarta 

The pilot who flew Mr Michael 
de Guzman on his last flight 
over the Indonesian Jangle 
has flatly denied he helped the 
Bre-X Minerals geologist to 
escape by faking his death. 
Bre-X's Busang gold claim has 
been exposed as the world's 
biggest mining fraud. 

Mr Edy Tnrsono, a pilot 
with Indonesia Air Transport 
in the Borneo town of Balikpa- 
pan, was adamant, in his first 
interview since Mr de Guz- 
man's mysterious disappear- 
ance, that the geologist had 
committed suicide by jumping 
from a helicopter at a height 
of 800ft - although he did not 
actually see him jump. 

“I did not think that Mike 
would go and jump, but when 
Mike wasn't there I thought 
he must have jumped,” Mr 
Tnrsono said. 

The pilot also rejected asser- 
tions, made chiefly by Mr de 
Guzman's family. in the Philip- 
pines, that the geologist either 
fell acrtdewtaiiy or was mur- 
dered. In Jakarta yesterday, 
Indonesian police denied a 
report that they had opened a 
murder investigation into Mr 
de Guzman's disappearance. 

But Mr Tursono’s account- 
failed to solve the mystery, 
and contradicted the de Guz- 
man family's version of events 
on several points. Mr de Guz- 
man’s fate is seen as crucial to 
unravelling the fraud. 

The most common belief Is 
that Mr de Guzman, who was 
flying to Busang to meet geol- 
ogists from Bre-X’s new part- 
ner, Freeport McMoRan Cop- 
per & Gold, jumped to his 
death because he feared Free- 
port had uncovered the fraud. 
Others thiwir Mr de Guzman is 
still alive and that his death 
was staged to allow him to 
disappear. 

The latter theory turns on 
what people say was a dose 
friendship between Mr Tur- 
gooo and Mr de Guzman. Mr 
Tursono denied helping 


Continued on Page 16 
Bre-X pilot. Page 19 


"Cancel the ■warm milk. 
I don’t think I’ll need it? 


Banks attack EU plan to 
limi t phone call taping 


By John Gapper in London 

Investment banks in the City 
of London have protested to 
the European Union over a 
planned directive on telephone 
tapping which they fear could 
disrupt their routine taping of 
phone calls made by their 
traders. 

The London Investment 
Bankers Association is lobby- 
ing the UK government and 
European institutions over a 
directive intended to protect 
the privacy of individuals, 
which precludes the taping of 
conversations without warn- 
ing. 

Investment banks commonly 
tape all traders' conversations 
in case of a disagreement 
between customers and traders 
over transactions. Managers 
can listen to tapes later to find 
out if a trader acted as 
requested by a customer. 

However, the ETTs directive 
on processing of personal data 
and protection of privacy in 
telecommunications, which is 
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now being considered by the 
European parliament, limits 
anonymous taping of any indi- 
vidual without permission. 

The current draft of the 
directive would not only 
require a trader to warn every 
customer individually that he 
or she was being taped, but 
would make it difficult for 
banks to place unsolicited «>Tifl 
to investment institutions. 

The Liba protest is being 
supported by the Confedera- 
tion of British Industry and by 
the Department of Trade and 
Industry. The association 
thinks it may succeed in limit- 
ing what would be an unin- 
tended consequence of the 
directive. 

Mr Peter Beales, a director 
of Liba, said members would 
be “very depressed” If the 
directive could not be 
amended. The taping of calls 
is hugely important to our 
members and it appears over- 
burdensome to limit it in this 
way,” he said. 

. Although tapes are usually 
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listened to by banks to resolve 
trading disputes, they are com- 
monly examined by regulators 
in inquiries into controversial 
incidents. Regulators could be 
concerned if such taping was 
limited in future. 

Investment banks say they 
would not mind being required 
to gain a blanket waiver from 
companies and Investment 
funds for the taping of conver- 
sations, but the directive 
would require all individuals 
being taped to give permission. 

They fear that this would 
create unnecessary delays In 
the execution of trades on 
behalf of customers because 
the price of a finan c ia l security 
could move while an individ- 
ual fund manager was being 
asked to agree to being 
taped. 

Another of the directive's 
clauses, drafted by the Euro- 
pean parliament, would extend 
the prohibition of the "cold- 
calling” of individuals to 
whore companies call others 
without their permission. 
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SPECIAL REPORT 


How Mobutu built 


Seen at first as a bastion against communism, 
Zaire’s president proceeded to siphon off vast 
resources while the west looked the other way. 
Jimmy Burns and Mark Huband investigate 



$4bn fortune 



stone pedestal before 
the private driveway 
of the Villa del Mar 
commemorates Sir 
Winston Churchill 
as a citoycn d'honneur of Cap 
Martin. Off Avenue Churchill a 
shaded cul-de-sac leads to the 
French Riviera residence of Mr 
Mobutu Sese Seko. the Zairean 
president, which serves as a mon- 
ument of a different sort 

Iron gates, and a sign warning 
unwanted visitors that guard 
dogs may be snarling on the 
other side of the wall, hide the 
villa, which a local estate agent 
estimated as being worth 
FFrCSm-FFrSOm <*J.3m-SS.2m>. 

“It's the children he brings 
with him that we see the most," 
said the owner of the nearby 
newsagent. “The seven- and 
eight-year-olds who come in here 
with wallets full of FFr500 notes, 
and buy up everything. Even the 
children are richer than me. But 
we know how he got all that 
money, and we wouldn't like it if 
he came here to retire. We would 
object. The people of France 
would object “ 

The Mobutu story Is about the 
venality and corruption of one of 
Africa's most eccentric dictators, 
and how and why he persuaded 
others to help him during his 32- 
year rule. It is about personal 
enrichment and the plundering of 
the nation, and the international 
complicity that made it passible. 

An FT investigation has found 
that in spite of clear evidence 
from early in his regime that Mr 
Mobutu misappropriated and 
wasted funds, financial institu- 
tions, with the blessing of their 
governments, continued to give 
aid, little of which found its way 
to the ordinary people of Zaire. 

Property is the most visible 
part of his overseas asset struc- 
ture. The Villa del Mar is the 
largest of a cluster of luxury 
homes dominating a small hill 
leading down to the Mediterra- 
nean. 

It is one of 20 identified proper- 
ties held by Mr Mobutu and his 
entourage, from Belgium to Ivory 
Coast, from Switzerland to 
Morocco, with a minimum esti- 
mated value of £23m (S37m), 
according to estate agents' esti- 
mates and property records 
obtained by'the : FT_ His and his,, 
family’s pr^drtjF portfolio also' 
extends to a hotel and residences 
in South Africa, as well as a cof- 
fee plantation in Brazil. 

Obscuring the extent of invest- 
ments financed essentially with 
funds embezzled from the Zair- 
ean state, much of the property is 
held in the names of front compa- 
nies, business associates and 
family members not using the 
Mobutu name. 

The FT has established that 
the largest concentration of prop- 
erties is in the wealthy suburbs 
of the Belgian capital, Brussels. 

The true size of his fortune, 
amassed during three decades of 
plunder, is said by US Treasury 
and IMF officials to have peaked 
at around $4bn in the mid 1980s, 
But his fortune has been 
trimmed as the cost of staying in 
power has grown. 

Mr Mobutu himself was a crea- 
ture or the cold war. In 1960 Pat- 
rice Lumumba became prime 
minister of what bad previously 
been Belgian Congo and began 
courting the eastern bloc. The US 
Central Intelligence Agency 
reacted by considering Lumum- 
ba's assassination and sought an 
alternative leader as a bastion 
against communism. It found the 
30-year-old army chief Joseph-Dfr- 
sire Mobutu, wbose associates 
arrested and killed Lumumba 
without CLA assistance later the 
same year. 

•"The US stepped in at indepen- 
dence because the place was a 
plum financially,” said Mr John 
Stockwell. former CLA chier of 
base in Zaire. “At tbat time 
people were impressed by Mob- 
utu. in 1960 nobody was prepared 
for what happened [later].” 

For more than 20 years western 


presidents, generals, spies and 
h ank ers made no attempt to curb 
his excesses, but saw him as a 
necessary ally against commu- 
nism. Only in the post-cold war 
years has Mr Mobutu found his 
fortune insufficient to retain his 
grip on power. 

In 1965 Mr Mobutu took over a 
country rich with enormous 
reserves of copper, cobalt, dia- 
monds, timber, as well as vast 
tracts of land suitable for produc- 
ing coffee and cocoa. 

Between 1970 and 1994 Zaire 
received $8.5bn in grants and 
loans from western donors. 
Export earnings for the same 
period, less a five-year gap for 
which figures are not available, 
were SlO.Tbn. according to the 
IMF. 

“Given these sorts of numbers 
it would be bard to argue much 
was achieved in Zaire, either in 
economic or social terms, as a 
result of the aid.” an internal 
World Bank report stated this 
week. 

Throughout his rule Mr Mob- 
utu has used the promise of 
access to Zaire's wealth as a 
means by which opponents have 
been softened, critics silenced 
and henchmen rewarded. 

“Mobutu used a patronage net- 
work. He had to put out a lot of 
money to stay in power. He has a 
tremendous need for cash.” said 
a former US assistant secretary 

Aid to Zaire ($m) 

Year Total BSatenri MuttUatara! 

.1 982 347 . 4 : ‘ 256.4 . " . , 91-0 - 

1983 311.0 183.7 117.3 

1984 . 302.6 209.3 9313 

1985 305.8 209.5 96.3 

1988 ' '"448.3 " 208.9" 182.0 . 

1987 826.6 338.4 288.4 

•1988. •* 578.1 .:4d2.7 ' '. '"175.4 . 

1089 635/4 4342 2012 

1990- . 902.3 . v 709.8 . 19221 .- 

1991 476.7 342.0 134.1 

1992 - 268.1 1 104 . 2 . * 103.9 : 

1993 178-4 99.0 79.4 

1994 24518 .■■ 972 '. . ; 1 ‘ 48.4 ■ 

SourxrOECO 

of state for African affairs who 
had daily contact with him. “He 
had to pay a 10,000-strong presi- 
dential guard. And he seems to 
have trusted a lot of people who 
. stol<* from him, including his own: 
cBuBraL* He would give 'them 
$5m in 'cash for investment, and 
it'would be stolen." 

"In the first few years Mobutu 
received millions of dollars from 
the CIA" both before and after he 
seized power, said Mr Stockwell. 
“$20xn-$2Sm of CIA and US_gpy-_ 
ernment aid money could welT 
have gone through Mobutu’s 
hands.’"- - 

Following the outbreak of the 
Angolan civil war in 1975. money 
intended for the US-backed Unita 
forces in Angola was delivered to 
Mr Mobutu, who the CIA hoped 
would channel it to the rebels in 
support of their war against the 
Moscow-backed MPLA party. 

“When Angola was coming 
under Cuban influence Zaire was 
considered a fortress that could 
be trusted. The policy of the 
west, led by the US, was to help 
Mobutu as much as possible.” 
said Mr Leo Tindemans. Belgian 
prime minister from 1974 to 1978. 

But Mr Mobutu quickly began 
to exploit his strategic impor- 
tance to serve the system of 
embezzlement he was creating. 
“Early on we channelled Sim via 
Mobutu intended for the Ango- 
lans. But Unita came to us soon 
after to tell us: we're hungry. We 
can't do anything. None of the 
money had gone to the Angolans, 
and our efforts to get Mobutu to 
pass the money on were futile," 
said Mr Stockwell, who ran the 
CIA’s covert operation support- 
ing Unita forces. “The CIA knew 
all along he was pocketing huge 
amounts of money.” 

Mr Mobutu had access to far 
larger sums than those that were 
provided by the CLA, on one occa- 
sion refusing a S25.000 gift from 
the CIA station chief in Kins- 


hasa, Mr Lawrence Devlin. 

Presidential appropriations 
granted by parliament officially 
accounted for 30 to 50 per cent of 
the budget for capital investment 
from the late 1960s, reaching 
S65ra a year in 1988. 

In addition to this presidential 
appropriation from parliament, 
which had no influence on how it 
was spent. Mr Mobutu received 
further funds for “political insti- 
tutions" including the Mama 
Mobutu Foundation and the rul- 
ing Popular Movement for the 
Revolution party. 

A World Bank report contain- 
ing data for the period 1980-87 
obtained by two US researchers, 
Mr Steve As kin and Ms Carole 
Collins, revealed that in 1986 the 
presidency received SI 5m. though 
the World Bank document shows 
that Mr Mobutu spent S94m and 
the political institutions $l72m 
that year, revealing the extent of 
other sources of funds. 

A 1983 World Bank study 
showed S209m of the year's state 
expenditure was appropriated for 
spending on what the Central 
Bank of Zaire itemised as “other 
goods and services". 

“There is no. 1 repeat no, 
chance on the horizon for Zaire's 
numerous creditors to get their 
money back. . . Mobutu and his 
government show no concern 
about the question of paying off 
loans and the public debt. . . 
there was. and there still is. one 
sole obstacle that negates all 
prospect the corruption of the 
team in power." said Mr Erwin 
Blumenthal, a senior German 
banker seconded to the Zaire cen- 
tral bank in 1978, in a secret IMF 
report circulated In 1982. In the 
possession of the FT. 

Three years earlier, in a letter 
of June 11 1979 to Mr Jacques de 
Larostere. then IMF director-gen- 
eral. Mr Blumenthal said: 
“Things in Zaire went the way I 
was afraid they would" and gave 
the strong impression of a break- 
down of trust between the regime 
and IMF. 

Mr Blumenthal's damning por- 
trayal of the routine plunder of 
state finances was ignored by 
both foreign donors and govern- 
ments. His report coincided with 
the build-up of Cuban troops in 
Angola, whose presence 
cemented US support for Mr Mob-^ 
utu and may have been the rea- 
son why the banker’s recommen- 
dations fell on deaf ears. By 1988 
there were 50.000 Cuban troops 
on Angolan soil, fighting along- 
side the Marxist government 
against Unita. 

IMF figures show the fund 

"offered nine loans worth 
SDR 231m to Zaire between 1967 
and 1982, when the Blumenthal 
report was completed. But three 
times this amount was offered by 
the fund between the year the 
report was written and 1989. 

Mr Blumenthal identified spe- 
cial bank accounts held in the 
name of the Central Bank of 
Zaire at seven foreign banks in 
Brussels. Paris, Geneva. London 
and New York, holding millions 
in export earnings which had not 
been remitted. A key example of 
payments made to the special 
accounts reveals the amounts 
involved. In 1978 the state-owned 
copper and cobalt giant G€ca- 
mines was instructed to deposit 
its entire export earnings - 
which by 19S9 had reached S12bn 
- into a presidential account. 

“At the beginning we thought 
Mobutu was the only person who 
could lead Zaire," said Mr Tin- 
demans. “We thought he had the 
talent, capacity, and intelli- 
gence. . . then he changed. He 
just wanted the money from 
wherever he could get it. private 
companies, foreign governments. 
He bad no feeling for financial 
policy but it didn't matter. He 
knew the money would keep on 
coming. 

“It was not easy to formulate a 
common attitude towards Mob- 
utu. There were those who 
invested in Zaire and Clattered 
Mobutu and others who devel- 


oped a stance against his govern- 
ment There was no doubt where 
the balance lay.” 

A former Zairean secret service 
agent. Mr Emmanuel Diingla, 
recalled: “The money spent by 
Mobutu in seducing and corrupt- 
ing senior politicians around the 
world gave him great satisfac- 
tion." 

Mr Mamadou Toure, former 
head of the IMF’s Africa depart- 
ment. who knew the special 
accounts were being used to 
divert export earnings by the 
regime, said: “In the late 1970s 
and early 1980s there were some 
very bizarre things going on in 
Zaire. For example, we had dis- 
covered that some of the coun- 
try’s export earnings were being 
held in special accounts outside 
Zaire and not being recorded in 
the accounts of the central bank. 
Instead of foreign earnings being 
reimbursed, they were diverted 
to special accounts held in com- 
mercial banks outside the coun- 
try. 

“Orders would come from Mob- 
utu that he needed money for a 
foreign trip, and some senior offi- 
cials would come to Europe to 
pick up the money from the spe- 
cial account. All the Central 
B ank of Zaire officials were 
intimidated. They felt they had to 
do what Mobutu told them." 

H owever, things did 
not all go Mr Mob- 
utu's way. "Two 
things hurt him," 
said a senior US 
official. “In 1978 the bottom fell 


^wanted to be paid in dollars 
= instead of zaires. Then in 1990 he 
£ende$ the one-party system and 
r started 45 parties with his 
3 money, in order to keep his grip. 
STbisrtook a lot of money, which 
rhe took from the productive sec- 
2 tor - the mines, first the copper 
= mines, then the diamond mines.” 
r More recently he spent millions 
r of dollars financing a disastrous 
attempt to use Bosnian Serb mer- 
■ cenaries in his campaign to con- 
front the rebel force which is 
now poised to overthrow him. 

However much his wealth has 


shrunk in recent years, Mr Mob- 
utu remains extremely wealthy, 
with a fortune encompassing 
shares in big Swiss and German 
companies, liquid cash and his 
property portfolio centred in 
Brussels. 

His assets in Zaire comprise a 
vast estate at Gbadolite in north- 
ern Zaire which boasts a marble 
palace, Olympic-size swimming 
pool, and airport runway able to 
accommodate Concorde. Outside 
Kinshasa, the Nsele presidential 
domain has a large Chinese-style 
pagoda crowned with a malachite 
p inna cle. Nearby is moored the 
Kamanyola, a three-storey river 
steamer converted to suit Mr 
Mobutu’s love of luxury. Oyster- 
shaped sofas in pink silk grace 
the salons, and Mr Mobutu's leop- 
ard-head emblem emblazons cut- 
lery, linen and tableware. 

A total of nine properties in 
Brussels ranges from office 
blocks to chateaux and mansions 
set in their own parklands in the 
exclusive residential districts of 
Uocle and Rhode St Genese. One 
property Is close to the Mus€e de 
l'Afrique, built to commemorate 
exploits of the first plunderer of 
Zaire's immense wealth, Bel- 
gium's King Leopold IL 

In Paris, a few metres from the 
Arc de Trlomphe, a first-floor 
apartment at No 20 Avenue Focih, 
in the city's exclusive 17th dis- 
trict provides Mr Mobutu with 
an 800 sq m city residence dose 
to the furrier who made his 
seven leopard-skin hats, and con- 
venient for visits to the succes- 
sion of French presidents who 
have been his staunch allies. 

As one of several alternatives 
to his Cap Martin holiday home, 
the 82.186 sq m 12-bedroom Casa 
Agricola Salear estate at Are las 
de Porches in the Portuguese 
Algarve is also the home of Mr 
Mobutu's 14. 000-bottle wine cel- 
lar. Most prized, according to a 
local source, are the many bottles 
of vintage port, acquired to sat- 
isfy the 66-year-old Mr Mobutu’s 
preference for drinking wine of 
his own age. Bought on behalf of 
Mr Mobutu in 1985. but registered 
under the name of a limited com- 
pany whose president is Mr 
Jaime de Cunha Viana. it is cur- 


rently valued at Esc400m (£L3m). 

Mr Viana is an Oporto-based 
businessman who was the chief 
representative of the sizeable 
Portuguese community in Zaire, 
and is recognised as Mr Mobutu's 
representative in PortugaL 

Mr Mobutu's Spanish interests 
include a luxury villa and hotels 
in Marbella, and a luxury home 
in the Madrid suburb of Las 
Lomas at Boadllla del Monte val- 
ued at Pta200m ($1.38m) when it 
was bought in 1983 in the name 
of his sister-in-law. 

Meanwhile his bank accounts 
remain hidden from view. The 
only attempt by western govern- 
ments to identify these accounts 
was made in 1991 when the US, 
France, and Belgium examined 
holdings in their own countries. 
France and the US abandoned 
plans to freeze Mr Mobutu's 
assets on the grounds they 
amounted to very little in their 
countries, while Belgium claimed 
it would have lacked sufficient 
legal instruments if it had pur- 
sued the seizure of assets. 

Among tiie banks identified as 
having dealt with Mr Mobutu and 
his financial front-men in the 
Blumenthal report in 1982 were 
Banque Bruxelles Lambert, Pari- 
bas. Credit Commerclale, Banque 
Indo-Suez, Midland Bank and 
Union Bank of Switzerland. 

AH banks invoked banking 
rules of client confidentiality 
when asked about alleged rela- 
tionships with Mr Mobutu. Only 
Midland was prepared to go fur- 
then “We have no record of an 
account being opened on behalf 
of Mr Mobutu. We have an 
account with a correspondent 
hank in Zaire which has been 
dormant for over a year." 

Mr Mobutu was named last 
week in an internal Belgian gov- 
ernment report, written by Mr 
Hendrijk van Dijk, deputy head 
of mission at the Belgian 
embassy in Luxembourg, citing 
hi m among beads of state using 
accounts in Luxembourg to laun- 
der “fantastic” sums of money. 
Mr Mobutu Is named alongside 
Libia's Muammer Gadaffi, Iraq's 
Saddam Hussein and the late 
Emperor of the the Central Afri- 
can Republic, Jean-Bedel 
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Bokassa, as holding accounts 
with Luxembourg-based banks. 

One senior Swiss banker said it 
would be “an enormous surprise” 
if Mr Mobutu was found to have 
any sizeable sums still invested 
in Swiss banks. “If be had any 
sense he would have shifted the 
bulk of his money out of Switzer- 
land a long time ago to avoid the 
fate which befell the heirs of ex- 
President Ferdinand Marcos of 
the Philippines, whose Swiss 
bank accounts have been blocked 
for more than a decade." he said. 

Last month Switzerland's Fed- 
eral Banking Commission asked 
12 leading Swiss banks whether 
. they held accounts In the nam e 
of Mr Mobutu. All replied they 
did not, but close aides of Mr 
Mobutu have confirmed to the FT 
that the bulk of his liquid assets 
remains in Swiss banks. 

Mr Jean Ziegler, a Swiss Social- 
ist MP and long-time critic of 
Swiss banking secrecy, does not 
accept that most of Mr Mobutu's 
money has already been spirited /. 

out of Switzerland. * . 

“We are not talking about $lm 
in a Swiss bank account, but a 
whole overseas financial empire 
which has been built up over 
more than 30 years," said Mr Zie- 
gler, who thinks “several billion 
dollars” of Mr Mobutu's money 
have been invested in Switzer- 
land. 

Nevertheless, he thinks the 
longer the Swiss government 
delays freezing Mr Mobutu’s 
assets, the greater the risk they 
will disappear. “If tills happens 
then Switzerland will be guilty of 
being an accomplice to embezzle- 
ment on a grand scale,’’ ‘stud Mr 
Ziegler. The Swiss government 
had acted “very foolishly” and its 
attitude towards Mobutu mir- 
rored the “typical Swiss hypoc- 
risy" which has marked Swiss 
relations with Zaire for years. 

Last November the Swiss govern- 
ment refused to renew Mr Mob- 
utu's entry visa. It was not 
always so. 

The Swiss politican who had 
the closest ties with Mr Mobutu 
was Nello Celio, a member of the 
Radical Democrat party and state 
president in 1972. As well as f 
being cm the board of Credit Sui- i '■ 
sse. Celio, who died in 1995, was a 
former chairman of Alusuisse, 
Switzerland's only aluminium 
company. He was closely 
involved in Alusuisse’s plans to 
set up an aluminium smelter In 
Zaire and was also president of 
Eurotrust, a big Investment fund 
Involved with Zaire. 

Now, as the cancer-stricken 
president tries to cling to power 
for a few more days, uncertainty 
surrounds who will inherit his 
fortune. There will be no short- 
age of family members, aides and 
allies desperate to grasp a share 
of what is left But the people of 
Zaire his clique are leaving 
behind will also be seeking to 
recover what has been stolen 
from them. 

The question is whether the 
countries now harbouring his 
assets wfil be prepared to lift the 
veil of secrecy behind which they 
and Mr Mobutu have hidden, for 
so many years. 


Additional reporting: Michael Hol- 
man in London, Neil Buckley in 
Brussels, William HaU in Zurich 
and Peter Wise in Lisbon 
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V Gttwnf’s recession-hit fntilding 
' tednjrtry cotdd. be faring its first 
. official strike since 1950 foDowing 
: of arbitration on 

■ , peyand conditions. 

"7 'Uie IG Ban trade onion todt- 
j cated a Strike was possible yester- 
• day altar seven of 12 regkmslpa.y 
. comm ittees rejected a cmu) mm ri«» 
put forward by Ur Wrfwy Gefs* 
i- sler, an independent arbitrator 
.‘.'and leftwing Christian Democrat 
politician, far a L3 per cent pay 
. : increase In weste rn Germany but 
cuts in sick pay and other benefits. 


1 building union 

Mr Elans Wiesehfigel, the IG said a strike would be ”a bank- 
Ban leader, said the union's main rnptcy promotion programme” 
pay co mmittee would discuss the that would benefit only low-cost 
dispute today. He said the union foreign bunding workers, 
wo uld “ take industrial action” if Mr Wilhelm Kttcbler, vice presi- 
tne committee rejected the afbttnt- dent of the German building 
tion and the employers would not industry federation, said rejection 
pay sick pay in ftdL Mr Wiesehfl- of the arbitration would create 
g d did n ot rule out compromise, “very great problems” if it led to 
however. There was “still a possi- industrial action. The construction 
bHity of talks”, he said. Industry is frnng a drop in bnsi- 

The strike threat triggered ness of between l and 2 per cent 
alarm among politicians and this year and is not expected to 
emp loye rs. Warning tbat the pull out of recession before 1998. 
industry “was np to its neck in Strike action would also pose 
water”. Mr Norbert Blftm, the serious problems for the IG Ban 
labour and social affaire minister, onion. Early this year, 400,000 


warns of strike 


German building workers were 
unemployed, reflecting sluggish 
demand and overcapacity, espe- 
cially in the east. Highlighting the 
union’s diiwruna is ttw presence 
on German budding sites of an 
estimated 400,000 generally low- 
paid foreign workers, half of 
whom are employed illegally, and 
who have created downward pres- 
sure on prices and wages. 

The dispute has revealed greater 
militancy in western Germany 
than in the east. In Sachsen- 
AnhaK, where one in five of the 
workforce is unemployed, the IG 
Ban regional pay committee voted 


for the arbitrator's plan. 

Mr Geissler’s proposal to cut 
sick pay in the first three weeks of 
Dlness to 80 per cent from 100 per 
cent of previous income has 
emerged as the most contentions 
element in his arbitration pack- 
age. It has reawakened memories 
of last year’s straggle, when 
anions fought the government 
over legislation to cut sick pay. 

Other cats proposed fay Mr Geis- 
sler include a reduction in the 
“13th month” payment to west 
German building workers from 
100 per cent to 77 per cent of a 
normal month's pay. 


Estonia likely to link 
its currency to euro 


Jospin plea as French 
right builds poll lead 


.? Air John Thomha fn TaSrai . 

Estonia is likely to fix its 
currency, the kroon, to the 
euro if the planned single 
European currency comes 
into operation, regardless of 
whether the European Union 
invites the Baltic state to 
begin accession negotiations 
later this year. 

Mr Peter Lohmus, vice 
president, of the central 
bank, said Estonia would 
most probably adopt the 
euro as the benchmark for 
its c mi e ncy board - if the 
D-Mark were phased out as a 
result of European monetary 
union - although it would 
review other possibilities at 
file appro pr iate tjjne. 

For five years, Estonia has 
fixed its currency against 
the D-Mazk at a rate of 83. 
ensuring its monetary base 
can only expand in line, with 
its foreign assets. The policy 
has secured a measure of 
macro-economic stability 
undreamt of elsewhere in 
the former Soviet Uhlan and 
helped the cou nt ry produce 
strong enonarmc grow th . 

Mr Lohmus added that 
Estonia would not deviate 
from its tough macro-eco- 
nomic regime, whatever 
decision it took about revis- 


ing its currency board. “Our 
main message is that we 
would like to pursue the 
same conservative monetary 
policy. But bow it works 
technically has not yet been 
decided,” he said. 

Estonia, which was forci- 
bly incorporated into the 
Soviet Union in 1940 but 
regained its independence in 
1991, has been pressing hard 
to re-integrate Itself with 
western Europe. It is lobby- 
ing to become a member of 
both the European Union 
and Nato. 

Mr Toomas lives, foreign 
minister, said Estonia had 
moved further and faster 
than either Latvia or Lithua- 
nia in reforming its economy 
and adoptin g legislation in 
harmony with that of other 
EU member states. 

Estonia’s aspiration to join 
the EU should be judged on 
its own merits, he said, and 
not be subject to other geo- 
political considerations. "Of 
the 23 countries which have 
emerged from communism 
we have been the most radi- 
cal of them," he told foreign 
journalists last week. 

Mr lives warned the EU 
would damage its credibility 
if it invited other eastern 
European countries with 


lesser claims to begin negoti- 
ations to become members. 

"If it becomes dear that 
getting into the EU has noth- 
ing to do with your perfor- 
mance it would create a 
backlash in Estonia and 
send a clear and discourag- 
ing message to all the 
reforming countries,” he 
said. 

Mr lives attempted to dis- 
pel concerns that Estonia’s 
large ethnic Russian minor- 
ity would be a potential 
source of instability wi thin 
the EU, arguing that opinion 
polls showed a higher pro- 
portion of young Russians 
favoured joining the EU 
than young Estonians. 

"Young Russians want to 
be members of the European 
Union just as old Russians 
want to be members of the 
Soviet Union,” he said. 

Mr lives has also been 
campaigning energetically 
for Estonia to be included in 
the first round of Nato 
enlargement - to be decided 
later this year - in spite of 
Russia’s vigorous opposition. 

He said Russia, which was 
suffering from "post-colonial 
stress", should welcome 
Nato’s ex pansion as a means 
of creating a zone of stability 
on its western border. 


By David Owen ht Paris 

Mr Lionel Jospin, the French 
Socialist leader, yesterday 
urged voters to have the 
courage of their convictions 
as a new opinion poll indi- 
cated the country’s ruling 
centre-right coalition was 
rebuilding its lead. 

Speaking in Paris exactly 
two weeks before the first 
round of voting in parlia- 
mentary elections that could 
have a crucial bearing on 
prospects for European mon- 
etary union. Mr Jospin said 
the electorate should not be 
afraid to jettison the prime 
minister, Mr Alain Juppe, 
and his unpopular centre - 
right government. 

“The French cannot toler- 
ate the present situation and 
are conscious of having been 
abused by broken promises, 
but at the same time one has 
the impression they are 
afraid to maki* the change," 
he said. "I would like to say 
to thpm that the worst thing 


would be not to make that 
change - to keep this major- 
ity. after four years in 
power, for another five 
years, practically a decade.” 

As political leaders vied 
for the public’s attention 
with competing attractions 
such as the Cannes film fes- 
tival the Monaco grand 
prix, Mr Jupp£ pledged to 
cut welfare charges across a 
range of industries in an 
effort to safeguard jobs. 

Speaking in his Bordeaux 
stronghold, the prime minis- 
ter promised to apply mea- 
sures that had "saved 35,000 
textiles jobs in one year” to 
new sectors, including hotels 
and restaurants, building 
and public works, car repairs 
and agribusiness. 

Yesterday’s If op poll, in Le 
Journal du Dimancbe. 
showed a one percentage 
point advance to 38 per cent 
in support for the ruling 
RPR-UDF alliance, against a 
combined three-point doriinp 
to 35*> per cent for the wain 


parties of the left An accom- 
panying analysis suggested 
this would mean a comfort- 
able centre-right majority - 
328-358 seats for the RPR- 
UDF and 193-227 for the left. 

But more than a quarter of 
respondents indicated they 
might still change their 
minds. Polls published last 
week suggested the left had 
drawn level with the ruling 
coalition, which appeared 
burdened by Mr Juppe’s per- 
sistent unpopularity. 

The elections will be held 
in two rounds, on May 25 
and June L 

The timing of the latest 
poll, conducted on May 9, 
suggested last week’s inter- 
vention by President Jac- 
ques Chirac might have 
helped the centre-right’s 
cause. The French president 
spent yesterday sharing 
centre-stage in Cannes with 
the Spice Girls, the UK pop 
group, in advance of a state 
visit to China later this 
week. 


EUROPEAN NEWS DIGEST 

France to keep 
US meat ban 

France will ban imports of US meat treated with 
hormones even if it means heavy fines, Mr Philippe 
Vasseur, French agriculture minister, said yesterday. 
France would also require special labels on American 
meat from July 1 so that consumers would know its 
country of origLo. Mr Vasseur said in an interview on 
France Info radio. 

Since 1988. the European Union has barred imparts of 
beef produced with the aid of synthetic growth hormones. 
But the World Trade Organisation, in an interim report 
issued last Wednesday, said the ban was not based on any 
demonstrated health risk and was therefore an unfair 
trade barrier. 

Mr Vasseur called the US complaint “entirely 
unfriendly”, saying he saw no reason "to try to impose 
meat on French consumers which they do not want”. He 
end- "My preferred solution, the solution preferred by 
France, would be to refuse imports of US meat treated 
with hormones.” He added: "I say quite dearly, France is 
entirely pre par ed to pay penalties if that is what is needed 
to prevent hormone-treated American meat from gaining 
entry to our te rri tory." Reuter, Paris 

Wiesel will not join fund 

Mr Kite Wiesel, the Nobel peace prize winner and 
concentration camp survivor, has turned down an 
appointment to the executive board of Switzerland’s 
special fond for Holocaust s urviv ors. In a letter to the 
Swiss government, Mr Wiesel said he had decided not to 
take up the appointment since it was "never his role to 
measure or quantify the suffering of others”. His decision 
will delay the start of operations of the SFr265m ($l80m) 
fund and is a further setback for Switzerland’s efforts to 
repair its strained relations with the world Jewish 
community over its treatment of Jews and their bank 
accounts during and after the second world war. 

Mr Wiesel was nominated to the board on May 1 on the 
recommendation of the World Jewish Restitution 
Organisation. Jewish groups had wanted him to head the 
fund. William Ball, Zurich 

Fines for cable suppliers 

Germany's cartel office is poised to announce fines 
totalling DM260m (5 150m) on a group of cable suppliers 
for illegal price firing, according to officials in Bonn. 

The fiups would be among the heaviest ever imposed by 
the Berlin-based watchdog. According to unconfirmed 
reports, subsidiaries of Alcatel and Siemens are among 
the companies to be penalised. Peter Norman, Bonn 





court controversy 

Attorney-general sacked, banker forbidden to 
leave the country. . . David White reports 


T he abrupt dismissal 
an Friday of Spain's 
attorney-general, Mr 
Juan Ortiz Urcolo, appointed 
fay the cenfreright govern- 
ment only last summer, is a 
s ymptom of a malaise at the 
heart of Spain's justice sys- 
tem. 

The decision was the cabi- 
net’s belated response to 
hostilities' in the ranks 
' of state prosecutors, particu- 
larly in the National Court 
in Madrid, scene of many 
higfcprofile cases and some 
bizarre developments? 

One figure dearly mysti- 
fied by the workings of legal 
inquiries, is Mr Carlos 
VTflW h, chairman of the bank 
that carries his family name 
and grandson of Spain’s 
nearest equivalent to & 
Rockefeller. To his great sur- 
prise the dismay of Id- 
low bankers, an investiga- 
ting judge last week barred 
Mm from leaving the coun- 
try without his permission. 

The move — nothing to do 
with banking, but related to 
the mate politically charged 
. subject of television - is the 
latest twist in. a series of 
murky episodes that could 
be the material of a TV soap 
opera about the legal profes- 
sion. ■ . 

.• One peculiarity of Spain s 
legal syst e m Is the private 
prosecution, a c rimin al case 
brought by individuals if 
they can parsuade a judge to 


take it up. National Court 
investigating judges have 
wide power to take their 
own initiatives. This particu- 
lar case, initiated try a con- 
troversial lawyer, is against 
Sogecable, the company tbat 
runs Spain's Canal Pius pay- 
television channel, and 
linked to the French net- 
work of the same name. - 
It has political overtimes, 
as it coincides with a bitter 
battle over digital TV 
between the government and 
Sogecable, winch has its own 
satellite venture already in 
operation and is fight i n g reg- 
ulatory conditions laid down 
at the mast minute by the 

mlwiwrin LiAHnn. 

The allegation is that 
Canal Plus financed its origi- 
nal pay-TV business improp- 
erly by using deposits paid 
by its L4m subscribers. 
These involve a PtaS.OOO 
($62) registration fee and a 
refundable Pta6,000 on the 
decoder, in addition to regu- 
lar subscriptions. Mr March 
is on Sogecable’s board. 

T he National Court 
judge. Mr Javier 
G6mez de Llafio, had 
already limited the move- 
ments c(f Sogecable’s chair- 
man, Mr Jesfis de Polanco, 
and two top executives. But 
thm on Thursday an appeal 
chamber at the coot over- 
ruled these orders as “arbi- 
trary", “disproportionate” 
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and “without legal basis”. 
The order against Mr March 
remains, however. 

Meanwhile, the judge’s 
elder brother, Mr Mariano 
Gtimez de Idaho, is also feat- 
uring at the National Court, 
fn a different capacity. A 
lawyer and associate of the 
itia grap^j financier Mr Mario 
Conde, be faces fraud 
charges in the case over 
management of the Banesto 
banking group, in which the 
Bank of Spain intervened in 
1993. He also defended Mr 
Conde in a recent related 
trial, when the ex-banker 
was sentenced to six years’ 
jail, pending appeal. 

In the background has 
been the commotion among 
senior prosecutors, some of 
whom have been accused of 
irregular behaviour. Friday's 
sacking of Mr Ortiz Urculo 
as attorney-general was an 
attempt to restore order. His 
planned replacement, Mr 
Jesds Cardenal, is a 
respected legal figure, albeit 
of arch-conservative views, 
who is being moved to Mad- 
rid from the Basque region. 

At the same time, the jus- 
tice ministry accepted Mr 
Ortiz Urculo’s recommenda- 
tion to transfer one of the 
National Court prosecutors, 
Ms Maria Dolores MArquez 
de Prado, whom he criticised 
for being “acerbic” and com- 
mitting "excesses”, to 
another post 

It also happens that Ms 
M&rqoez de Prado has for 
some time been linked senti- 
mentally with Mr Gomez de 
Liafio, the judge. 

The controversy has 
brought heavy pressure cm 
the justice minister, Ms Mar- 
garita Mariscal de Gante, 
whose performance has been 
attacked by the opposition 
leader, Mr Felipe Gonzalez, 
as being “of an astounding 
uselessness”. 

Le gal experts say the pub 
of the problem lies in the 
institution of the National 
Court itself. Set up after the 
Franco era. Initially as a 
place where terrorists could 
be tried. It filled a gap left by 
the abolition of the notori- 
ous Public Order Tribunal - 
where Ms Mariscal's father, 
incidentally, was a judge. 

Already last December, a 
majority of Spaniards polled 
by the government’s Centre 
for Sociological Research 
thought the goings-on at the 
National Court were leading 
to a loss of public confidence 
in justice. That now seems 
an understatement. 
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UNLIMITED PARTNERSHIP 



PtlV BCSCE5S FROM jiraM-UU.’ wtA OWEN CHAPPELL OF 5RTT1SH PETROLEUM. 


“ FINDING ARAMARK WAS 

GENIUS. WHEN WE HAD SALES OF $138 MILLION, 6 MONTHS FASTER THAN WE PLANNED, IT WAS 

LIKE STRIKING OIL.” 

"Would we have sold 50,000 hands of oil a day at $22 a band in 1996 if ARAMARK weren't a major part of the consortium of companies 
working with us in the North Sea? 1 think die answer is dearly, na Oh, we knew howweD Dam Burgess and his team would handle our food service, 
magazine and hook concession, die facility management and even mad delivery for 90 full-time people. There was never a doubt But when 
ARAMARK had the idea to build the entire offshore crew's living quarters on dry land , float it to die site, lift it onto the platform and in less than 
four hours plug it in so we could begin drilling oil immediately, well that’s when we knew we had ourselves a real partner. And to think, the entire 
project came in S136 million under budget When you combine that with the millions of bands of oil we've sold, well, what can I say?" The words 
of Owen Chappell of British Petroleum. Who said it couldn't be done ? No one at ARAMARK, that's for sure. That attitude is nowhere to be found 
when the only thing that matters is solving a partner's problems. Helping a partner save money. And hdpinga partner make money. It's led Mr. Chappell 
to add one thing: "The value of HP's partnership with 1 is pvtim 10 me every day - barrel by band. 0 

TO LEARK MOW ABOUT UNLIMITED PARTNERSHIP CALL I -M0- ARAMARK OR VISIT US AT htlpU/wmr.iraMrR-coBi 


ARAMARK 

Managed Servm, Moaapd Better 
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Job worries in Japanese finance 


By Gillian Tett in Tokyo 

Japanese securities companies have 
slashed their staff numbers by over 
a quarter during the past five years, 
as competition has eroded their busi- 
ness. a survey has shown. 

The numbers employed in the sec- 
tor fell almost 30 per cent in the five 
years to September 1996, with some 
medium-sized companies such as 
Cosmo, Daiichi and Kokusai seeing 
cuts of over 40 per cent, according to 
a survey by Nikkei newspaper. 

The reductions are a striking indi- 
cation of the financial pressure that 
has dogged Japan's securities indus- 
try since the collapse of the 1980s 
bubble - not least because Japanese 
institutions have traditionally been 
reluctant openly to shed staff. 

However. Japanese banks, by con- 
trast, barely reduced their staff at all 
in the period - in spite of the fact 
that the banking sector fell into a 


large loss last year as a result of 
widespread loan difficulties, and is 
set to face further severe pressures 
this year ahead of the planned finan- 
cial deregulation, or Big Bang. 

Consequently, the discrepancy is 
likely to fuel expectations that finan- 
cial deregulation and growing com- 
petition could either lead to new job 
losses among Japan's giant banking 
industry, or leave it far less compet- 
itive than foreign rivals. 

And in recent weeks the ailing 
Nippon Credit Bank has become one 
the first large Japanese banks to 
indicate seriously that it hopes to 
cut staff numbers - by about 30 per 
cent - as part of its recently 
announced restructuring p lans . 

Mr Naotaka Saeki, newly 
appointed head of Japan’s banking 
federation and president of Sanwa 
Bank, insisted last week there was 
little imm ediate likelihood of mass 
staff reductions among the banks 


yet. “i do not think that firing lots of 
people is inevitable," he said, adding 
that that big hanks would be able to 
survive the Big Bang reforms by ex- 
panding into new areas of business. 

In particular, he suggested, the 
planned removal of barriers between 
securities businesses and banking 
businesses should ensure that banks 
could find new profit sources by 
moving into the securities industry. 

Nevertheless, he added that this 
process would force many Japanese 
banks to become far more speci- 
alised - and admitted that Big Bang 
would also usher In more foreign 
competition. “Big Bang means the 
total opening up of the market.. 
The situation is that foreigners will 
come to Tokyo, " said Mr Saeki, who 
added that it was “a possibility" that 
Japanese financial companies might 
also be bought by foreigners. 
Dateline Tokyo: Neighbourhood 
police. Page 7 



Saeki: no mass sackings in view 


HK Democrats plan legal challenge 


By John Ridding 
in Hong Kong 

Hong Kong's Democratic 
party plans to take legal 
action against the territory's 
China-backed legislature 
after it passed its first law 
on Saturday, a senior party 
official said yesterday. “It is 
definitely our will to proceed 
with a legal challenge, and 
we are examining the techni- 
calities." said Mr Anthony 
Cheung, vice-chairman. 

The threat from the Demo- 
crats raises the prospect of a 
legal showdown over the 
provisional legislature 


before the transfer of sover- 
eignty on July l. Mr Cheung 
said the party did not recog- 
nise the provisional legisla- 
ture, which will replace the 
existing Legislative Council 
at the handover, and the pas- 
sage of a law breached Bei- 
jing's promise that there 
would not be parallel legisla- 
tures during the transition. 

Saturday's session com- 
pleted the third reading of a 
bill on public holidays. 
According to the of the pro- 
visional legislature, which 
was selected by a 400-mem- 
ber committee, laws must be 
read and passed three times 


and then undergo a confir- 
mation process immediately 
after the handover. 

A challenge by the Demo- 
crats on the public holidays 
bill could mark the first of a 
series of legal confronta- 
tions. In this case, the chal- 
lenge may be aimed at the 
timing of the legislation 
rather than the provisional 
legislature itself, “ft is not 
the nature of the law that is 
the problem, it is the fact 
that the provisional legisla- 
ture is acting before July." 
said Mr Cheung. 

Ms Rita Fan, president of 
the provisional legislature. 


dismissed the challenge from 
the Democrats, arguing that 
the legislature was empow- 
ered to pass legislation to be 
effective on July 1. "All 
along we have been advised 
by our legal adviser," said 
Ms Fan. “We've been 
assured all we have done is 
within the law.” 

The Democrats have sig- 
nalled they will also launch 
a more fundamental chal- 
lenge to tiie provisional leg- 
islature, which they argue 
has no foundation in the 
Basic Law, the constitution 
for post-handover Hong 
Kong. A possible trigger for 


this challenge are laws on 
civil liberties, expected to be 
announced this week- 
initial proposals for the 
laws included a tightening of 
police controls over demon- 
strations and stronger regu- 
lations concerning the regis- 
tration and funding of 
political parties. Although 
the government in waiting 
has signalled it might make 
concessions on areas of the 
legislation, the Democrats 
have indicated they will 
challenge the laws in the 
courts after the handover. 

In the mammoth's shadow. 
Page 15 


India ‘keen’ to boost 
South Asia trade ties 


By Mark Nicholson 
in New Delhi 

India is “very keen to take 
an initiative" to accelerate 
moves towards creating a 
full free-trade zone among 
the seven nations of South 
Asia within the next three 
years. Mr IJL Gujral, India's 
prime minis ter- said on the 
eve of a two-day summit of 
the South Asian Association 
of Regional Co-operation 
(Saarc). 

Mr Gujral. in an interview, 
indicated that India was will- 
ing to offer its six neigh- 
bours greater trade conces- 
sions at the meeting in Male, 
capital of the Maldives. 

Mr Gujral, who retained 
India's foreign ministry port- 
folio after taking over as 
India's prime minister last 
month, said he hoped to 
build on a recent “very big 
qualitative change" in 
regional relations, most 
notably a tentative recent 
rapprochement between 
India and Pakistan, its rhief 
regional rival. 

Mr Gujral will today meet 
Mr Nawaz Sharif, his Paki- 
stani counterpart, in the 
first prime ministerial meet- 
ing for four years between 
the two countries, which 
have fought three wars since 
independence in 1947. Talks 
between the two countries 
were revived at the level of 
officials only last month 
after a chilly three-year hia- 
tus. 

Officials from both sides 


have carefully played down 
the prospects of any tangible 
results from today’s meeting, 
beyond a likely commitment 
to hold subsequent discus- 
sions. 

“Because of the deadlock 
the relations between Pakis- 
tan and India will have to be 
a process, it cannot be an 
event," said Mr Gujral. 
adding: “It is itself a good 
signal that we are willing to 
talk." 

Frosty relations between 
India and Pakistan, chiefly 
impeded by bitter political 
differences over the troubled 
state of Jammu and Kash- 
mir, have so far hindered 
any meaningful process of 
trade liberalisation within 
Saarc. 

Trade among the seven 
nations (India, Pakistan, 
Bangladesh. Sri Lanka, 
Nepal. Bhutan and the Mal- 
dives) today accounts for 
just 3 per cent of their total 
trade volumes and the states 
have so far made only slow 
and grudging progress 
towards implementing a 
South Asian Preferential 
Tariff Agreement, the 
Intended precursor to a free- 
trade zone. 

However, Mr Gujral last 
year revived prospects for 
the 12-year-old grouping by 
recasting India's foreign pol- 
icy under what has now 
become known as the 
“Gujral doctrine": that India, 
as the region's dominant 
power, should be willing to 
grant its neighbours conces- 


sions without expecting reci- 
procity. 

The approach helped lead 
India last year to conclude 
an historic water-sharing 
agreement with Bangladesh, 
a gimffar accord with Nepal 
and a recent unilateral move 
to Increase trade concessions 
for Sri Lanka. 

Mr Gujral has also courted 
better relations with Pakis- 
tan, and has so far found a 
sympathetic response from 
Mr Sharif, whose landslide 
election victory earlier this 
year b afi made bim one of 
the country’s most powerful 
prime ministers. 

However, progress in talks 
between Delhi and Islama- 
bad will hinge on whether 
the two sides can find a 
means of dealing with the 
Kashmir issue. 

Pakistan insists it cannot 
discuss other bilateral issues 
unless “meaningful prog- 
ress" is made over Kashmir 
- insisting India abide by a 
series of UN resolutions 
which call, among other 
things, for a plebiscite 
in the Indian -controlled 

territory. 

India, which accuses 
Pakistan of backing an 
insurgency in Kashmir 
which has cost 20,000 lives 
since 1989. firmly resists 
such a move and argues 
instead that the two sides 
should rather embark on 
talks in other areas, 
including trade, visas 
and confidence-building 
measures. 


Eerie silence before 
the Australian budget 


T he first budget pres- 
ented by Australia's 
new conservative fed- 
eral government last August 
prompted protests by public 
servants, students and 
Aboriginal groups. 

The second, to be deliv- 
ered tomorrow, looks like 
being a more harmonious 
affair. Mr Peter Costello, the 
federal treasurer, has indi- 
cated the budgetary savings 
being sought are “nowhere 
near" the A$8bn (US$6J2bn) 
worth announced last 
August for the 1996-97 and 
1997-98 financial years. 

The last budget was pre- 
ceded by a spate of leaks, as 
ministers tried to soften the 
impending blow. This time, 
aside from a few weekend 
stories relating to child-care 
allowances, the silence has 
been almost eerie. 

This muted backdrop does 
not reflect a great shift in 
the economy itself. Austra- 
lia’s growth rate stalled after 
the March federal election 
last year. By late 1996. 
growth was little more than 
2 per cent on an annualised 
basis. 

In recent months, there 
have been signs of a pick-up, 
spurred by three interest 
rate cuts in the latter half of 
1996. But business leaders 
and economists are united in 
describing the improvement 
as “patchy”. A business sur- 
vey published today by 
National Australia Bank, the 
country's largest commercial 
bank, suggests the underly- 
ing pace of annual growth is 
only 2.5-3 per cent 
Nevertheless, most private 
sector economists think mat- 
ters will improve further in 
the coming months and 
many believe growth could 
reach 4 per cent by Iate-1997. 


Australia 

Non-farm GDP 
(year ended % change) 
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The Reserve Rank seems 
to agree. The lower interest 
rates now in place should be 
supportive of interest- 
sensitive areas of activity. . . 
Other factors favourable to 
growth at present include 
the strong US economy, 
moderately rising commod- 
ity prices and a historically 
good level of business profit- 
ability in many industries," 
it said last week. 

The budget numbers them- 
selves. meanwhile, will bene- 
fit from last year's rigour. 
Most analysts expect the 
“underlying" deficit (before 
privatisation proceeds} in 
199697 to be around AJ8bn- 
A$8.5bn, or about 1.7 per 
cent of gross domestic prod- 
uct. This would be signifi- 
cantly higher than the 
A$5.6bn forecast in August, 
largely because of a shortfall 
in company tax receipts 
already advised by the trea- 
surer. 

But, as the August budget 
measures feed through and 
higher growth kicks in. ana- 
lysts say the "underlying" 
deficit should still dip to 
around A$3bn in 1997-98 and 
perhaps AS 1.5 bn in 1998-99. 


If these numbers are cor- 
rect, Mr Costello will have 
plenty of room for manoeu- 
vre. “We think the strategy 
win be based on consolida- 
tion around the previous 
cuts." says Mr Bill Shields, 
chief economist at Mac- 
quarie Bank, for instance. 

That, says Mr David Bas- 
sanese, senior economist at 
Bankers Trust Australia, 
might mean additional 
savings of about A$2bn in 
the budget. Cuts of this 
order should allow the gov- 
ernment to achieve an 
underlying surplus by 
1998-99. 

The betting is on a range 
of small measures, some 
probably dressed up as tax 
reform* to achieve this goal 
But for once the “headline” 
balance may be of as much 
interest as the “underlying" 
numbers, as privatisation 
proceeds begin to swell the 
federal coffers. 

The government has 
already said that A$3.3bn 
raised last week from selling 
three airports will be 
received in the next finan- 
cial year. Add in an Instal- 
ment due from the sale of its 
re maining stake in Common- 
wealth Bank and possible 
proceeds from the partial 
privatisation of Telstra, and 
Mr Shields thinks that asset 
sale proceeds in 1997-98 
could exceed A$13bn. 

If so, the headline budget 
surplus for 1997-98 could 
amount to ASllbn-plus. 

Numbers of that magni- 
tude would mean a federal 
government zero net borrow- 
ing requirement next year, 
and have big implications 
for the country's fast- 
evolving capital markets. 

Nikki Tait 


Asian Development Bank meets in Fukuoka, Japan. Peter Montagnon reports 

ADB targets private project finance 


The Asian Development 
Bank has launched a con- 
certed campaign to finance 
more projects jointly with 
private capital markets with 
a target of tripling such out- 
side contributions to flbn 
this year. 

Mr Richard Wada, its 
senior official in charge of 
co-financing, said the bank 
wanted to increase the lever- 
age on its own resources, 
especially in private sector 
projects where its lending is 
restricted by charter. 

Where co-financing has 
previously brought in an 
extra 50 cents for each dollar 
lent by the bank, the ratio 
should now rise to 70 cents. 
Most ADB co-financing has 
hitherto involved other offi- 
cial lenders such as aid and 
export credit agencies. Its 
new drive reflects a world- 
wide push by governments 
to encourage pr&ate sector 
infrastructure development 
in the developing^world. 

Among ADB projects for 
which private finance will be 
sought in coming months is 
a $750m coal-fired project in 
China's Fujian province 
sponsored by the Lippo 
group of Indonesia and 
Bechtel Enterprises or the 
US, Mr Wada said. 



Hiroshi Ml tsnzuka, Japan's finance minister, addressing the ADB meeting yesterday %ua r 


Details are also being fina- 
lised on a $700m power 
transmission project in 
Pakistan in which the 
National Grid and Midlands 
Electricity, both of the UK, 
will be the main investors: 
Britain's Export Credits 
Guarantee Department will 
provide $250m of guarantees. 

A $3 73m cement works 
project in Vietnam, spon- 
sored by Vietnam National 
Cement. Nihon Cement and 
Mitsubishi Materials, is on 
the list, as well as a $630m 


power project near Calcutta - 
in which BHP of Australia 
and A1G, the US insurance 
company, are sponsors. 

The ADB would invest 
some capital and a loan 
large enough to attract sup- 
port from international 
banks and bond investors in 
these projects. 

It has also increased itir 
participation in venture cap-,, 
itai funds for Asia, mainly to 
provide equity for infrastruc- 
ture development. Late last 
year it was involved in the 


launch of such a fund by 
Calpers, the Californian 
state pension fund. 

Now it is setting up a fund 
with . Prudential, the US 
insurance company, to pro- 
vide so-called mezzanine cap- 
ital, or subordinated debt, 
which will lower the risk to 
outside lenders in private 
sector infrastructure pro- 
jects. Between them the two 
organisations are putting up 
SlOOm, though they hope to 
attract other contributions 
for a total of $500m. 


Mr Wada said ADB private 
market co-financing would 
most likely take the form of 
bank lending, as this was-, 
currently more attractive 
than bond finance. Private 
lenders could subscribe to a ’ 
loan on the same preferred 
status as the ADB. 

A second option is a guar- 
antee to enable the maturity 
of the loan to be extended. A 
third is a separate guarantee 
to protect lenders against 
specific political .risks such 
^'iBSdanned tarfff^temges^ = 
and expropriation. - *-'-r J . 

The mechanisms are . like ' 
those used by the Interna- 
tional Finance Corporation*. 
private sector financing arm . ; ’ 
of the World Bank, which is 
also involved- in the Chinese 
and Vietnamese projects. . 

The ADB's initiative could. .. 
increase the financing avail- ■?;. 
■able for private sector, pre-.^ 
jects, but the bank has dalcvfc> 
lated that, at best, onIy^>. 
per cent of Asia's huge infrac .- 
structure needs can be?' 
financed by the private sec^/i 
tor. “Even if we go full blast, 
it'll only make a small dent - 
in -terms of total requirer r '. : 
merits,” Mr Wada said. 

Editorial comment, Page 15; ; 
Fukuoka Survey, Separate 
Section 
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Mekong project comes under fire 


The Asian Development 
Bank's flagship plan to 
develop the greater Mekong 
region of south-east Asia has 
come under sharp criticism 
from environmental lobbies 
which accuse it of being 
biased towards hydropower. 

Under the Mekong plan, 
which is supposed to raise 


CONTRACTS & TENDERS 


REPUBLIC OF TAJIKISTAN 

MINISTRY OF COMMUNICATIONS 

Request (or Expression of Merest far the Establishment 
of a new National Telephone Operator to the RcpubBc of Tajikistan 

The Ministry of Conrnuncatians of foe RepuMc of Tajikistan, assisted by the 
European Bank for Reconstruction and Devefoprait. is organising an ope" 
International competitive tender to select a joint ventre partner for 
Tajatfetecom. the current natio n al operator, to esfebfeh a new national' 
telephone operator (The New Operator 1 ) which is expected hr 

• receive a license to provide local national and International fixed 
services for a minimum of twenty years and together wtoiTaffluTetecom 
exclusively provide national anointarrBtiondfeedservtees fora 
minimum of tan years 

• conduct independatt in ter na tio na l srtfaments 

• not bear responstbStylorthe operation and rrwtfntenanoB of the existing 
network 

• co-operate with TaBKT ofa c a m to rfiffenentiate the services provMad by 
TajfcTetocom and foe New Operator to prevent (tired competition: and 

• commtt to total capita] axpenaBures of M5-S8S miBon durmg Its first five 
years of operation and constmd a nalonal digits) overlay network 

Bidding consortia must be led by com p anies with substantial communications 
operating experience. Equipment suppliers and financial investors are strongly 
encouraged to express Merest and participate in bidding consortia. 

The deadfine lor submission of e xp re ssi ons of interest has been extended to 
May 25. 1997. The deadfine tor tender reg i st rat ion and submission of 
consortium detafis is June 20,1997. A presentation of the project wil be given 
on June 25. 1997 In the KempinsJd Hon In Berm. Germany, which hterasted 
parties are encouraged to attend. 

The hfirUstry of Communications has selected as Its advisors a consortium led 
by Barents Group. A Pre-tender Offering Memorandum (Including tender 
registration requremerts) Is avaBable upon written expression of interest to the 
persons fisted 


Mr tan ZSberiwreR 
Barents Group (Europe) 
Telecom Prance Practice 
19-25 Argyll Street 
London W1V1AAU.K. 
Tel - 44 171 333 14B1 
Fax 44 171 333 1451 


Ms Shukufo Irkaeva 
International Relations Dept 
Ministry of Camnwucations 
57 Rudaki Avenue 
Dushanbe. Tajikistan 
Tet 7 3772 218010 
Fax- 73772 510277 


PUBLIC NOTICES 


SCOTTISH EQUrTABLE 
POLICYHOLDERS TRUST LIMITED 

NOTICE IS t-ttREBY GIVEN that the fourth ANNUAL GENERAL MEETING 01 
Ctoaffymg PoCcyhoiders of Sccotsti Equtabte Pofcy holders Trust Limned wfl be held 
at the offices of Scottish Equitable pic, Edinburgh Park. Edinburgh EH12 9SE on 
Thursday SS May 1997 at 2:15 pm tor the fol l owing purposes: 

1. To considarthe Report on the activities oMhe Company for the year ended 
31 December 1996. 

2. To approve the aggregate ordinary remuneration to be made avatotta to the 
Dsac tm s of the Company. 

3. To reappoint Duacwre ol the Company retiring by rotation a. the Meeting, 
namely- 

(at MrCF Sleigh 

<b) The Rt Hoi Lord Vbunger of Preatwlck- 
Any Oualfytng Poileytoidar who is entitled 10 attend and vote Is entitled to appoint 
another person (who need not be a Oi£tirftymg Poftcyttoldar) as his proxy to attend 
and vote Instead ol Nm. A proxy 8 entitled to vote but Is nor entitled to sprak except 
to demand or join h demantSng apoU. Proxy forms, which can be obtained bom the 
Company Secret a ry (at the Mowing address), must be deposited at the Registered 
Office at Edinburgh Park, Ertinfaurgh EH12 BSE before 2:1 5 pm on 27 May 1997. 
Every Qualfylng Foticyhofcfer whose policy, as el the commencement of the Meeting. 
Is m force, and has been at least one year n force. Is entitled to attend and vote at 
the Meeting. 

■Qualifying PoScy holders' lor the purposes of the Notice has the meaning set out to 
the trust dead executed by the Company on 31 December 1993 and extends to> 

tat any person who was a member ol Scottish Equitable Life 
AssurenceSoctety and whose policy has berm transferred to Scottish 
Equtabte pic 

fb) any person who has a with profits pobey with Scottish Equitable pic 
where the policy has been lifted to the With Profits Sub-Fund for a 
continuous period of at leasa one year es at ttMC omm encemanlof the 
Meeting 

Any queries m respect of the quaificatmn ol patcyhotdare to attend and vote ai the 
Meeting should be addressed to the Company Secretary (at the address specified 
batawj. 

By Older olthe Board 
PH Grace 
Managing Dlrecur 

Edinburgh Ram 
Edinburgh EH12 9SE 


growth and living standards 
in a wide area encompassing 
Laos. Cambodia, Burma, 
Thailand, Vietnam and Chi- 
na's Yunnan province, the 
ADB aims to help orches- 
trate the provision of part or 
the $40bn in infrastructure 
finance it says will be 
needed over the next decade. 

But environmental groups 
said it bad relied too heavily 
on a feasibility study from 
Norconsult, a Norwegian 
consultancy group which 
has close links to hydro- 
power manufacturers. 

The ADB, which has put 
Si 50m into Mekong hydro- 


power projects since 1984. for export to Thailand which 
was "unquestioningly" could satisfy Its needs 
implementing Norconsult's through greater efficiency 


recommendations, said Ms 
Aviva Imhof from the Calif- 
ornia-based International 
Rivers network. “One of our 
serious concerns is the con- 
flict of interest in the 
employment of a hydro- 
power company." 

The projects would affect 
fisheries, agriculture, water- 
flow and agriculture, which 
would have a substantial 
Impact on the livelihood of 
local people who had not 
been properly consulted. The 
aim was to generate power 


and could use natural gas to 
generate power with less 
ecological damage, said Ms 
Imhof, who was joined by 
lobby groups from Japan 
and Cambodia in her protest 

■'Laos is a one-party state." 
added Mr Satoru Matsumoto, 
a Japanese lobbyist. “It’s 
extremely dangerous for 
local residents to say No to a 
dam that the government 
has decided to go ahead 
with." 

Mr Bindu Lohani, ADB’s 
head of environmental 


issues, denied the Mekong 
plan had an undue . overall 
emphasis on =-£giidr6i>pwer, 
which was a fia^ns-.'dnJiy. in 
some of tbel -countries 
involved. The bank jboked .^ 
carefully at- environroen^l ' v;- - 
effects of dams, he sajff.but 
he acknowledged itooiild 
more to persuade 1 govern- ' 
ments to consul t- pe^ile ''*• 

O li«« iilao — ■ ■ •-* 1 1 " I . 


affected by. the-prpjecbs:? , 

Pooling energy . J 

on a regional basis i& Htore - -.r ! 

efficient and less damaging 
to the environment -,i h 

country-based, . spI V J. Vy 
ciency a pproaches , the" ixin£ f ?_- ^ 
said in a statement, r-V.ViMT? 
. ■=* 

Report urges better government ! : ' 

s govero^:Aj|i 

•it. -t., i'.,.,. j ■ 


Asia's sometimes authorit 
arian governments need to 
become more democratic if 
the region is to secure con- 
tinuing growth and quality 
of life for its citizens during 
the next 30 years, according 
to a report published by the 
Asian Development Bank at 
its annual meeting in Japan. 

“Asia’s increasingly com- 
plex economies cannot be 
managed from the centre 
alone, and their increasingly 
pluralist societies will not be 
content with top-down gov- 
ernment" the bank’s Report 
on Emerging Asia said. 

The report does not for- 
mally represent the views of 
the bank itself, but rather of 
the outside team of econo- 
mists called in to write it. 
Yet officials said that the 
sentiments were in line with 
the bank’s view that good 
government was a pre-requi- 


site for sustained develop- 
ment 

Setting out the conditions 
under which Asia could 
maintain its high growth 
record, the report said 
another challenge facing 
Asian governments over 
coming decades was to tread 
a delicate line between fiscal 
responsibility and demands 
from a more affluent public 
for better health, education, 
welfare and for a better qual- 
ity of the environment 

This could only be 
achieved by a new relation- 
ship between government 
and the private sector. 
“Mutual trust and dialogue 
must replace suspicion and 
diktat Greater openness and 
disclosure is also needed to 
ensure that the interests of 
regulated enterprises do not 
take precedence over those 
of the communities thev are 


serve." the 


a 

the 


intended to 
report said. 

“Asia has .to adapt to 

twin-track approach, 

first track stressing growth 
and globalisation and the 
second stressing h uman 
development and civil 
rights," Mr P. Chidambar am 
India’s finance minister, told 
a seminar to mark 
report’s launch. 

The report is generally 
optimistic about Asia's eco- 
nomic prospects, though it 
says growth may taper off in 
the newly industrialised 
economies of east Asia as 
their populations age. By 
contrast south Asia, which 
has lagged hitherto, could 
see growth accelerate given 
deregulation which would 
make its economies more 
competitive and the advan- 
tage of a dynamic young 
wmulatinn. _ . 


the 


But this assumes — v c 

ments can rise to *4he. f 

lenges raised by a more 0 ^-.^ 
affluent and demanding. pop- '• V'4/* 
ulation. particularly’ on.jthe . « 

environment. “The .point 
may not. be too far off' when.. - . .-V 
Asia's polluted emiWirnwii -jV -I " - 
will act as a — •' -■ 

growth, 1 
world 

cities. 13 are in Asia. 

Government monopolies^ 
over drinking water, sewer- : ( 
age and clean air canhotv 
generate the right response, 1 ' 
the report said. Instead it 
called for the private sector 
to provide the necessary 
environmental infrastruc- 
ture and contribute to the 
conservation and manage- 
ment of natural resources. 

The role of governments in 
setting environmental priori- 
ties and enforcing them 
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NEWS: INTERNATIONAL 


S Africa turns to private sector for jails 


By Rogar Matthews 
foJdttfWMburg . ; 

The/. South . African 
■ governmCTt id < set to m«fcp 
its biggest breakthrough Jq 
relations ?with- the private 
sector, since .the African 
National Congress took 
power three years ago. 

Tender doicmomts will be 
released shortly asking com- 
panies tobidfor the financ- 
ing, cons tructi on and opera- 
tion of -seven -prisons at an 
estimated cost - of over 
RUSon ($337m). - 
. If- the project Is successful 
it is likely to be the first , of 
many, and could allow . the 
government to - withdraw 
completely from financing 
further construction. 

The contracts will put 
South Africa among the 
world leaders in privatising 
prisons, and could be the 
first of many infrastructure 
developments in other sec- 
tons, especially transport, to 
attract foreign bidders. 

South Africa’s prisons 
were severely overcrowded 
when the ANC took office 
and numbers have since 
been risingby about 10,000 a 
year. 

Escapes are endemic, with 
an average of over 100 pris- 
oners, from petty thieves to 
murderers, breaking free 
each month. 

The prison population hit 
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Group 4 of the UK is likely to be among those bidding to 
build and run seven new prisons in South Africa 


125.000 at the end of Decem- 
ber, is now 134,000, and is 
expected to reach 147,000 by 
the end erf next year. 

Current facilities in 253 
jails allow for a maximum of 

97.000 prisoners, and the 


total staff level of 30,000 is 
8,000 below requirements. 

The rising prison popula- 
tion reflects South Africa's 
world leadership in several 
categories of crime, particu- 
larly murder, rape and 


aimed car hijackings. Public 
anger at the relatively low 
levels of arrests and convic- 
tions is also mounting and 
has led to calls for a state of 
emergency. 

Mr Sipo Mzlmela, the cor- 
rectional services minister, 
said the prison building pro- 
gramme anticipated greater 
police success, and viewed 
the seven new prisons, with 
their 10,000 population, as “a 
drop in the ocean". In the 
longer term he was looking 
for 50,000 more prison spaces 
at a cost of up to R12bn. 

“This is a great opportu- 
nity for foreign and local 
companies because their 
returns are guaranteed by 
the government," Mr Mzi- 
irwifl said. 

The companies will have 
to finance, design and oper- 
ate the new jails, and com- 
mit themselves to an agreed 
programme of health care, 
hygiene, and rehabilitation. 
Revenue will come from a 
fixed daily payment per pris- 
oner. 

Mr Goltz Wessmann, spe- 
cial adviser to the minister, 
said the daily per capita cost 
to the government of keep- 
ing prisoners was R66. Com- 
panies would also have to 
train staff, and not poach 
existing prison officers. “We 
do not intend to end up com- 
peting against ourselves," he 
said. “We also do not expect 


there to be any escapes, and 
operating companies will be 
penalised should any occur." 

The performance erf com- 
panies will be monitored by 
prison inspectors, headed by 
a judge, and provision made 
for the suspension of the 
contract if conditions toll 
below set standards. 

Mr Wessmann said every 
international company 
involved In the custodial 
business was Interested in 
the South African project 
"because it is probably the 
biggest there is in the 
world’'. 

Among those likely to bid 

are Group 4 and Premier 
Prison Services from the UK, 
Wackenhut from the US, and 
companies from Australia, 
Canada and Taiwan. They 
will be expected to form 
partnerships with South 
African companies. The first 
contract could be awarded at 
the end of September, with 
work starting immediately 

afterwards. 

Mr Mgimela said he had 
been appalled by conditions 
in many South African jails. 
“On my first tour of inspec- 
tion 1 was so shocked 1 
ordered several to be closed. 
I said I did not care where 
the prisoners went, so long 
as they were taken out of 
those jails. 

“Soon after that 1 started 
talking about getting the pri- 


vate sector involved, because 
Z was convinced we would 
never have the money to do 
what was necessary. But it 
was a new concept, and ini- 
tially people did not know 
what I was talking about" 

But with 80 per cent of the 
minister’s budget swallowed 
by salaries, and much of the 
rest going on other operating 
expenses, the ideological 
opposition to what some 
members of the ANC viewed 
as privatisation began to 
evaporate. 

“We have had absolutely 
no problems with the unions 
gd this," said Mr Marne! a. 
“And people understand that 
if a serious programme of 
rehabilitation is to be intro- 
duced we must have the 
space and facilities to carry 
it out** 

He has also demilitarised 
the prison service. “It was in 
effect a military department 
Afrikaans was the only lan- 
guage used, and its primary 
purpose was to enforce strict 
discipline. Prisoners could 
not ask questions and ward- 
ers relied on force.” 

Two of the new prisons 
would be “super maximum 
security” with prisoners 
locked in their cells for 23 
hours a day. Mr Mzimela 
was also investigating the 
possible purchase of prison 
ships, and converting dis- 
used mining facilities. 


Cuba sees U S hand behind insect plague 

Claims of biological warfare against food crops reach UN. Pascal Fletcher reports from Havana 


T he long and mutually 
venomous dispute between 
Cuba and the US has 
spawned numerous allegations and 
counter-allegations, some more 
bizarre and exotic than others, 
L over the last 35 years. 

1 ■ In their latest exchang e, Havana 
has formally accused the US 
government , at the United Nations 
of carrying out a “biological 
attack" against the 
communist-ruled', island by 
releasing a plague of tiny, 
juice-sucking bugs that are now 
reportedly ravaging food crops to 
three Cuban provinces. • • 
Washington last week denied the 
Cuban charges as "outrageous” 
and “deliberate disinformation”. _ 
Cuba te presenting, the incident 
as another example of a campaign 


of hostility and dirty tricks waged 
against it by the “imperialist" US. 
a campaig n which has Included in 
the past the 1961 Bay of Pigs 
invasion and assassination plots 
against President Fidel Castro. 

But sceptics suggest the latest 
accusation could be an attempt by 
the Cuban government to justify 
possible summer food shortages 
resulting from an unseasonal 
drought and struggling farm 
production. 

Cuba's communist rulers have 
certainly found the US a 
convenient scapegoat - for 
misfortune in the past. The 
“Yankee imperialists” have been 
previously blamed by Havana for 
crop and animal diseases such as 
blue mould and swine fever, and 
even human illnesses such as 


haemorrhagic dengue fever. 

In a statement published this 
week. Cuba said a crop duster 
aircraft used by the. US State 
Department for anti-drugs 
operations repeatedly released a 
“white or greyish cloud of 
unknown substances” while flying 
10,000 feet above Cuba last 
October. The emission was seen by 
the pilot of a nearby Cuban 
passenger aircraft. 

The Cuban accusation, presented 
to Mr Kofi Annan, United Nations 
secretary general, in March said 
the incident preceded the "strange 
and suspicious” appearance two 
months later in Matanzas province, 
beneath the US aircraft's route, of 
an Insect pest known as Thrips 
pabni Karay. This is present in 
other Caribbean countries but has 


previously been unrecorded in 
Cuba. 

“Cuba has once again been the 
victim of a biological attack,” the 
Cuban government said, adding 
that its investigations allowed it to 
reach this conclusion “with a high 
degree of certainty”. The tiny, 
millimetre-long insects bad 
affected vegetable crops in three 
provinces, Havana said. 

Not surprisingly, the US version 
of the October flight differs from 
the Cuban story. Washington said 
the US “narcotics crop eradication” 
aircraft was en route to Colombia 
and had obtained clearance to fly 
aver Cuba. 

The US statement said the crop 
duster idiot, noting the proximity 
of the Cuban airliner, “followed 
prudent fend safe aviation 


procedures by marking his 
aircraft’s location with smoke" 
using his aircraft’s smoke 
generator. 

Mr Jim Pollard, a UN Food and 
Agriculture Organisation plant 
protection expert, visited Cuba in 
April after Cuba requested FAO 
help in dealing with the Thrips 
outbreak. He confirmed the 
presence of the insect pest, which 
can affect such crops as potatoes, 
tomatoes and beans. 

But Mr Pollard said it was “very 
difficult” to pinpoint with certainty 
the origin of new infestations. The 
Thrips pest, originally from Asia, 
had arrived in the Caribbean 10 
years ago and could be found in 
most of the region, he added. He 
did not want to comment on the 
specific Cuban accusation. 


INTERNATIONAL NEWS DIGEST 

Iran quake 
toll at 2,400 

The death toll from Iran’s earthquake rose to nearly 2,400 
yesterday, according to reports from the Iranian news 
agency, IRNA. 

The number of injured was 6,000, it said in a report 
from Mashhad, capital of the quake-stricken north-eastern 
province of Khorasan, Mr AU Mohammed Besharati, 
interior minister, said In Tehran that initial estimates put 
the extent of destruction in the most heavily damaged 
cities of Qaen and Biijan in eastern Iran at (R200bn 

A United Nations official flew to the scene to assess 
damage and to report on aid needed to cope with the 
aftermath of the earthquake, which registered 7.1 on the 
Richter scale. Tehran radio said the quake - Iran’s worst 
since 1990 when about 35,000 died - hit 200 villages, 
destroying some of them totally. Reuter, Qaen 

CVRD consortium lays plans 

The winning consortium in the first stage in the 
privatisation of Companhia Vale do Rio Doce (CVRD), the 
world’s largest iron ore miner, meets for the first time 
today to discuss the composition of CVRD’s board of 
directors and the company’s management team. 

A 41.7 per cent stake of voting shares was transferred to 
a consortium led by Companhia Siderudrgica National 
(CSN), the Brazilian steelmaker, at the Rio de Janeiro 
stock exchange last week after the final injunction 
suspending the sale of shares in the company was 
overturned In a Rio de Janeiro court 

The consortium paid R$3.34hn (US$3.l4bn) for the 
shares, after outbidding a group co-led by Anglo 
American of South Africa and Grupo Votorantim of Brazil 
at an auction last Tuesday. The other members of the 
winning consortium are NationsBank of the US, 
Opportunity Asset Management an investment fund and 
four Brazilian pension fluids. Geoff Dyer, Sao Paulo 

Mediterranean nations gather 

The World Bank Economic Development institute today 
brings together more than 400 policymakers, experts and 
representatives from private sector and non-governmental 
organisations from Mediterranean developing nations in a 
week-long conference in Marrakesh to encourage regional 
discussion of development issues. 

The Mediterranean Development Forum, co-sponsored 
by the Moroccan government, is part of the World Bank's 
effort to expand its role in the Middle East and North 
Africa, an area where it has played an important part in 
promoting economic liberalisation. 

The forum will address the challenges of the 
Euro-Mediterranean partnership agreements signed or 
being negotiated between the European Union and 
southern Mediterranean countries and consider ways to 
attract investment Roula Khalaf. London 

Deadlock dismays Israelis 

Israelis are dismayed by the deadlocked state of the peace 
process, according to an opinion poll published yesterday. 
The poll by Tel Aviv University said 71 per cent of Israeli 
Jews considered the peace process was temporarily 
stalled while 22 per cent said it had “ceased altogether”. 
Some 82 per cent were “concerned or very concerned” at 
the state of the peace process. Avi Maehtis. Jerusalem 


.. ^ 







.> " Total Risk Management. 

; Ault's totally different 




S>\ 


Forger the piecemeal approach: an excess cover here, a quota share there, a structured product 
on the side. Instead embrace a comprehensive program custom designed for your business. It's 
original thinking not rote solutions. Combine the best of all worlds with a world leader. Call us. ZURICH RE 








6 




When business comes 
to Turkey, 

banking comes to Iktisat. 


In a global economy, the demands of foreign trade 
finance require a reliable partner. A partner with tite 
competence, experience and imaginat ion to find the 
right solution for your opportunity. 

As Turkey's full service merchant banldng group, - 
tktisat has the resources, professional organization > 
and technology to make fast, informed decisions to 
meet your trade finance needs. 

And people with the commitment to building 
relationships that lead to success. 

Find out why Iktisat is the choice in Thrkey for more 
than 1,500 correspondent banks around the world. A 


IKTISAT 

BANOVSI 

Trade Finance Since 1927 


Please cal! Mrs. Ndnhat Timur TokgBz A.G.M, International Banking 

Head Office : BOyQkdae Cad.No. 1 65 Esentepe, 80504/ lsahbd 
Tel : (90) (212) 274 11 ll Fax r(90) (212)274 7028 


FINANCIAL TIMES MONDAY MAY 12:1997 


: UK 


Road hauliers to be invited to send lorries free of charge when fire-damaged tracks reopen 

Eurotunnel plans freight experiment 


By Charles Batchelor, 
Transport Correspondent 

Eurotunnel plans to start an 
experimental freight shuttle 
service through the Channel 
tunnel between England and 
France far the first time in 
six months when the fire- 
damaged south tunnel is re- 
opened on Wednesday. 

Road hauliers will be 
invited to send their lorries 
through the tunnel free of 
cha rge pending the start of a 
commer cial service in mid- 
June. 

The resumption of freight 
shuttles depends on the 


Angtofreuch safety author- 
ity approving the use of the 
open lattice design for track 
carriers. The design has 
been condemned by the UK 
fire service. 

But Eurotunnel is confi- 
dent that with Its own 
improvements to the shuttle 
design - which are less radi- 
cal than those called fin* by 
the UK fire service - and 
new safety procedures 
unveiled at the beginning of 
last month, the safety 
authority will give the 
go-ahead for services to 
resume. 

Repairs to the damaged 


tunnel have been going on 
since the fire aboard a Cal- 
ais-Folk estone shuttle on 
November 18 . Limited pas- 
senger shuttle services. 
Eurostar trains and 
long-distance freight services 
have been run, but the cost 
of repairs and lost revenues 
has been put at just over 
£200m ($324m). 

Passenger numbers have 
recovered since the fire, 
though the nearly- 144.000 
cars carried in April 
were down on the 154,500 
carried in file same month of 
1996. 

But Eurostar passenger 


numbers rose from 405,000 to 

486.000 over the year while 
freight volumes rose from 

179.000 tonnes to 242,000 
tonnes. - 

Eurotunnel's proposals for 
improving safety include 
stopping- trains as soon as a 
fire is discovered rather than 
attempting to drive them 
out, installing water sprin- 
klers and providing smoke, 
hoods for truck drivers and 
train crews. ' 

There will be more thor- 
ough checks of lorries and 
departing trains, and fire 
monitoring teams will sit 
alongside the train control 


staffs allowing better co-ordi- 
nation. 

Transponders will be 
installed on trains to iden- 
tify their location more 
closely and the retractable 
supports used to steady 
shuttle wagons during load- 
ing will be removed. 

Indications that a supp o rt 
had been accidently lowered 
led ' to the .burning train 
bang baited in the tunnel. 

V The relaunch of freight 
shuttle services is intended 
to reassure shareholders *nd 
investors ahead of attemp t * 
to. win their appro v al for a 
. financial restructuring of the 


. debWaden company. Share- 
holders are due to vote an 
. the restructuring at an 
extraordinary meeting in 
July, while ***** full syndicate 
of 225 hank* will consider 
the plan before the end of 
the year. 

The restructuring would 
involve converting about 
£4bn of the company’s £&5bn 
of debt into shares. The 
hanks could end up With 
between 45.5 per cent and 
60.6 per cent of fee enlarged 
equity. However, share- 
holder groups have threat- 
ened to campaign against 
the deal. ' ... 


Work-time directive signals radical change 


By Andrew Bolger, 

Emp lo yment Correspondent 

Implementation of the European 
Union working time directive is 
likely to be the catalyst for a radi- 
cal overhaul of British working 
patterns, according to a study by 
Warwick Business School's indus- 
trial relations research unit. 

The Department of Trade and 
Industry said yesterday ft was “a 
bit early" for the gove rn ment to 
say how it planned to implement 
the directive, which was unsuc- 
cessfully challenged last year by 


the Conservative government at 
the European Court of Justice. 

However, the directive seems 
certain to be enacted through stat- 
utory instruments rather than pri- 
mary legislation, which would 
take up time in Labour’s crowded 
first parliamentary programme. 

The directive gives all employees 
- except those in sectors such as 
transport and the offshore oil 
industry - the right torefUse to 
work more than an average 48- 
hour week, and lays down the 
length of rest periods and rules for 
night working. Employees will 


also have three weeks’ paid annual 
holiday, rising to four weeks in 
1999. The Warwick study, pub- 
lished jointly with Industrial Rela- 
tions Services, the employment 
research group, says attention had 
so far focused on the 48-hour week 
provision, with an estimated 8Jim 
employees now working longer. 

However, it says the directive 
oonld have most <mm«tiafp 
on annual h oliday s. * *A« many 88 
ftm fall-time emp loyees enjoy less 
than the four weeks’ annual leave 
which becomes the standard in 
1999, and an additional 2.4m 


part-time employees probably 
enjoy less t ha n the prorata equiv- 
alent," the study says. 

“Large numbers - i-flm full-time 
and perhaps as many as 2 m 
part-time employees - also have 
less than the 15 days (or the pro- 
rata equivalent) which is the enti- 
tlement governments can intro- 
duce as a three-year transitional 
measure.'* 

The study says the directive 
could be “a blessing in disguise" if 
it encouraged employers to tok e 
the management -of -working 
more seriously in particular, the 


“long-standing problem of long 
hours in the UK!". Bather thaw 
being used excep ti onally, the 
study says overtime walking is 
endemic in many .organisations, 
with the mate rationale being the 
maintenance of the regular weekly 
wage. 

The report also says both man- 
agement and unions need to con- 
sider the implications of the 
encouragement which the direc- 
tive gives to to consultation, and 
negotiation over working time.' * 
Time for change? IRS, 18-20 High- 
bury Place, London N5 1QP. £90 


Concern over growing imports 


By Andrew Taylor, 
Construction Correspondent 

Concern that rising 
construction demand and a 
strong pound will lead to 
increased imports will have 
been heightened by govern- 
ment figures showing a 
surge in building material 
shipments last year. 

The import bill for build- 
ing materials, according to 
the environment depart- 
ment, rose by almost £400m 
to £5.39bn, increasing the 
sector’s trade deficit by 8 per 
cent to £1.58bn. 

The deficit, which had nar- 
rowed considerably after 
peaking at £2B4bn in 1989. 
rose in spite of a fall in the 
price of timber, which. 


including wood products, 
accounts for 30 per cent of 
industry imports. 

A £279m rise in building 
material exports to £3.8bn 
was insufficient to prevent 
the deficit from increasing. 
Demand for private sector 
residential and commercial 
development has caused con- 
cern that the sector could 
face capacity constraints if 
activity rose too swiftly. 

Construction output is 
forecast by the. industry to 
rise at about 3 per cent per 
year until the turn of the 
century. Demand, it says, 
will be fuelled by lottery 
funds, millennium projects, 
the government's private 
finance Initiative and 
increased domestic private 


sector investment. The gov- 
ernment and industry spon- 
sored Construction Procure- 
ment Group cautioned 
earlier this year font plant 
closures and redundancies 
had left some suppliers ill- 
prepared to cope with big 
increases in demand 

Mr Malcolm Dodds, direc- 
tor of the GPG, said: “The 
trade deficit in building 
materials has narrowed con- 
siderably over the past 
decade, mainly as a result of 
domestic suppliers improv- 
ing their competitiveness. 

“This improvement could 
be eroded unless suppliers 
maintain tbeir competitive- 
ness in an increasingly 
global construction market 
They will not have been 


helped by the rise in the 
value of sterling." 

A concern to the CPG will 
be the rise in imports of ' 
higher value manufactured 
products. The deficit an air 
conditioning units more 
than doubled last year to 
£76ifin while the deficit an 
central heating boilers 
increased by almost 82 per 
cent to £10L2m_ 

Builders’ ironmongery, 
such as doorknobs, hinges 
and other «m«il itema also 
had a trade deficit of 
£211.5 m, emphasising the 
decline in Britain’s ability to 
compete on a range of basic 
manufactured products. 

Nails and screws had a ' 
deficit of £41m while the def- 
icit on electric wires rose by 


54 per cent to £88m. The defi- 
cit on decorative tiles, 
mostly imported from Italy 
and Spain, increased by 40 
per cent to £L59.6m. 

A big improvement 
occurred in structural steel 
.which last year generated a 


trade surplus of £234Jhn 
compared with a deficit .of 
£27m in 1989. 

Other trade surpluses last 
year included wall paper, 
gi 79.4m; paint and varnish, 
£94.5m; «~nd ceramic and 
plastic sanitaryware, 


UK NEWS DIGEST 


^fillisters were under pressure yesterday to seek a change 
in House of Commons rules after JHnhFfin, the ptiUti&l 
teiwp nf Irish Republican Army, made dear it would 
exploit a loophole in regulations to set up an office in par- 
liament «nd use its other facilities- The prime minister's 
office said The allocation of office' space to Mr Gerry > - 
Adams and Mr MartinJdcGuhiness, who were elected by 
voters In Northern Ireland, was a 'matter for the Cam- 
mere authorities. But government officials acknowledged 
the political and security implications of giving Sinn FKn 
unrestricted access to tim Houses of Parliament while the 
IRA continues its terrorist campaigii. . < 

ffinn VMn ^mfin iiA d Mr Adams and, tfr McG uinnesS 1 ■ 
would not take the oath of all eg iance to the Queen as ;> > 
MPa The guide to parliamentary procedure says an . - 
elected representative who refuses to. take the oath to tile 
Speaker must nottiy.to enter the Gammons ch a mb e r . * 
Ho wever, the individual is entitled to “all other p rivileg es 
of a member, but not to his salary”. ■ John Kamgfher 

■ TRADE . 


Barriers ‘impede small exporters’ 

The majority of small exporters are handicapped by indi- 
rect trade barriers, according to a survey by the British 
Chambers cfCcanmarce. The study of 394 small compa- 
nies says 54 per cent had encountered some form of trade 
barrier, ranging from taxifEs and local taxes to unwieldy - 
customs procedures and even bribery. The BCC has callr’ 
on Sir David Simon, the minister for trade and compdtir- 
trveness in Europe, to help small exporters overcome 
unfair trade barriers inside arid outside the European 
Union. Wolfgang MQnckcai 

MILLENNIUM ‘BOMB’ 


Government to issue guidance 

The gre gprrrmpnt will today launch a six-volume set of. , 
r|oQign<vi tn hrfp British businesses deal with the 
vfaar omn comp u ter crisis the socalled “Millennium 
bomb” which experts predict will cause chaos because ; 
mw|nrtff systems are not- programmed to recognise dates 
beyond 1999. 

■ The plans are believed to be the first attempt by a gov- 
ernment organisation anywhere in the worid to provide ■ 
detailed guidance an the.issues. “The Year 2009 crisis 

iw ftaanta foa hfggwrt: challeng a likriy to face commercial - 
and public sector organisations during the next few 
years,” says the government's Central Computerand - 
Talac mnnnmicatirma Agency. Some estimates suggest V ’ . 
that up to 80 per cent of all computers and software may . 
not cope with the date change. Paul Taylor 

LLOYD’S 


Investors urge rethink on capital 

An Influential group represe n ting thousands of individual 
investors in Lloyd’s is urging fop insurance market to 
rethink its plans for substantially raising the levelsaf . 
capita i required to support und erwriting : A formal • . 
response being drafted by the Association of Lloyd’s Mem- 
bers to proposals published last month describes the 
suggested two-year period for introducing the changes as. 
“wholly unrealistic". Christopher Adams 
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s comes 


f A-.. ®®®w of the street 

where X live in Nisida- 
rt central Tokyo, 
>*r_*®tatada s a compact but 
“decwisdn^y effective engtwn of 
- Ja^afs faxoBd social stability. 

■ i :.A few yards from the take- 
■ svalf susbi shop;- the fort une 
: teOerand ersato^giaii jnib. can 
4 b* ]&und . the . neighbourhood 
= kobaa or police box. It is a neat 
1 glasftfronted cubicle, identified 
, by.flggM StarBand inhabited day 
i an d yig i tf on a-rototing shift, 
r T% iQ^al omawari-san, or 
; TMnpurabfeMr, Walkabout”, is a 
■mild mqim ered, usually helpful 
j felXfff. .-Sis joi» include giving 
| map and directions to the many 
; taxidrivers who get lost in this 
j seqnn- of Tokyo’s' ever-changkig 
jUMje of. nameless streefs. 
s -ft win lend small ajaotmts of 
l casa to the. odd tipsy salary man 
'1 wiu lost his wallet or drank his 
; nwifiy away in the Belgian ,pub- 
N^dless to say, the money is . 
1 alyays -returned. Qmawari-san 
: 2zfu even been known to do a spot 
af£aby-fittting. 

.& knows everything there is 


Cracks appear in the koban 


to know about his tiny beat, 
which like most koban districts 
is less than four kilometres 
square. So he should. On his dis- 
tinctive white bicycle he visits 
almost everyone who lives in 
Nishiazabu or does business 
there twice a year. 

Over a cup of green tea, he will 
hem: c ompl aints, gossip and pass 
cm advice about crime prevention 
to all residents, from. die people 
at Fuji Photo Film headquarters, 
the biggest building in the dis- 
trict, to the priests at the Buddh- 
ist monastery in the shadow of 
the Fuji tower. 

This is a typical example of the 
16.000 koban across Japan, widely 
seen as a factor in the country’s 
unusually low crime rate, and as 
such recently imitated by police 
farces in several crime-ridden US 
cities including Washington and 
Baltimore. But is the miracle 
what it seems? 


DATELINE 


Tokyo: The 
neighbourhood 
police have been 
slow to adapt to 
rising crime in one 
of the world's 
safest cities, writes 
William Dawkins 


The koban system has been 
one of the two foundations of 
Japanese policing for centuries, 
having begun life in the 17tb cen- 
tury street sentry posts, intended 
to protect locals from sword- 
wielding Samurai. 

Today, 40 per cent of Japan’s 


i : .. '' FT GUIDE TO: 

AIRLINE ALLIANCES 

j ^ booked a flig ht with Lufthansa recently and BA and American announced their alliance 
) coded up flying with United Airlines, is this a nearly a year ago. Why is it taking so long? 

: common occurrence? 


Yes, and <it win became even more common. Luft- 
hansa and United have an alliance. This means 
they co-operate closely and encourage their pas- 
sengers to travel on each other’s flights. If you 
want to fly. to a destination Lufthansa does not 
serve, ft might suggest you fly there with United 
instead. 

On Wednesday, Lufthansa, United. Scandina- 
vian Airlines System (SAS), Air Canada and Thai 
Airways wfll. announce a worldwide alliance. The 
five are expected to reveal extensive co-operation 

and a cnmmnn logo. 

Are other airlines doing the same? 

Yes,, there are dozens of airline alliances. KLM of 
the Netherlands has an aTHanrp with Northwest 
of the .US. Delta Air T.imw of the US has alliances 
with, Swissair, Austrian Airlines and Sabena of 
BelgtmUr Bcitish Airways has an alliance with 
Qantas. BA and American Airlines want to link 
up, creating one of the biggest alliances of all. 

Is fins what is known as code-sharing? 

Code-sharing is when an airline puts its two-letter 
code on another carrier’s night and sells tickets 
on ft. Many «Triin«»g have such arrangements. The 
alliances involving United, Delta and Northwest 
do share codes, but they go even further. They 
have anti trust immunity from the US authorities 
which allows them to operate as if they were one 
airline.. 

Why do airlines want. these alliances? 


It is difficult to make money in the airline busi- 
ness. The cost of running aircraft is high and 
passengers constantly demand lower fares. 
Deregulation in the US and Europe has increased 
competition. The world’s airlines saw total profits 
from their international schedul e d services fall 
from $5.2bn (£3£bn) in 1996 to $4bn last year - 
less than 3 per cent of their revenues. 

: By joining forces, airlines hope to cut costs 
through joint purchasing of supplies and perhaps 
even aircraft They also hope to persuade passen- 
gers making connecting flights to move from one 
partner’s aircraft to-a flight operated by an ally, 
ing tgflri of travelling frith a rival. 

Why don’t these airlines just merge? 

That would happen in almost any other industry. 
But the US, the European Union and most other 
countries have rules preventing foreigners from 
buying majority stakes in their airlines. 


It has run into strong opposition from other air- 
lines which say BA and American will d omina te 
traffic between the US and the UK, the world’s 
busiest international routes. Regulators in Wash- 
ington and Brussels are examining how many 
takeoff and landing slots the two airlines should 
give up at London’s Heathrow airport if their 
affiance is to go ahead. BA is prepared to cede 
some slots but insists it be allowed to sell them. 
Rival US airlines say they should have the slots 
for nothing. The European Commission supports 
the rivals: it says selling slots is illegaL 

If the cost of this affiance proves too high, will 
BA walk away from it? 

BA says it wilL Some competitors are less sure. 
They believe the affiance will be so advantageous 
that BA and American will pay almost any price 
to secure it 

What alternatives do BA and American have? 

They are both powerful airlines which would not 
go long without finding partners. One potential 
partner for BA might be Delta. The US airline 
does not have a UK partner as its alliance with 
Richard Branson’s Virgin Atlantic has just ended. 

Are these aniamces good for consumers? 

It depends who you talk to. The airlines say they 
are good for passengers because alliances provide 
a wider choice of destinations. They also co- 
ordinate their flight schedules and often operate 
from the same airport terminals, making life 
easier for passengers changing flights. 

But Robert Crandall, chairman of American 
Airlines, claims the alliances are a fraud on con- 
sumers, who buy tickets on one airline and end 
up flying on another. 

However he also says he has no choice in form- 
ing an alliance with BA because everyone else is 
forming them and his airline cannot afford to be 
left out 

Should airlines tell you when you book a ticket 
that you might be flying with one of their alli- 
ance partners instead? 

The. airlines. 3 say ‘their staff are under strict 
instructions to tell customers that they will be 
flying on an alliance partner's aircraft. But judg- 
ing from tlie letters and telephone calls the FT 
receives from its readers, airline staff sometimes 
forget. 


220.000 policemen work in a 
koban. On the surface, their 
record looks enviable, in 1994, 
according to the most recent 
national police agency annual 
report, Japan had only two bur- 
glaries per 100,000 people, as 
against 238 in the US. 116 in the 
UK and 71 in Germany. 

Contributing to the low crime 
rate has been the second founda- 
tion of Japanese policing: the 
omawari-san’s bosses at police 
headquarters. 

Community policemen are 
helped in their benevolent street 
peacekeeping mission by the pub- 
lic’s knowledge that anyone who 
does happen to be foolish enough 
to put a foot wrong can expect 
tough treatment 

Suspects have few civil rights. 
Legally, the police can detain a 
suspected wrongdoer for up to 23 
days without charge. One Tokyo 
magazine last year carried an 


account by a foreign stockbroker 
of how he was locked up for two 
weeks after losing his temper one 
night with a taxi driver who 
refosed to pick him up, and dent- 
ing the vehicle with his fist. 

Once inside the station, inter- 
rogations are not recorded. 
According to one legal academic, 
just over 90 per cent of prosecu- 
tions are made on the basis of 
confessions signed In a police 
cell. No wonder then that the 
national police agency reports 
that on average just under 90 per 
cent of reported crimes are 
’’cleared*’ in the sense that a cul- 
prit is identified. 

Sometimes, a suitably humble 
and apologetic presumed culprit 
will be let off with a lecture. If 
not, those who get to court might 
as well plead guilty. 

Japan’s judges are loath to 
cross swords with state prosecu- 
tors. Trials can take a long time 


- up to 10 years - because of an 
overcrowded and slow moving 
court system, but the results are 
rarely in doubt Close to 100 per 
cent of those charged by the pub- 
lic prosecutor are convicted, 
according to the justice ministry. 

Like it or not, this mixture of 
friendly community policing with 
tough treatment of wrongdoers 
has. for most of the time, worked 
wdL 

And yet disturbing flaws have 
emerged in recent years. A look 
at recent trends, supported by 
one or two worrying anecdotes, 
shows Japan’s crime deterrence 
record is weakening. The number 
of offences reported peaked at a 
post-second world war high of 
li&n in 1993, and declined only 

slightly to 1.78m in 1994, 9 per 
cent above the level in 1990. 
There were 1,279 murders In 1994, 
up 3A per cent over the previous 
four years, and 1.6m thefts, up 8 


pa cent Embarrassingly, Tokyo 
metropolitan police have yet to 
catch the person who shot and 
nearly killed their own senior 
offi cer two years ago. 

Before then, the metropolitan 
force was widely criticised for 
having failed to move against 
Aum Shinrikyo, the mystical cult 
which launched a poison gas 
attack on the Tokyo subway, 
despite the foot that Aum's sinis- 
ter doings were well known. 

At my own local level, Nishia- 
zabu otaawari-san has foiled to 
catch a child molester who has 
been active for the past five years 
- despite the fact that the police 
have been supplied with a photo- 
graph by an aggrieved parent 
and showered with protests by 
the children’s school. 

Tokyo is still one of the world's 
safest cities. But what has 
changed, perhaps as a conse- 
quence of a long economic slow- 
down and rise in unemployment, 
is that safety can no longer be 
guaranteed. The police force, on 
the evidence of its own data. 1ms 
not yet adapted to that fact 


The Monday Profile: Brian Souter, Stagecoach 

Innovator at the wheel 


B rian Souter has been 
through a difficult three 
months. R unning a bus 
company is not for the 
faint-hearted at the best of times 
and he is used to often robust 
criticism from his rivals and 
from the competition authorities. 

But the brickbats which have 
been hurled in recent times have 
come from his customers: com- 
muters on the South West Trains 
franchise, run by Souter’s fast- 
expanding transport conglomer- 
ate. Stagecoach. They have suf- 
fered cancellations and delays 
because of a bungled redundancy 
scheme for train drivers - and 
they wrote in their hundreds to 
complain. 

“We have always been associ- 
ated with a good product,” says 
the chairman and CO-founder Of a 
group which has been a star of 
the UK bus industry and which is 
now moving rapidly into conti- 
nental Europe. 

“But the last few weeks have 
been like swallowing poison. You 
are only as good as your last 
trick and our last trick was not 
very clever.” 

Faced with the prospect of a 
£lm fine if it failed to meet its 
performance targets in April - on 
top of a £900,000 penalty already 
paid for underperformance in 
February and March - SWT con- 
centrated its efforts on getting 
services right. It heard from the 
govermn uit’s franchising direc- 
tor, on .' Thursday that . ftL-had-- 
avoided t& fine. •' 

But the problems with South - 
West . Trains, which covers - 
south-west London and longer ! 
routes to Exeter, Portsmouth and,: 
Southampton, have dented Sou- : 
tor’s reputation for efficient man- 
agement by which he has built ' 
up his UK bus empire and his rail - 
interests. They also wiped out 
much of the stock market pre- 
mium which Stagecoach enjoyed 
over companies in its sector. 

The cancellations occurred in \ 
the run-up to the general ^elec- - 
tion, when the many critics of 
rail privatisation were looking 
for signs that it was going wrong. 
This explanation prompts the . 


Michael Skapinker 








question: should Sooter’s manag- 
ers not have been aware of this 
political dimension and devoted 
more attention to the detail of 
what fa* them was a new indus- 
try? 

Despite the riches brought by 
the success of Stagecoach - his 
15 per cent share in the company 
is worth £214m - Souter remains 
an untypical captain of industry. 

He appears not to own a suit, 
turning up tieless to transport 
select committee hearings with 
his overnight clothes in a plastic 
bag. 

The son of a bus conductor. 
Souter. 42. is an evangelical 
Christian who neither drinks nor 


smokes. He worked as a bos con- 
ductor to put himself through 
Strathclyde university before get- 
ting a job with accountants 
Arthur Andersen. Seeking inde- 
pendence, Souter and his older 
sister, Ann, set up Stagecoach in 
Perth in 1980. 

The company grew rapidly 
through a series of acquisitions 
and was floated on the stock 
exchange in 1993 valued at 
£134m. It is currently worth just 
over £1.4bn_ 

Souter runs the company from 
a head office in Perth employing 
just 30 people and delegates deci- 
sions to local managers. Some 
City critics wonder if the group 


has not outgrown this devolved 
approach but Souter says he 
chooses good managers to run 
his businesses. “People are 
always looking to recruit our 
managers,” he claims. 

After creating what was at one 
stage the largest UK bus group, 
Souter turned to the rail indus- 
try. Despite bidding for all 25 pas- 
senger train franchises. Stage- 
coach won only two, though it 
later made a surprise offer for 
Porterbrook, which took ft into 
the rolling stock leasing market. 

“He is very early into good sit- 
uations - buses, continental 
Europe and rail.” says Nigel 
Davies, an analyst with stockbro- 
kers Panmare Gordon. 

Souter remains optimistic 
about turning round the seem- 
ingly inexorable decline of bus 
use in the UK and is an enthusi- 
astic innovator. 

“We have increased passenger 
numbers over the past three 
years by holding down fares 
while our competitors have 
increased theirs.” he says. “We 
think we understand our market 
better than other people.” 

Stagecoach may see little fur- 
ther scope for acquisitions in the 
UK but it has great ambitions for 
continental Europe, in both bus 
and rail. It bought Swebus. Swe- 
den's largest bus company, last 
September and it ^Iso owns a 
small Portuguese bus group. 

In Sweden, Stagecoach last 
month launched an intercity 
express coach service which was 
twotinrds fall within days. 

"In Portugal we need to get the 
basics of bus operations right, 
while In Sweden we need to bring 
a ‘zing’ to what is already a pro- 
fessionally managed operation," 
he explains. “We have to get 
right the mi x of bus and business 
skills-” 

At SWT this mix proved more 
difficult to attain than Souter 
and his managers expected. But 
if their past record is any guide, 
they will have learned the lesson 
that expansion into new areas 
needs to be carefully managed. 

Charles Batchelor 
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Britain’s Lalwm: government has 
set itself an “explicit objective" 
to increase the economy’s 
long-term trend rate of growth. 
Perhaps fortunately, .for them, it 
will mfce years to assess whether 
this aim has bean achieved - not 
Tpncf- because we cannot be cer- 
tain what trend rate Labour has 
inherited to begin with 

The objective is laudable none- 
theless. Growth in national out- 
put ebbs and flows naturally 
with the economic cycle, but it is 
the performance that underlies 
fluctuations which dictates 
long-term changes in people's 
living standards. This in turn 
depends large# on tbhstructirre 
of the economy rather than the 

short-term concerns of interest 

rate and budget policy. 

't Disentangling the trend from 
the cycle - let alone the statisti- 
cal noise which is srqjerimposed 
fin them both — is no easy task, 
gut policymakers need to reach 
same sort of judgment about the 
size of the trend growth rate. 
Otherwise it is impossible to 
assess how the amount of- span 
capacity In the economy is many 
devolve over the poUcy-mafang 
horizon, or to determine the 
underlying health of the govern- 
ment's finances. That way lie 
policy mistakes. 

Kenneth Clarke, the Conserva- 
tives’ former chancellor and 
would-be leader, excluded fiat 
the supply-side reforms of toe 
igfiOs increased the trend grotto 
rate from Z25 percenttoat test 
*6 per cent This implies mat 
the ^potential” level of ougut 
which the economy can sustain 

Without running into mflation- 

ary bottlenecks uses by 
rent a year. This estimate was 


Robert Chote * Economics Notebook 

A far-reaching judgment 

Clarke may have been over- optimistic about the trend growth rate 


incorporated formally for the 
first time in last November’s 
Budget Red Book. 

A recent study* by Manmohan 
Kumar, an economist at the 
International Monetary Fund, 
suggests that Clarke was over- 
optimistic. Under certain condi- 
tions, be believes -that trend 
growth could hit 2.5 per cent - 
but ft is not there yet. 

Kumar argues that the struc- 
tural reforms of the 1980s have 
improved growth in productivity 
- output per person employed - 
and lowered the unemployment 
rate which can be sustained 
without pushing up inflation. 
But the beneficial impact of 
these measures have been offset 
by shocks to the economy and 
macroeconomic instability. 

“So a measurable increase in 
potential output growth is not 
apparent in historical data,” he 
concludes. There are various sta- 
tistical techniques which econo- 
mists have used to estimate 
trend growth. The numbers 
which emerge vary. b»t they 
point to broadly the' same con- 
clusion: trend growth', dropped 
sharply from the second half of 
the 1960s to the 1970s, before 
increasing to at least ‘2-25 per 
cent to the 1980s. In the 1990s 
potential growth appeared to foil 
again, largely because the reces- 
sion in the early part of the 
decade dominates the figures. 

Kumar’s calculations suggest 
that trend growth in the UK 
could be around 2^ per cent if 
the following conditions are' met: 
• Total factor productivity - 
the efficiency with which inputs 
of labour and capital eq uipme nt 
are used - continues to grow at 
the s? me rate as in the 1980s 
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• The labour force expands as 
participation in the workforce 
rises to “normal" levels; 

• The population of working 
age begins to grow; 

• The economy can sustain 
unemployment as low as 7 per 
cent of the workforce without 
pushing up inflation; 

• The low rates of investment 
seen in the 1990s are reversed, 
with investment growing at the 
slightly higher rates of the 1980s. 

“The evidence that the UK’s 
potential growth rate has not 
increased over the last decade 
and a half may appear somewhat 
surprising,” Kumar argues. 
“After all, the labour product 
and finafirifti market reforms of 
the 1980s were supposed to lead 
to significant improvements in 
capital investment and produc- 
tivity growth and push the econ- 
omy to a higher growth path." 

The UK's performance looks 
slightly less disappointing when 
compared to other big European 


economies. Potential output 
growth in France appears to 
have fallen from 2.75 per cent in 
the late 1980s to around 2 per 
cent. Germany too has seen 
potential output growth decline, 
reaching about 2J& pa cent So 
it may be that the structural 
reforms of the 1980s protected 
the UK from a deterioration. 

The UK’s relative productivity 
performance certainly improved 
during the 1980s. Between I960 
and 1973 the UK had the weakest 
productivity growth in manufac- 
turing of any Group of Seven 
leading industrial country bar 
the US and in the following five 
years it dropped right to the bot- 
tom of the table. But since 1979 
the UK has recorded the stron- 
gest productivity growth of any 
G7 country bar Japan. 

The structural reforms proba- 
bly created an environment in 
which the UK was able to eat 
into the relative productivity 
advantage which other indus- 


trial countries had opened up in 
the 1970s. Reductions in trade 
union powers and the removal of 
restrictive work practices 
increased employment flexibil- 
ity, promoted decentralised wage 
negotiation and strengthened 
links between pay and perfor- 
mance. Tougher competition 
encouraged efficiency-boosting 
measures, which the improved 
industrial relations climate 
allowed firms to implement 

Given the Improvement in 
labour supply and productivity, 
poor macroeconomic policy prob- 
ably explains why this has not 
been reflected in better trend 
growth. Since 1979 the UK has 
suffered two of the largest reces- 
sions suffered in G7 countries 
since the war. with one of the 
biggest booms intervening. 

Labour wfll hope that its deci- 
sion to grant the Bank of 
England control over interest 
rates might reduce this instabil- 
ity. This would encourage invest- 
ment and thereby growth. Deep 
recessions also raise the level of 
unemployment which can be 
sustained without stirring up 
inflationary pressures in the 
labour market, although 
Labour’s plan for a minimum 
wage might have the same effect 
if it is set at too high a level. 

Gordon Brown. Clarke’s suc- 
cessor. claimed during the elec- 
tion campaign that Labour’6 edu- 
cation and investment friendly 
policies would boost trend 
growth. This may be true, but in 
the space of five’ or 10 years it 
may only rise to the sort of level 
which the Conservatives believe 
they have already achieved. 

•United Kingdom: Recent Eco- 
nomic Developments, IMF. 1396. 
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Out of the corporate soup 


H ow far can outsourc- 
ing go? There was 
a time when get- 
ting rid of technical 
operations such as information 
technology seemed revolutionary. 
Not any more. According to 
enthusiasts, functions close to 
the heart of an organisation, 
such as h uman resources, are 
going the same way. 

Is the virtual company becom- 
ing the norm? The question can 
be taken a step further. In all 
kinds of industries companies are 
forming alliances - often infor- 
mal - for all kinds of purposes. 
Within companies It is not 
unknown for equity to be created 
in specific projects for the bene- 
fit of the teams working on 
them. 

Is outsourcing part of a wider 
movement, in which companies - 
including virtual ones - are 
breaking down into a kind of cor- 
porate soup? 

Not necessarily. A great deal 
depends on the nature of the 
industry and the corporation 
itself. But let us step back to con- 
sider the views of the enthusiasts 
such as Richard Smith, 
head of outsourcing at Price 
Waterhouse, the accountancy 
firm. 

The limits to outsourcing. 
Smith says, are set by the readi- 
ness of management to be radi- 
cal. The starting point is to 
decide what is your core activity. 
Everything else in the organisa- 
tion can then be defined as sup- 
port. 

Hie question is how to minim- 
ise the cost of that support, sub- 
ject to the usual caveats, such as 
quality and the risk of things 
going wrong. In particular, it 
must be decided whether support 
functions, from payroll to pur- 
chasing, are peculiar to the 
organisation or generic. If the lat- 
ter, they are better handled by a 
specialist. 

In Smith's view, this is clearly 
the next step in the evolution of 
corporations. Take a company 
such as Unilever. Several decades 


Tony Jackson examines radical views about the 
potential limits of outsourcing 


ago Unilever aimed to capture all 
the value along its supply chain. 
It owned palm plantations in 
Africa, a shipping fleet to bring 
the oil to Europe, mills and facto- 
ries to turn it Into soap and mar- 
garine. and retail chains to sell 
it 

It gradually became obvious 
that the company did not have 
expertise in all those industries. 
Out went the plantations, the 
fleet, the mill s and the shops, 
leaving only the core activities of 
product manufacturing and 
brand manag ement. 

Today, Smith says, the same 
process is being applied across 
internal functions rather than 
industries. A good example is 
human resources. 

Some parts of human 
resources, such as career devel- 
opment, cannot be trusted to out- 
siders. They represent, as Smith 
puts it. part of the soul of the 
company. But. says his Price 
Waterhouse colleague Alan 
Little, take an aspect of human 
resources such as disciplinary 
problems. In practice, it turns out 
that 85 per cent of the solutions 
to these problems apply equally 
across industries and compa- 
nies. 

He draws an analogy with call 
centres. Experience shows, appar- 
ently, that only IS per cent of 
telephone queries to the average 
company cannot be handled by 
frontline staff. It follows. Little 
says, that the other 85 per cent 
are better handled by a specialist, 
rather than by a sprinkling of 
average performers around the 
organisation. 

The question then is how far 
you can boil down the definition 
of your core activity. Smith cites 
one of his clients, BP, as a radical 
example. 

At one time, Smith says. BP 
worked on the premise that its 
expertise lay in finding oil. It is 



now asking whether its real spe- 
cialisation might be striking 
agreements with host govern- 
ments. In that case, even its geol- 
ogists might turn out to be a 
mere commodity. 

BP denies that it is thinking 
along such extreme lines. But it 
has done some radical things in 


its time, such as the outsourcing 
to Arthur Andersen of the 
accounting activity for its North 
Sea operations about five years 
ago. 

However, there is a paradox. 
BP does not only find oil and lift 
it It ships it in its own tankers, 
refines it and sells it in its own 


retail outlets. It even runs vast 
complexes to convert the . by- 
products into chemicals. The 
company which is cited as radi- 
cal In its processes turns out to 
be profoundly old-fashioned in Its 
business portfolio - like the Uni- 
lever of 20 years ago. 

There is a further paradox. The 
idea that companies are dissolv- 
_ ing into corporate soup is rather 
at. odds with the fact that all 
those outsourced functions are 
being taken over by a handful of 
operators: by Arthur Andersen. 
EDS and Price Waterhouse itself. 
These are becoming corporate 
giants in their turn - a new 
breed of full-service conglomer- 
ate. 

There is an obvious conclusion. 
Companies may become bard to 
recognise as they swap business 
functions around. But they show 
remarkable durability as the pre- 
ferred model for doing business. 

Perhaps this should not sur- 
prise us. Companies are not 
merely the sum of their func- 
tions. They are also legal and 
social entities. There may be an 
element of time lag here, since 
legal frameworks are slow to 
evolve. But there is more to it 
than that. 

The virtual company, after all, 
is scarcely a novelty. Many tex- 
tile and shoe companies have 
worked that way for years. They 
design products and market 
them, but have long since 
stopped making them. The same 
applies to project engineers, 
shopping mall developers and all 
those who make a living organis- 
ing the work of others. 

Conversely, the BP example is 
a reminder that in some indus- 
tries, the virtual model does not 
remotely apply. In others, it 
applies to a strictly limited 
extent. The carmakers still 
assemble cars, although many of 
them have long since outsourced 
their components. 

In other words, it all depends. 
The outsourcing movement is 
alive and well. But so is the cor- 
poration. virtual or not 
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PARTNERS 



Today’s students want to be management consultants, says Diane Summers 


W hat do final-year stu- 
dents want to be when 
they grow up? At one 
time something vaguely altruis- 
tic or at least glamorous might 
have appeared at the top of the 
list of dream jobs. These days 
students fantasise about being 
management consultants. 

For the second year running, 
consultants McKinsey and Co. 
Boston Consulting Group and 
Andersen Consulting have been 
ranked the three most desirable 
employers by final-year business 
and engineering students at 
European universities. 

A total of 4,700 students at 56 
institutions in 13 countries were 
questioned by Universum, the 
Stockholm-based media and com- 
munications company, for its 
annual survey. 

The consultant effect is not 
restricted to Europe. When Univ- 
ersum carried out a comparable 
survey In the US recently, it got 
a similar result - McKinsey 
and BCG topped the list, 
although Goldman Sachs, the US 


Dreamers and shakers 


investment bank, crept in third. 

Just three years ago computer 
companies dominated the dream 
jobs league in Europe. 
Hewlett-Packard was top dog, 
and IBM and Microsoft featured 
in the number four and five slots 
of the European survey. By this 
year they had dropped to slots 
nine. 15 and 11 respectively. 
Apple, meanwhile, has plum- 
meted to the bottom, from 12 th 
position in 1995 and 48th last 
year. 

Future employability is wbat 
graduates are looking for most, 
according to Universum. Michal 
Kalinowski, vice-president, says: 
“The old definition of job secu- 
rity has been replaced with a 
new definition. Today, job secu- 
rity means future employability 
- in other words, students want 
to work for a leading company 
that will be a good reference for 
their future career.” 


Europe: the most popular employers 



New companies to make the 
top 50 list this year include: Gen : 
eral Electric; Audi; Scandinavian 
Airlines; Esso/Exxon Chemical; 
and Deloltte Touche Tohmatsu. 
Companies that have dropped off 
the bottom include: Renault; 


Norsk Hydro; Bosch; Statoil; and 
Heineken. 

Behind management consul- 
tancy. which 14 per cent of the 
sample said was their ideal 
industry, come engineering (10 
per cent) and consumer goods (8 


per cent). Least popular sectors 
appear to be consumer electron- 
ics (l per cent), insurance (1 per 
cent), and jmlp and paper (zero). 

The multinational company 
seems to be the most popular 
type of organisation to work for 
(39 per cent). Students quoted 
having colleagues of other 
nationalities, adapting to foreign 
cultures and business practices, 
and working in a foreign lan- 
guage as particular benefits. 
Large national or . local compa- v , 
nies (15 per cent) come second/' 
while the public sector and.gov-" 
eminent agencies (! per cent). Are, 
the pQorxdatibris wilh-theleast 
votes. , .. - ’ 

And .what do graduates most 
want to get from their first 
employer? Opportunity to work 
on a variety of tasks is top. 
Meanwhile, a below-average sal- 
ary is rated the most unattrac- 
tive characteristic. Indeed, slav- 
ing for below-average reward is 
seen as even less acceptable than 
working with morally doubtful 
products or services. 


Chris Cole, 50, 

\ joined WSP as an 
engineer in 1973. 
Fifteen years Inter 
hebecame 
'managing 
director. When the 
co mpany floated, on die USftf in 
1983 Malcolm Paul, 46, joined 
die board, asflnandal director. 
WSP specialises in all aspects of. 
engineering flam design to 
construction. The annual 
turnover is£54m.' 

Malcolm: “When I first met 1 
Chris he was aclient of mine, 
winch meant fees. He wanted 
me to help, him acquire equity 
before WSP went public so he 
was obviously ambitious. ■ 
Accountants don't mind 
helping clients who want to 
achieve something, but I 
eventually wanted to be in- . 
charge of my own destiny. • 
There is still a Monty Python 
image of the boring accountant 
which I’ve desperately tried to 
escape. 2t*s the same for Chris 
with his engineering 
background, but instead of 
people thfaiWihg ■yawn yawn’, 
they assume he’s the guy in 
oily clothes carrying a spanner. . 
■ It’s interesting, that neither of 
us is like our stereotype. 

We've both learned enough 
about the other's subject to 
repeat it to a third party and 
sound wen-informed. I know & 
couple of bu zzw ords - like 
‘fan’, 'coll* and "vertical . 
transp©rtation‘ r 'whicb 'is the 
j engineer^ term' for a lift Chris 
,'junr^nows about gearing - ’ 
which he talks a tot about — . . 7 , 
•Jdiiid just about knows how to - 
-Buy a company. I tell Chris I've 
only taught him the first 
chapter in case he gets too big 
for his boots. 

He always wants things 
explained to the nth degree, 
which gets terribly wearing. I 
know instinctively whether 
something is right; he’ll insist 
on reading the fine print 
I'm not tiie kind of - 
accountant who makes an issue 


of being one penny out l don' 
sit in the back counting the 
money while he’s r unning ' 
.around, up front It’s been 
important to. us that we’ ve 
equality from the- starts 

Chris: “It was Malcolm’s idea 
■ take the company public. In a 1 
corporate arena we bad the . 1 
-mechanism for growth which j 
we couldn't have achieved in a 1 
partnership. It also gave us \ 
more money and the ability to j 
exit in a responsible and timely | 
manner. ' - , ' - 1 

. As a partner nobugger- ever j 
wants to boy your shares, 
whereas in a public company - ' 
the shares are a marketable 
currency. A lot of professional • 
companies like ours ddnt . • 
develop after going puhQc 
because they don’t have the 
confidence and acumen to . 
acquire other businesses. That’s 
never been a problem with us. 

In the 1980s it.was eariertq..; 
grow because the whole . ’ 
construction Industry was. 
going mad. I think Malcolm ' 
could see the potential, which ' 
is one of the reasons fas came/- : 
on board. Also, I needed a good 
financial adviser at the time' 
and Malcolm understood the - -f 
business. • 

If we’d tried to build the ( . 
company organically it would / 
have taken far too long. We '"-. ; 
didn't have 50-years4o grow it ■/ 
so we used the stock marketin', 
realise our ambitions; • * . • ■ 

One of tiie reasons for our//-, 
success has. been Malcolm's/ 
decisiveness. He's very good at/, 
cutting the crisp, especially a ’• 
when dealing with lawyers and 
accountants. They find his 
approach incredibly arrogant ’ ; 
yet he’s the only person I know-, 
who can get a six-hour mfeffing 
down fo under twobsoore/.' -77S'-.. 

It's greathavin&soineime i7j&. 
like him on- 
through all the dei 
- which is unusual' for an 
accountant.” 

Fiona 
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Notice at suspension period and conversion price adjustment 
NOTICE TO THE HOLDERS OF 

US$200,000,000 
Winbond Electronics Coi 

(Incorporated with limited liability In Taiwan, 

2 per cent. Convertible Bonds Dae 2003 
(the “Bands”) 

CUSP #972657 AA8 ONS IYB5R3AA6 
NOTICE B HEREBY dVDS la the holders of the outstanding Bonds o( Winbond 
Electronics Corporation (the "Company'), In accordance with the Terms 
and Conditions ol the Bonds, that the bondholders' right thereunder to 
convert any Bond Into the Company's Shares shall be suspended and shall 
not be exercisable during the following period (the "Suspension Period"): 

The period from the dose of business on January 22, 1997 up to and Including 
May 24. 1997. 

The next Consolidation Dale Is hereby determined as June 5, 1997. In order 
to be Included In the aforementioned Consolidation Date, holders wishing 
to convert their Bonds must submit their notice of conversion and the Bonds 
no later than the close of business on June 4. 1997 at the office of the 
Conversion Agent. 

hi addition, the Company win dstrfoite a 3ff* stock dividend to Its shareholders 
and IS. 6 million shares of stock bonus to Its employees on May 24. 1997 
(the record date). In accordance with the provisions of the In dentu re 
constituting the Bonds, the Conversion Price will be adjusted from NTS30.83 
per share to NTS 23.46 per share effectively May 24. 1997. 

Bondholders should consult with the Terms and Conditions of the Bonds 
contained in the Offering Circular da ted March 6. 1996 for specific provisions 
concerning the conversion rights attaching to the Bonds. 

Winbond Electronics Corporation 
By: Citibank, NA. as Trustee 

May 10, 1997 


NOTICE OF REDEMPTION 
TO THE HOLDERS OF 

Industrial Development B ank of India 

$100,000,090 Floating Rate Notes 
due 1999 
CU5IPW456054AA 

NOTICE IS HEREBY OVEN that pursuant to Condition 7(c) Of the Usuis and 
Conditions of Its Floating Rate Notes due 1999 (the "Notes'), Industrial 
Development Bank of India (the Issuer") has exercised taoptkm to redeon 
afl of die outstanding Notes on July 10, 1997 (the "Redemption Date") at 
their principal amount. From and after the Redemption Date, to the extern 
that funds for redemption of the Notes shall have been made available, 
interest shall oease to same thereon and the only right of the Holders shall 
be to receive payment of the Notes at their principal amount, together with 
any accrued interest to the Redemption Date, upon presentation and surrender 
thereof In the maimer specified In Condition 4(a) of the Terms and Condtlons 
of the Notes. 

IhnBmML Developmdot Bmk OF baXA 
by: Outrank. PLA, Fiscal Agent 

May8, 1997 


TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

Bv helping people 
m the rainforest to plant rrem, WWF 
are working to solve wok of 
die problems liut muse Jrforesunori. 

Where trees are chopped 
down for firewood, we help plant last 
growing uplines as a renewable 
source oi fori Thu a particular!) 
valuable in the Impenetrable Forest. 

Uganda, where indigenous 
hardwoods take up to two hundred 
rears to mature. 

The MjrUnimu Wj mm WWF pare 
to the local village* are 
read)’ for harvesting in only tire wars. 
Where trees are chopped 
down lor use in lanstrucnou. as in 
Pakistan, ire supply 
fast growing local pine speaes. 

The idea behind 

all our work is dut rainforests used 
wisely can be used forever 
Write to the Membership Officer 
at (bet 
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A cosy office cat is let 
out of the bag 


M ost women who bave 
jobs and young families 
come to work for a rest. 
There may be a few 
who do their resting at borne, but 
they must have wall-to-wall domes- 
tic help or nasty, stressful jobs. 

The rest of us look forward to 
work for a bit of relaxation. In the 
morning we can't wait to dose the 
door on the noise, squalor and 
undone tasks and head for a c alm 
adult world of chats and coffee. 

Until last week I thought this was 
our secret But now the cat is out of 
the bag. Artie Russell Hochschild, an 
academic at Berkeley, has done 
research on how women behave at 
home and at work and has written a 
book about it. It turns out that 
Frederick Taylor's ideas about 
streamlining production apply more 
to domestic tasks than to work ones. 

This most definitely rings a belL I 
have just done a straw poll of work- 
ing mothers and found that at home 
they rarely make a wasted move- 
ment. None of them ever goes up or 
down stairs without carrying stray 
objects. A free minute is long 
enough to get the clothes out of the 
washer and put them in the drier. 
Five minutes is plenty to polish the 
children's shoes. And a spare two 
hours - that is enough to make a 
start on painting the bathroom. 

At work it is quite different. A 
brief pause in the work Qow means 
it Is time for a biscuit and an aimless 
gossip. A slack hour or two is an 
invitation to go to the hairdressers. 

Hochscbild’s conclusions are, to 
put it politely, eccentric. She says 
companies should be worried. They 
should reflect on whether their 
employees are becoming one-sided, 
□arrow and uccreative. And if fam- 
ily lives fall apart as a result of 
skiving at the office, then that is 
apparently bad too. Unhappy 
employees are not the most produc- 
tive. It is in employers' interests to 
help make home life more tempting. 



Lucy Kellaway 


Maybe in ultra-enlightened Calif- 
ornia companies really do think- this 
way. But in Britain 1 fear a different 
response. If women find work life a 
doddle in comparison with home, 
then the obvious thing for an 
employer is to give them even more 
to do and find ways of making their 
work lives that little bit harder. 


Everyone hates voicemail. It has just 
been voted the number one way that 
a company can irritate its customers 
in a survey by Real Business maga- 
zine. 


Given bow many companies have 
substituted voicemail for staff, it is 
surprising that no one has done any 
research to find out if such a switch 
pays. Are the savings on telepho- 
nists’ salaries really greater than the 
revenues lost when angry customers 
defect to a competitor offering 
human beings at the other end of the 
line? I doubt it. 

Another new practice that is caus- 
ing irritation is junk faxes. A busi- 
nessman phoned me the other day 
incoherent with rage at the fact that 
every Monday morning he gets to 
work to find that a whole roll of fax 
paper has been eaten up by junk 


faxes - anything from business 
travel offers to conferences on man- 
agement training. Thirsting for 
revenge, he posts these faxes back to 
the sender in an envelope without a 
stamp, gleefully imagming the com- 
pany forking out foc^postage.. 

This strikes me as a feeble way of 
getting- your own back. It assumes 
that the faxes are being sent out by 
real people - rather than by pro- 
grammed machines - who care one 
way or another about how their 
faxes are going down. 

However, his response underlines 
what a bad way unsolicited faxes are 
of getting new customers. If people 
are cross before they even, see your 
niessage, the prospect of it getting 
anywhere beyond the bin seems 
rather slim. 


$f\NX 


WORK- 

SWEET 

WORK 



Want to write a management book, 
but feel that every conceivable idea 
has already been taken? Don’t 
worry: Tao is the answer. 

I've just been sent an advance 
copy of The Tao of Sales by Dr 
E. Thomas Behr. It Is full of essential 
tips such as: “Like water, be fluid 
and supple: work in harmony ( with 
all t hing s, not in opposition.” Behr, 
who lives on “a pre-revolutionary 
farm” in New Jersey, sounds i.n« a 
New Age nutter. 

But take heart. It is not essential 
to be New Age yourself, nor ter know 
the first thing about Chinese philos- 
ophy. Take The Tao of Coachmg by 
Mark Landesberg, published last 
year. The author is a straight-laced 
partner of McKinsey who has writ- 
ten a perfectly straightforward book 
about coaching. His publishers obvi- 
ously realise that the T-word ®Hs, a 
lesson others should follow. 1 

Many subjects have noi yet 
received the Tao treatment, is far 
as I know, The Tao of Re-Engmeer- 
ing and The Tao of Bookkeeping are 

bestsellers waiting to be written. 
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FDA report hits 
Chiron shares 

Shares in Chiron, the US biotechnology 
company, fell $1% to $18% on Friday after a US 
Food and Drag Ad mini strati on advisory com- 
mittee found there was iosufflcienl evidence to 
show the efficacy of Myotrophin, a treatment for 
Loa Gehrig's disease. The stock later recovered 
to doee at £19%, down $5L Page Z9 

NPf restructures $1bn Asian portfbfio 

National Provident Institation, the UK mutual 
life assurer, has carried out one of the largest 
ever programme trades in a move to restructure 
its $ibn portfolio of Asian shares. Page 18 

Debonair to seek Easdaq listing 

Debonair, the Luton airport-based low-cost air- 
line, is to seek a listing on Easdaq. the pan- 
European e x c h ange. The company is expecting 
to be floated by October. Page is 

Mettek shares sink further 

Meltek, the UK Aim-listed provider of rnmputw 
support services, warned it would incur a large 
loss in the first half. The company announced in 
March that it made a pre-tax profit of £120,000 
($194,400) in 1996, but warned that trading in the 
current year was below budget Page 18 

Ha li fax rejects private brokers 1 plan 

Halifax building society is to turn down a 
request from a private client stockbrokers’ 
group that wants it to re-organise the auction of 
members' shares when it floats next month. The 
UK group wants 25 per cent of shares being auc- 
tioned to be kept for private Investors. Page 18 

Tring foamier to seek board's removal 

One of the founders of Tring International, the 
UK budget music company started by two for- 
mer schoolfriends, is seeking to remove the 
board. Since flotation in February 1994, Tring 
has issued two profit warnings. Page 18 

Skyepharma arm gets drug approval 

Skyepharma, the pharmaceutical company, will 
announce today the first successful product 
launch by Jago, its Swiss subsidiary acquired 
for £128ra ($207m) last year. Roche, the Swiss 
pharmaceutical group, has received regulatory 
approval in Switzerland far Madapar-DR, which 
Jago developed. Page 28 

QKH in Thailand move 

GKN Automotive Asia Pacific Holdings, part of 
GEN'S driveline division, has farmed a joint - 
venture in Rayong province, T hailand, to make 
components and assemble constant velocity 
joints and drtveshafts. Page 18 

Interflora board ousted 

A bititer fight for the future of Britain's flower 
bouquets turned against the bearded Interflora, 
the association of independent florists. A group 
of rebel florists ousted the entire board of the 74- 
year-old organisation in protest against plans to 
restructure its prices. Page 18 

Silver looks for fresh lift 

The silver market, which has been stuck below 
the $5 a troy ounce level, win lot* for fresh 
impetus with the publication of Gold Fields Min- 
eral Services’ report this week. The group will 
present its annual world silver survey on 
Wednesday. Page 21 

Slovenian bourse set for hard times 

A modest pick-up in domestic demand helped 
lift , the pessimistic mood of the Slovenian stock 
market last week, but local brokers warn that 
the recovery could be short-lived. The Bank of 
Slovenia has refused to soften the measures 
introduced earlier this year to control foreign 
capital inflows and emerging market investors 
are shunning Ljubljana. Page 22 
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DMG bosses may get bonus 


Senior managers could be entitled to millions 
despite London operations posting 1996 loss 
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By John Gapper m London 

Deutsche Morgan Grenfell, the 
London-based investment 
bank, Is likely to disclose that 
a group of its senior managers 
became entitled to multi-mill- 
ion pound bonuses last year 
although the group recorded a 
loss in its UK subsidiary. 

A number of directors are 
thought to have accumulated 
gains of several million pounds 
from a phantom option scheme 
which pays bonuses according 
to internal financial perfor- 
mance measures. 

Mr Michael Dobson, DMG 
chief executive, is believed by 
some executives to have 
become entitled to about £7 .5m 
($i2m). 

Deutsche Morgan Grenfell 
Group, the London company 
that is the main corporate 
vehicle for DMG, is expected to 
report a downturn in 1996 as a 
result of losses on hidden 
investments in its asset man- 
agement arm made by Mr 
Peter Young. 

DMG Group's accounts will 
also include the substantial 
cost of building an equity 
broking arm from scratch. Its 


bond division, which is the 
most profitable part of its 
operations, is included 
in the accounts of Deutsche 
Bank. 

The disclosure could re- 
ignite controversy among 
investment banks, and within 
Deutsche Bank, over the sala- 
ries and bonuses paid by DMG 
to recruit and retain invest- 
ment bankers. 

It is also potentially awk- 
ward because of tbe back- 
ground of disruption and 
losses in its fund management 
arm. Deutsche has estimated 
the total cost of the Peter 
Young affair at DM l.2bn 
($730m). including losses and 
compensation. 

The phantom option scheme 
is being included in the 1996 
accounts for tax reasons. The 
individual gains likely to be 
shown include rewards for sev- 
eral years, some of which date 
back to the scheme's first year 
in 1990. 

The bonuses will be paid out 
over several years and cannot 
be claimed immediately. DMG 
is thought to have taken legal 
advice on what it will have to 
disclose in the accounts, which 


have to be filed soon at Com- 
panies House. 

Mr Dobson, who would Dot 
comment on his own gain, said 
the phantom option scheme 
rewarded “about 200" senior 
managers in DMG according to 
measures including return on 
equity, which averaged 40 per 
cent between 1993 and 1995. 

“There may be a presenta- 
tional issue for us. but this is a 
long-term incentive scheme 
that has served the bank well 
over several years. The fact 
that it had to be crystallised 
last year because of tax is coin- 
cidence,” he said. 

The accounts of Morgan 
Grenfell & Co. its merchant 
banking arm. which were 
lodged at Companies House 
last November, show a sharp 
rise in remuneration. A dozen 
employees earned more than 
Elm each in 1995, compared 
with just one in 1994. 

Morgan Grenfell's two high- 
est-paid employees for 1995 
both earned £2.1m, while three 
more staff earned between 
£1.5m and £2m. The group 
started recruiting staff from 
other investment banks during 
1995 to build up its operations. 
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Michael Dobson is believed to be entitled to $12m 


FTSE All-Share 
moves to real time 


Co-op seeks legal change 
to deter future predators 


By Martin Dickson 
In London 

The FTSE All-Share Index, the 
main benchmark for measur- 
ing fund managers' perfor- 
mance in UK equities, will be 
calculated every minute of the 
trading day from today. Until 
now, it has been updated only 
at the and of the day's trading. 

The index is owned and 
managed by FTSE Interna- 
tional, a joint venture between 
the Financial Times and the 
London Stock Exchange. The 
move reflects increasing 
demand for the monitoring of 
portfolio risk throughout the 
day: 

The All-Share Index, which 
was launched in 1962, covers 
same 98 per cent of UK quoted 
stocks. Britain’s first “real 
time", or constantly updated, 
share index was the FTSE 100. 
founded in 1984, which con- 
sists of the largest UK compa- 
nies by market capitalisation. 

It was created because the 
futures and options markets 
needed an index on which to 


deal. The move by the All- 
Share to real time calculation 
will not lead to the creation of 
derivatives products because 
the large number of index con- 
stituents makes it impractical. 

From tomorrow's edition, 
the FT win report the hourly 
movements of the All-Share in 
the FTSE Actuaries Share Indi- 
ces table which appears on the 
London stock market reports 
page.This table will Include 
hourly movements in the 
FTSE SmallCap index, which 
covers the smaller constitu- 
ents of the All-Share. 

We are als o movi ng our sta- 
tistics an the FTSE Aim index, 
to this table, and ar e adding 
coverage of the FTSE 350 index 
ex-investment Trusts, and the 
All-Share index ex-investment 
Trusts. 

To make space for these 
improvements, we have 
stopped coverage of the FTSE 
350 industry baskets. Readers 
seeking further information on 
these baskets should contact 
FTSE International on 0171 
448 1810. ! 


By David Blackwefl 

Britain's Co-operative 
movement has rejected a fun- 
damental change to its struc- 
ture and opted instead to seek 
changes in the law to keep 
predators at bay, following an 
abortive £1.2bn ($1.9bn) bid by 
Mr Andrew Regan. 

The framework for a new 
Co-operative Bill was handed 
to the UK government last 
week. Mr Graham Melmoth, 
chief executive of the Co-oper- 
ative Wholesale Society, said 
the movement had to make 
“an articulate case for a long 
overdue reform”. 

The Co-operative Council, to 
which societies belong, wants 
to replace the Industrial and 
Provident Act It says the act 
is not tailor-made for co-opera- 
tives, and that tbe movement 
should be governed by its own 
legislation. 

Before the election the 
Labour Party said it would 
give any proposals serious 
consideration. Any new law is 
expected to include tougher 


rules safeguarding co-opera- 
tives from predators. 

Questions about the failed 
bid from Mr Regan and his 
Lanica Trust were raised at 
the Co-operative Retail Soci- 
ety's annual general meeting 
in London on Saturday. 

Mr Peter Rowbotham, CBS 
chairman, said afterwards 
there had' been worries about 
the threat posed by future 
predators. “We assured dele- 
gates that we are taking the 
appropriate defensive mea- 
sures,” he said. The CRS, the 
biggest single shareholder in 
the CWS, plunged £14m into 
the red last year. 

Delegates expressed concern 
over the results, hut backed 
the management’s plans to tri- 
ple investment to £200m. 

But there is no question of a 
merger between the CWS, 
with sales of £3bu, and the 
CBS. with sales of £1.7bn. Mr 
Rowbotham denied there was 
a rift between them, but said 
“we cannot afford to start 
talks which could prove fruit- 
less”. Delegates left with two 


main impressions - that the 
CRS should concentrate on 
making its own business more 
profitable, and that it should 
take the necessary steps to 
protect its mutual status. 

Meanwhile it emerged that 
Mr Regan and Ms partner Mr 
David Lyons were behind 
County Produce, an agricul- 
tural marketing co-operative 
that joined the CWS last year. 

The CWS said it would have 
had no influence on the hid 
and that it checked with the 
Registry of Friendly Societies 
that County was a bona fide 
cooperative before accepting 
its application. 

Shares in Lanica Trust Mr 
Regan’s investment vehicle, 
remain suspended while a 
stock exchange inquiry into 
dealing in the shares contin- 
ues. Lanica also faces a civil 
action from tbe CWS. 

Mr Regan and Mr Lyons are 
vigorously contesting a pri- 
vate prosecution by the CWS 
far aiding, abetting, counsel- 
ling or procuring theft and for 
handling stolen property. 


General 
Electric 
arm takes 
Spanish 
cable stake 

By David White in Madrid 

A US consortium including 
General Electric's financial 
arm GE Capital Services and 
Bank of America has become 
the largest shareholder In 
Cableuropa, a Spanish cable 
TV company. 

Cableuropa said the deal 
would help to consolidate a 
leading position in tbe sector 
in Spain, which besides TV 
broadcasts would involve tele- 
phone and interactive services 
for households and corporate 
clients. 

It estimated it would he able 
to generate investments of 
some Pta360bn ($2.5bn) for 
Spanish cable projects. The 
deal marks the latest stage in 
the expansion in Europe of GE 
Capital, which has made sev- 
eral acquisitions. 

The consortium - Spain 
Tel ecommunicatkms (Spainco) 
- was farmed by the third US 
partner, C allahan Associates 
International, headed by Mr 
Richard CaTiahan, former pres- 
ident of US West International. 

The US partners’ combined 
325 per cent stake was bought 
from three Spanish electrical 
utilities, Endesa, Unite Fanosa 
and Hidrocant&brico, for an 
undisclosed sum. 

The deal marks a further 
breach in the would-be strate- 
gic alliance between Endesa 
and Banco Central Hispano, 
which until now had equal 20 
per cent shares in the cable 
venture. 

It follows a parting of ways 
between the two groups in the 
bidding to form Spain’s second 
fixed-line telephone operator, 
in which Endesa is allied with 
Stet of Italy and BCH with the 
French-Gennan-US Global One 
grouping. 

The other shareholders in 
Cableuropa are Banco San- 
tander with 27.5 per cent the 
Ferro vial construction com- 
pany and media venture Mul- 
ti teL Spainco is also to take 25 
per cent stakes in Cableuropa 
subsidiaries. 

Cableuropa is involved in 
cable TV companies operating 
under provisional licences or 
on a trial basis in six Spanish 
cities, and is competing for ID 
local licences. 

Last year it obtained a court 
order halting the operations of 
rival venture Cablevisibn on 
the grounds of unfair competi- 
tion by the Telefonica telecom- 
munications group. 


Small company shares 
rise on Wall Street 


By Jane Martinson 
in New York 

Wall Street traders were given 
a fillip last week - not from 
the record-breaking perfor- 
mance of the blue chips but 
from the flickering signs of life 
among smaller company 
shares. 

After a year in which the 
valuation gap between small 
and large stocks grew to 
unprecedented proportions, 
the relief was palpable. "What 
we have seen is a rebound 
from one of the worst periods 
of performance in the history 
of the smaller company index." 
said Ms Claudia Mott, head of 
smaller company research at 
Prudential Securities. 

The increases that have 
prompted such enthusiasm 
have not been spectacular. The 
Russell 2000, the most widely 
used index for smaller compa- 
nies, closed 2 per cent up on 
the week, compared with a 1 
per cent improvement for the 
S&P 500, which covers the 
largest groups in the market 

However, the Russell 2000, 
which includes companies val- 
ued between $100m and £Lbn, 
had felled to outperform the 
S&P 500 since the beginning of 
tbe year. 

After a year in which the 
smaller companies have lagged . 
the larger by same 20 per cent, 
such signs of recovery have 
received a warm welcome. The 
improvement has given suc- 
cour to bulls who want to see a 
broader based recovery. 

Research by Prudential sug- 
gests that the performance gap 
between the S&P 500 and the 
Russell 2000 in the year to 
April was the second worst in 
the history of the index. 

The onl y time when smaller 
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was during the recession of 
1990, prompting Ms Mott to 
call the gap “unprecedented 
without a recession". Smaller 
companies typically perform 
badly in a downturn when 
investors flock to the safety of 
larger groups with diversified 
earnings. The past year has 
enjoyed benign economic con- 
ditions when cheap credit and 
a bull market should have ben- 
efited younger stocks. 

Several reasons are given for 
such an unusual situation. 
First, the outstanding perfor- 
mance of the S&P 500 and the 
Dow Jones Industrial Average 
has partly skewed the 
comparison. 

Mr Randy Haase, senior 
portfolio manager at Alliance 
Capital, says there has been “a 
quasi bear market” with inves- 
tors wanting to join in but 
fearing risky stocks. He says 
investing has become a “farm 
of savings account" with 
smaller investors picking the 
shares that appear least risky. 

Such a situation has enabled 
the Alliance Quasar growth 
fund to buy shares in gmaTlar 
comp anies at prices below the 


mgs, while large multination- 
als are trading on multiples of 
40 times earnings in spite of 
much weaker revenue growth, 
says Mr Haase. 

The gap between big and 
small is particularly marked 
among technology stocks, the 
second largest constituent of 
the Russell 2000 at 14 pef cent 
Mr Ted Aronson, a Philadel- 
phia based fund manager, says 
the performance gap between 
the big technology stocks and 
smaller groups had gr o wn to 
as much as 50 per cent by the 
end of April 

Analysts also believe that 
the Russell took time to digest 
the record number of initial 
public offerings in 1996, partly 
caused by tbe demand for new 
technology shares earlier in 
the year. Some 860 smaller 
companies came to the market, 
raising over $ 60 bn and increas- 
ing fears about competition. 
But, after such a downturn, Mr 
Aronson believes a “reversion 
to the norm is long overdue". 
He sees this week’s rally as a 
sign that the market has made 
the same assumption. 
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Robert Fleming Securities undertakes one of largest ever programme trades for UK mutual 

NPI restructures $lbn Asian portfolio 


By George Graham, 

Banking Correspondent 

National Provident 
Institution, the UK mutual 
life insurer, has carried out 
one of the largest ever pro- 
gramme trades in a move to 
restructure its $lbn portfolio 
of Aslan shares. 

Robert Fleming Securities, 
the UK based broker which 


By Richard Wolffe 

A bitter fight for the future 
of Britain's flower bouquets 
yesterday turned decisively 
against the board of Inter- 
flora. the association of inde- 
pendent florists. 

A group of rebel florists 
succeeded in ousting the 
entire board of the 74-year- 
old organisation in protest 
a gains t plans to restructure 
prices. 

At an EGM yesterday, 
about 950 florists voted mar- 
ginally in favour of deselect- 
ing 11 directors. The board 
reacted by calling for a 
postal ballot of all 2,600 
members, to be held within 
the next two weeks. 

But the real battle was 
over the soul of the UK's flo- 
rist shops, which are facing 


carried out the programme 
trade for NPI, executed more 
than 11,000 individual trades 
in order to reshuffle the 
portfolio of shares in nine 
countries, including Austra- 
lia, Japan and Hong Kong. 

Programme trading 
involves a bulk order for 
buying and selling a number 
of different shares: in this 
case more than 250 indrvid- 


intense competition. 

Interflora currently co-or- 
dinates flower deliveries 
across the country, provid- 
ing computer terminals to 
florists and clearing pay- 
ments between its members. 

The board had proposed to 
lift the florists' annual sub- 
scription charge from £300 to 
£1.750. ($483 to $2,800), while 
lowering the cost of each 
transaction from £2.99 to 

60p. 

Interflora directors had 
wanted to revise prices as 
part of a wide package of 
measures to harmonise the 
service across the UK. 

The board was also inves- 
tigating ways of converting 
Interflora into a limited com- 
pany. with shares distrib- 
uted to members, and a pos- 
sible flotation at a later date. 


ual securities. 

The order is put out to ten- 
der for an all-in price, which 
helps to reduce the cost of 
the trade, especially in Asian 
markets where commission 
rates can be high. Some 
Asian markets are also rela- 
tively illiquid, thus increas- 
ing the risk of a price fall as 
soon as manager starts 
trying to sell. 


But the rebels described 
the changes as a step 
towards franchise status. 
They condemned the board 
for appearing to be more 
keen on selling Interflora 
than serving members. 

The rebels point to the 
experience of Interflora's 
counterparts in the US. 
where they say similar price 
changes led to a decline in 
membership and market 
share. 

Rival organisations are 
understood to be recruiting 
Interflora members within 
the UK. 

Interflora rejects claims 
that it is trying to create a 
chain of florist stores. 

Interflora is a non-profit- 
making organisation, which 
reported revenues of £12m 
last year from sales of £80m. 


Although the trade was 
han dled by Robert Fleming 
in London, many of the indi- 
vidual purchases and sales 
were carried out by its asso- 
ciate Jar dine Fle ming , a 
leading Aslan equity broker. 

The restructuring of the 
portfolio follows the arrival 
at NPI earlier this year of 
two new Asian fund manag- 
ers, Mr Lloyd Branford and 


By Christopher 
Brown- Humes 

The UK-based Halifax 
building society will this 
week turn down a request 
from private client stockbro- 
kers who want it to reorgan- 
ise the auction of members’ 
shares when it floats next 
month. 

The Association of Private 
Client Stockbrokers and 
Investment Managers 
(Acpirns) wants 25 per cent 
of the shares being auc- 
tioned to be set aside for pri- 
vate investors. 

Halifax, which is headed 
by Mr Mike Blackburn, chief 
executive, says this would 
not secure the best price for 
its members, and the society 
is pressing on with plans 
to sell the shares to 


Mr Geoffrey Randells, 
recruited from Goldman 
S achs Asset Management. 

The programme trade 
allowed them to imprint 
their own stamp on the port- 
folio. 

"When a new team comes 
on board, the portfolio 
should reflect its own 
views," said Mr Branford. “If 
performance suffers now, we 


institutions. 

Allian ce & Leicester, the 
former UK building society 
which converted to a bank 
last month, arranged three 
auctions for 600,000 custom- 
ers who wanted to sell their 
shares immediately. But 
they generally did less well 
than they would have done 
by selling in the market, 
receiving an average of 533p 
per share; this compares 
with Friday's close of 626p. 

Halifax says there is noth- 
ing to stop retail brokers 
taking part in its auction, 
but accepts there would be 
problems for execution-only 
brokers knowing what price 
to bid. To get round this dif- 
ficulty, Acpims wants bro- 
kers to be able to buy at the 
weighted average price of 
that paid by institutions. But 


can't blame it on the previ- 
ous manager." 

The NPI portfolio now has 
an increased Hong Kong 
weighting, and also applies 
the new team's criteria for 
selecting individual equities: 
management strength, 
defen dable franchises, 
secure income streams and 
attention to the rights of 
minority shareholders. 



MFkg Bla ckb urn: preparing 
for flotation in June 


Halifax says this would con- 
travene the rules of the auc- 
tion, where shares go to the 
highest bidders, and says it 
wants the best possible price 
for its members. 

Halifax is due to float on 
June 2, when its 7 -6m mem- 
bers can expect to receive as 
much as £6 per share, an 
average of nearly £2,000 
each. 


Interflora directors 
cut off at the roots 


Halifax rebuffs 
private brokers 


Skyepharma’s Jago gets drug approval 


By Roger Taylor 

Skyepharma. the UK 
embryonic pharmaceutical 
company, will announce 
today the first successful 
product launch by Jago, its 
Swiss subsidiary, since last 
year's £l28m ($206m) acquisi- 
tion. 

Roche, the Swiss pharma- 
ceutical group, has received 
regulatory approval in Swit- 
zerland for Madopar-DR, 
which is a reformulated ver- 


By Michael Ska pinker, 
Aerospace Correspondent 

Debonair, the fow-cost UK 
airline, is to seek a listing on 
Easdaq, the pan-European 
exchange. Mr Franco Man- 
cassola. Debonair’s chair- 
man, says flotation should 
take place by October.- 
Mr MancassoLa says Debo- 
nair is in advanced negotia- 
tion with McDonnell Dougs 
las of the US about the 
purchase of 10 MD-95 air- 
craft, with options on a fur- 
ther five. 


sion of its established drug 
for Pa rkins on's disease. 

The improved controlled 
release version developed by 
Jago allows two drugs to be 
taken in a single pill which 
gradually releases them at 
different speeds. Skye- 
pharma said, “this is the 
first ttme we have managed 
to combine two drugs with 
different release profiles In 
one pilL" 

However, the company 
acknowledged that the finan- 


He says he has been 
assured that production of 
the aircraft will go ahead 
when McDonnell Douglas is 
taken over by Boeing of the 
US. 

Debonair, which began 
operations last year, is 
largely owned by US inves- 
tors, although registered in 
the UK. It says it needs a 
European listing to fund 
future development and to 
comply with EU ownership 
rules. These stipulate that 
EU airlines must be at least 
50 per cent European-owned. 


rial revenues from the prod- 
uct would not be substantial, 
with royalties between 3-5 
per cent and sales in Swit- 
zerland at about $5m. 

Worldwide sales are cur- 
rently $140m, and Skye- 
pharma said it expected 
Roche to roll out the market- 
ing of the reformulated drug 
through Europe and Latin 
America. Madopar-DR is not 
approved or marketed in the 
US. 

“Initially we might receive 


The airline's derision fol- 
lows the annoimnpmpnt by 
Ryanair, the Irish low-cost 
carrier, that it is to float 
later this month on the Dub- 
lin stock exchange and on 
Nasdaq in the US. 

Debonair was established 
to take advantage of the lib- 
eralisation of the EU avia- 
tion market, which was com- 
pleted on April 1. The airline 
expects to make a pre-tax 
loss of £13JJm ($22.5m) in the 
year to March 1997, followed 
by a £4m pre-tax profit in 
1997-8. It expects profits to be 


ann ual revenues of about 
$200,000, which could eventu- 
ally rise to $6m”, said Mr 
Tim Ryan, head of corporate 
communications. 

Skyepharma. founded in 
1995 by Mr Ian Gowrie-Smith 
formerly head of Medeva. 
the pharmaceuticals group, 
reported a loss of £l4.5m for 
the 17 months ended 1996. 

It specialises in developing 
controlled release formula- 
tions of existing drugs for 
pharmaceutical companies. 


£L6m in the year to March 
1999. 

The airline flies between 
Luton in the UK, Barcelona, 
Madrid, Rome. Munich, Dfls- 
seldorf and Copenhagen. It 
has a fleet of six leased Brit- 
ish Aerospace 146-20QS, with 
a seventh due for delivery 
this month. 

The leases on these air- 
craft expire towards the end 
of the decade and Mr Man- 
cassola. who held executive 
positions in several US air- 
lines, says the MD-95 will 
eventually replace them. 


Because most of Skyephar- 
ma's clients demand secrecy, 
it has been unable to reveal 
details of its products in 
development, with investors 
taking much cm trust. 

As well as royalties for 
developing Madopar-DR, 
Skyepharma will manufac- 
ture the product for Roche. 
This will initially be done at 
its facility at Basle, but may 
be transfered to its newly 
acquired plant at Lyon in 
France. 

GKN venture 
in Thailand 

GKN Automotive Asia 
Pacific Holdings, part of 
GKN’s driveline division, 
has formed a joint venture 
in Rayong province. Thai- 
land, to make components 
and assemble constant veloc- 
ity joints and drivesbafts. 

GKN Automotive will 
have 51 per cent of the new 
company, GKN Drives hafts 
(Thailand). Its Thai partners 
- Concept Management and 
Mr Khemadhat Sukondhas- 
inga, chairman, and affili- 
ates - will hold 49 per cent. 


Tring 
founder 
seeks to 
oust board 

By David Blackwell 

(hie of the founders of Tring 
International, the budget 
music company started by 
two former schoolfriends, is 
seeking to remove the 
board. 

Since flotation in Febru- 
ary 1994 at llSp, Tring has 
issued two profit war n ings. 

Mr Mark Frey and Mr 
Philip Robinson acted as 
joint chief executives at the 
float Mr Frey, who resigned 
his executive post in Octo- 
ber 1995 and his non-execu- 
tive role in December, is 
now aiming to oust Mr Rob- 
inson and return to the 
board. 

Mr Frey and another 
founder investor, Mr Jay 
Chernow, have asked for an 
emergency meeting. They 
want to replace Mr Robin- 
son; Mr Joe Bollom, nonex- 
ecutive chairman; Mr Steve 
Porter, finance director; and 
Mr Robert Leigh, nonexecu- 
tive director. 


Debonair to seek Easdaq listing 


NEWS DIGEST 

Caradon chief 
gets 20% more 

Mr Peter Jansen, chief executive of Caradon, the UK 
building materials group, received'a 20 per cent increase 
in his total remuneration package last year to £490,245. 

The 1996 package was boosted by an £88.818 bonus, 
reflecting the growth in the company's, earnings per 
share. 

Caradon’s executive directors are eligible for a bonus if 
p g ;rpin g « per share increase by at least 13 J. per cent — in 
1996, the marginal increase above that minimum lev id 
was 6-6 per cent. 

Mr Jansen's basic salary was unchanged on the previ- 
ous year's at £393.000, according to the annual report. He 
was also granted options over 152,418 s h a res , which can 
be exercised between 1999 and 2006 at a price of 2 2L3p. 

Two months ago, the unveiled plans to return 

£l74m to shareholders, following a string of disposals 
which raised £220m. 

It aion reported a 33 per cent rise in annual pre-tax 
profits to £15SL5m. However, the share price has remained 
under pressure, with the shares closing on Friday at 238p, 
near where they stood a year ago, as the company contin- 
ued to fa** 1 tough European construction markets. 

Chccris Grosser 

Fountain Forestry first buy 

Fountain F ore s try , which has 400,000 acres of forest under 
management in the UK and US, will today announce its 
first acquisition since floating on Aim in. December. It is 
paying up to £250,000 far Phoenix Landscapes, winch 
un de rtakes landscaping work for UK local authorities, 
qfnf fiBs and corporate customers. The acquisition will lift 
annual group sales by about 50 per cent to £3Qm. 

David Blackwell 

Meltek shares sink further 

the UK Aim-listed provider of computer support 
services, warned that it would incur a si gnificant loss in 
the first half The company announced in March, that it 
matte a pre-tax profit of £120,000 (£469,000) in 1996, but 
warned that trading in the current year was below budget 
and margins were under pressure. 

House broker Rowan Dartington had been forecasting a 
profit of £500,000 for the year, hut said yesterday the 
group would now probably make a loss. Meltek is cur- 
rently taking legal proceedings against its former Neth er- 
lands joint venture partner which pulled out in November 
causing a share plunge. 

Pilat strongly ahead 

print Technologies International, the UK recruitment con- 
sultant which re mp to Aim last December, increased i 
pre-tax profits last year by 78 per cent to £1.32m as { 
turnover climbed from £10m to £14m. The company : 
recorded strong growth in its software and human 
resources businesses in the UK and IsraeL Software reve- 
nues advanced about 50 per cent, the strongest UK source 
being a project with BSfcyB to develop its future broad- 
casting management system. 

Christies acquisition 

Christies International, the UK auctioneer. Is paying 
£2. 46m to acquire the 50 per cent stake in Studio SMK at 
present owned by Watmoughs. SMK, which is. engaged 
solely in pre-press systems involved in the production of 
Christies’ auction catalogues, will becomes a wholly 
owned offshoot. 

Watmoughs has also sold its stake of 3m shares (L8 per 
cent) in Christies, but retains a one-third investment in 
White Brothers (Printers), Christies' main p rinting arm. 

Red Stripe brewer plans rights 

Desnoes & Geddes, the 51 per centowned Jamaican off- 
shoot of Guinness, is planning to launch a J$900m (£L5m) 
rights issue as part of a five-year J$2£bn capital expendi- 
ture and investment programme. 

D&G, Jamaica's largest brewer, is mainly noted for its 
Red Stripe lager but also produces a number of interna 1 
tional brands under licence, including Heineken, Pepsi- 
Cola and Schweppes. Guinness is underwriting the issue 
and Heineken, the Dutch brewer which holds a sizeable 
stake in the Jamaican company, said it would “fully 
support” the issue. 
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Chargeurs International 
changes its name to Chargeurs 


On May 7, 1997, the Ordinary and Extraordinary Genera) 
Meeting of Chargeurs International, chaired by Eduardo Malone, 
approved the accounts of the company for the 1996 fiscal 
year. The meeting voted to distribute o dividend of FF 7.00 
payable in cash on June 25,1997, plus a tax credit of FF 3.50 
for eligible shareholders and renewed the terms of office of 
Philippe Giscard d'Eslaing and Eduardo Malone. 

During his presentation, Eduardo Malone drew particular 
attention to the following points of note in 1996: 

• Enhanced globalization: the Group's international 
expansion moved up a geor with the startup of production at 
two new factories in China (wool processing and garment 
interlining), the creation of industrial operations in Eastern 
Europe (wool-based fabrics) and the acquisition of interlining 
companies in North and South America. 

• Substantial reduction in debt: debt was halved, down 
by FF1.9 billion. 

• Profits confirmed: FF 1 36 million 

The Chairman emphasized that since the beginning of the year, 
Chargeurs International has concentrated Its major efforts on 
refocusing its businesses, as well as on productivity and 
international expansion. These measures, backed by favorable 
exchange rotes, suggest a promising outlook for 1997. Barring 
a downturn in this situation, the Group is therefore set to 
maintain its upward trend in earnings in 1997. 


The Ordinary and Extraordinary General Meeting also voted in favor of changing 
the name of Chargeurs International to CHARGEURS. When the Chargeurs 
Group was demerged in June 1996, Chargeurs International was chosen as the 
temporary company name for the new unit grouping together the former Group's 
industrial activities. 

CHARGEURS is specialized in four businesses: wool processing, wool-based 
fabrics, garment interlining and adhesive films for protection of industrial surfaces. 


THE KOREA GOLDEN GATE FUND 

la. rue Thomas Edison 
L-1445 LUXEMBOURG 
R.C B 50211 

CONVENING NOTICE 

The Shareholders are convened hereby to attend die 
ORDINARY MEETING 

of the Company, which will be held at the head office, on May 28. 1947 at 
11.00 am. 

AGENDA 

1. Submission of the Management Report of the Board of Direct ora and of 
the Report of the Stannary Auditor. 

2 . Approval of the annual accounts as at December 31. 1996. 

3. Discharge to the Direcura and Statutory Auditor. 

4. Re-election of the Directors and Statutory Auditor. 

5. Miscellaneous. 

Only the Shareholders registered in the Shareholders Register on May I. 
1997. will be authorised to participate at this Meeting. 

If Shareholders are unable to attend, they could participate by Power of 
Attorney. This Power must be received by the Company not later than 5 days 
prior to the Meeting, at the following address: 

The Korea Golden Gate Fund 
PO Box 736 
L-201 7 Luxembourg 

Resolutions at the Meeting of Shareholders will be passed by a simple 
majority of the votes of those present or represented. 

THE BOARD OF DIRECTORS 


The Financial Times plans to publish a Survey on 

Liechtenstein 

on Tuesday, June lO 


For further Information, please contact: 

Lindsay Sheppard Teh +44 1.71 S73 3225 Fax: +44 171 873 3204 or 
John Raley (Banova) Tel: +41 22 731 1604 Fax: +41 22 731 9481 
Brest Jenny (Sdnranden) Tel: +41 S5 644 3070 Fax: +41 S6 644 3076 
or your usual Financial Times representative 


FT Surveys 


Cassa di Risparmio di Verona Vicenza 
Bellmao e Ancona 
U.S4100.000.000 

Floating Rate Depositary Receipts Dae 1999 

No Hca H hereby given that the Rate of Interest has been fixed at 
6.09375% and that the interest payable an the relevant Interest Payment 
Dale August 12. 1997 against Canon No. 14 will be U5S1 55.73 in 
rasped 3 USS10.000 nwnind of the Receipts and US$1 J57.29 n 
ropect or US$1 00,000 of fco Racoipfe 

ClT!BAN<o\ 


CONTRACTS & TENDERS 


/SOF/ 


ROMANIA 

STATE OWNERSHIP FUND 

INVITATION TO NEGOTIATE 


As pan of Ihe Romanian Government's privatization programme, the Romanian Stale 
Ownership Fund, acting in accordance with the privatization laws, is issuing an Invitation to 
Negotiate to all suitably qualified parties interested in the purchase of.no less than 51 % of the 
shares oF SC VENT1LATORUL S. A. 


Established m 1 932, SC VENTILATORUL SA. is located in Bucharest. The company's mam 
activity consists in the manufacturing and trading of industrial fans. 


According to the Articles of Incorporation and Statures of the Company, as of June 30 1996, 
the common stock amounts to ROL 16,012 million, consisting of 640.487 ordinary shares, 
each having a face value of ROL 25,000. 

Procedure : 

Through the present announcement, interested parties should record their interest in the above 
matter by contacting Societe Generate Finance Developpement who has been retained by the 
State Ownership Fund as exclusive advisor ra the aforementioned privatization process. Suitably 
qualified parties will be sent Information Memoranda against letters of confidentiality. 

SOC1ETE GENERALE FINANCE DEVELOPPEMENT 
Attn : Mr Frederic BOBO Managing Director 

■Mr Eric CLAIRE FOND Deputy Managing Director 

Tour Societe Ginteile 17, cours Valmy 92972 Paris-La Defense Cedex 
Tel : 33 1 42 13 30 29 Fax : 33 1 42 13 05 53 

It is the object*, t? of the State Ownership Fund to complete the sale in the shortest delays The state 
Ownership Fund thus reserves the right to modify the privatization procedures, or to meet submitted 
offcrs.at any time should Hus be in the interest of the State Ownership Fund or of the Privatized Company. 



soci£t£ g£n£rale finance developpement 
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COMPANIES AND FINANCE 


China Everbright achieves critical mass 


L ast ;Fridaj taorning, 
China Everbrlgiit was 
known In Hong Kong 
asj ^ . small .but . ambitious 
artn of China's state ' ctrancil, 
with a.few.local su bsidiaries 
and a patchy.ttadk record. ’ 
By Friday evKdng. it bad 
taken centre-stage in Hong 
Kpng business - acqu iring a 
strategic chonk of one' of the 
territory's , biggest. , most 
profitable and ' politicaUy 
sensitive companies. 

The announcement by 
CJtie Pacific; the Hong Kong 
arm of Beijing’s flagship 
investment vehicle, that it 
would sell, its 8 per cent 
stake in Hongkong Telecom, 
did not come as a surprise. 
Nor did the HK$ii.39bn 
(USSM7bn) price tag. The 
shock, was that China Ever* 
bright was the buyer. 

“It was a bolt from the 
blue ” said the C hina analyst 
at one of the territory's big- 
gest investment banks. “We 
knew they were ambitious, 
but this is in a different 
league,” he said, pointing 
out that the combined capi- 
talisation ‘ of the group’s 
Hang Kong businesses is less 
(hah the price of the tele- 
coms stake. . 

The stunned reaction from 


many in the investment 
community underlines how 
rapidly China's business 
forces are rising and how 
Hong ' Kong provides the 
basje .for lift-off. Red chips 
have been dominating local 
business this year, as the 
mainland-backed groups 
raise funds in the territory 
and 1 acquire stakes in many 
of its companies. 

In the case of China Ever- 
bright, the rise is partly 
explained by its backing 
from China's state council, 
or cabinet The state council 


owns China Everbright's 
Holding company, which sits 
alongside Citic in its busi- 
ness portfolio. 

While Citic remains the 
heavyweight. Everbright has 
been on the fast track since 
Mr Zhu Xiaoh.ua took over 
as chairman in August last 
year. 

As deputy governor of the 
People’s Bank of China in 
the mid-1990s, he became a 
protege of Mr Zhu Rongji, 
then bank governor, now 
senior vice-premier and the 
country’s economic czar. 

Prior to that, he worked at 
the Hong Kong branch of 
Xinhua, Beijing’s de facto 
embassy, where he gained a 
feel far business. 

In an interview earlier thfo 
year, he spelled out his plana 
to re-make the company and 
put behind it a period of 
losses in the 1980s and early 
1990s arising from ill-fated 
investments in property and 
securities. 

Finance is being given pri- 
ority, reflected in the pur- 
chase of a stake in National 
Mutual, the insurer. But 
there was a mention of tech- 
nology - via its Everbright 
Technology subsidiary, one 
of the three Hong Kong- 
listed vehicles. 

As for Hong Kong: “We 
should invest more here. 
We want to be active in 
. finance and infrastructure,” 
says Mr Zhu. 

Investors have responded 
with enthusiasm, driving 
sharply higher the shares in 
the three listed businesses - 
China Everbright Technol- 
ogy, nhina Everbright Inter- 
national, and China Ever- 
bright IHD Pacific. But even 
the group's biggest backers 
were surprised by Friday’s 
announcement 


‘He must have 


jumped says 
Bre-X pilot 


Bai|kp&pi»s agfyfManupla ; 
Saragosa.in Jakarta ,, 


"I heard a noise at.tfye rear. 
It sounded as if something 
hit the helicopter.' I heard 
the sound of wind rushing 
io.” Mr Edy. Tursono, an 
experienced- Indonesian 
pilot so recalled ,his first 
inkling something, was 
wrong oq what many claim 
- but some doubt - was the 
last, flight of Mr Michael de 
Guzman. 

In his. first interview since 
tbe geolbgist’s disappearance 

marked the beginning' of the 
end for Bre-X 'Minerals’ Bus- 
ang gold frank, Mr Tursono 
continued:.. “It took about 
four * or five seconds to 
steady the plane. The denim 
jacket he had bung cm the 
seat in front of him was still 
there. When I reduced speed 
I rda^T®fir'anff' ffi&’"efigi-''' 
neer also looked hack and 
the- engineer said: * Mik s is 
not there.' He's gone'. 

“I did not think that Mike 
would go and jump but 
when Mike wasn't there I 
thought . .he. must ‘ have 
jumped,” Mr Tursono said 
on Saturday near the Borneo 
town of Bafikpapan. 

Neither he nor the engi- 
neer, Mr Andrian Mafia , 
looked around in the instant 
that they heard the noise, 
Mr Tursono said, so neither 
of them saw Mir de Guzman 
open the door and jump. But 
the pilot maintained that it 
was impossible for Mr de 
Guzman to have fallen 
because he was wearing his 
seat belt 

Mr Tursono said the flight 
originated in Bali k papan at 
9.10am. Also on board were 
Mr Andrian and another 
Bre-X geologist, Mr Rudy 
Vega. At Samarinda, a town 
near Busang, Mr de Guzman 
changed out of his shorts 
and put on trousers and a 
denim jacket over his 
T-shirt Mr Vega stayed at 
Samarinda, and the other 
three took off at 10.13am for 
Busang. 

Mr de Guzman sat next to 
the door on the back seat of 
the helicopter with his seat 

1 "W J -’ ■ '■ ' ' — 


belt fastened: -the engineer 
was next, to the pilot in -the' 
front seat, iust a . few feet 
away. 

After seeing at 10.30am 
that. Mr de Guzman was 
missing, the pilot flew down 
to about 150ft and circled for 
25 minutes but could see qo 
trace of him. Mr Tursono 
punched the satellite 
receiver to make sure the 
location was registered. 

“Had the pilot not done 
that, we would never have 
found the body,” his boss, 
Mr Peter , van Veen, general 


Mr Edy Tursono 
maintained that it 
was impossible 
for geologist Mr 
_ Michael de 
Guzman to have 
fallen from the 
helicopter because 
he was wearing 
his seat belt 


manager of Indonesia Air 
Transport, said in separate 
interview. Mr Tursono 
radioed to the IAT office in 
Jakarta, which instructed 
him to return to Samarinda. 

At Samarinda, airport offi- 
cials and police sorted 
through Mr de Guzman's 
bel ongings - In his suitcase, 
they found a wallet, a watch, 
a mobile phone and a ring. 

But it was only eight 
hours later that they found a 
several-page suicide letter. 
Mr van Veen said Mr Tur- 
sono was in shock and had 
forgotten about the letter. 

During the flight, Mr de 
Guzman tapped on the 
pilot’s shoulder, showed him 
an envelope and placed it 
under the seat Mr van Veen 
said this was standard prac- 
tice. The message was that 
the pilot should post the let- 
ter when be returned to the 
airport. 
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Integration of Hong Kong and China telecommunication industries 
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Ministry of Power i 
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HK Telecom 
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ADD) Telecom 


New T&T 
(Wharf) 


Cable & Wireless 


-China Everbright 


Public Hutchison Whampoa ' New World 


Seim: JsicEna Ftoremg 


“They have been 
anointed, " said Mr John 
Mulcahy, maw aping director 
of W. .1 Carr. “This was a 
decision to make Everbright 
a strategic Hong Kong 
player,” added another 
investment banker. “We are 
seeing the birth of another 
Citic Pacific. They have 
clearly become a force.” 

Less clear is wbat the 
mainland manoeuvrings 


mean for Hongkong Telecom 
and what role its new inves- 
tor will play. Everbright has 
marginal experience in the 
sector, with its interests lim- 
ited to a 6 per cent stake in 
Unicom, China’s fledgling 
second operator. That helped 
explain the surprise of Fri- 
day's announcement, but it 
also threw the spotlight on 
strategic considerations. 

“This could be a position- 



ROMANIA 

STATE OWNERSHIP FUND 

INVITATION TO NEGOTIATE 


As part of die Romanian Government’s privatization programme, the Romanian State 
Ownership Fund, acting in accordance with the privatization laws, is issuing an Invitation to 
Negotiate to all suitably qualified parties interested in the purchase of no less than 51 % of the 
shares of SC LAMTNORUL S.A. 


Established in 1929, SC LAMINORUL S.A. is located in the city of Biaila, 
some 220 km East of Bucharest The company’s main activity consists in the manufacturing 
and trading of rolled steel products and some of their by-products. 


According to the Articles of Incorporation and Statutes of the Company, as of June 30, 1996, 
the common stock amounts to ROL 83,495 million, consisting of 3.339,787 ordinary shares, 
each having a face value of ROL 25,000. 


Procedure : 

Through the present announcement, interested parties should record their interest in the above 
matter by contacting Soci&& G6n6rale Finance D6vdoppement who has been retained by the 
State Ownership Fund as exclusive advisor in the aforementioned privatization process. Suitably 
qualified parties will be sent Information Memoranda against letters of confidentiality. 


SOCIETE GENERALE FINANCE DEVELOPPEMENT 
Attn : Mr FrfdCric BOBO Managing Director 

Mr Eric CLAIREFOND Deputy Managing Director 


Tour Soci£t£ Genera le 17, cours Valmy 92972 Paris-La Defense Cedex 
T61 : 33 1 42 13 30 29 Fax : 33 1 42 13 05 53 


It is the objective of the Slate Ownership Fund to complete the sale in the shortest delays. The state 
Ownership Fund thus reserves the right to modi/}' the privatization procedures, or to reject submitted 
offers, at any time should this be in the interest of the State Ownership Fund or of the Privatized Company. 




SOCIETY GENERALE FINANCE DEVELOPPEMENT 



ROMANIA 

STATE OWNERSHIP FUND 

INVITATION TO NEGOTIATE 


As part of the Romanian Government’s privatization programme, the Romanian State 
Ownership Fund, acting in accordance with the privatization laws, is issuing an Invitation to 
Negotiate toad suitably qualifiedparties interested in the purchase of no less than 51 % of the 
shares of CABLUL ROMANESC S.A 


E stablished in 1926, CABLUL ROMANESC S.A is located in the city of Ploiesti, 
some 60 km North of Bucharest The company’s main activity consists in the manufacturing 
and trading of steel drag cables, aluminium ropes and non-insulated steel aluminium mains for 
electricity transport 


According to the Articles of Incorporation and Statutes of the Company, as of June 30, 1996, 
the common stock amounts to ROL 13,112 million, consisting of 524,470 ordinaxy shares, 
each having a face value of ROL 2 5,000. 


Procedure : 

Through the present announcement, interested parties should record their interest in the above 
matter by contacting Societe Generate Finance Diveloppemeni who has been retained by die 
State Ownership Fund as exclusive advisor in the aforementioned privatization process. Suitably 
qualified parties wifi be sent Information Memoranda against letters of confidentiality. 


SOCIETE GENERALE FINANCE DEVELOPPEMENT 
Attn : Mr Frfedtric BOBO Managing Director 

Mr Eric CLAfREPOND Deputy Managing Director 


Tour Societe Generate 17, cours Valmy 92972 Paris -La Defense Cedex 
Til ; 33 J 42 13 30 29 Fax : 33 1 42 13 05 53 


ft is (he objective of the Slate Ownership Fund to complete ike sale in the shortest delays. The state 
Ownership Fund thus reserves the right to modify the privatization procedures, or to reject submitted 
offers, at anytime should this he in the interest of the Stole Ownership Fund or of the Privatized Company, 



Beijing's political sensitivi- 
ties ahead of the territory's 
return to China in July, and 
partly to improve its pros- 
pects on the mainland. 

Given the tight links 
between the state council 
and China Everbright, the 
argument goes, Beijing is 
now positioning itself for a 
future reorganisation. 


FDA report on 
Myotrophin 
hits Chiron 


By Tracy Corrigan 
in New York 


W 


hile Cable & Wire- 
less welcomed the 
deal - citing the 


ing for a bigger deal," said 
Mr Lloyd Fischer, head of 
regional telecoms research 
at BZW. Others described it 
as a first step towards a 
broader restructuring. 

According to many indus- 
try analysts, Cable & Wire- 
less of the UK. the majority 
shareholder in Hongkong 
Telecom, still faces pressure 
to reduce Its stake to a 
minority, partly to satisfy 


investment as evidence of 
Chinese confidence in Hong- 
kong Telecom and its post- 
1997 prospects, others were 
less sure. 

“This is a strategic move, 
but we have yet to see all of 
the strategy." said one 
investment analyst. “Inter- 
national investors will won- 
der what Everbright brings 
to Hongkong Telecom. And 
they are bound to be won- 
dering about the politics 
behind it." 

Speaking earlier this year. 
Mr Zhu dismissed concerns 
that the strategies of red 
chips such as C hina Ever- 
bright are dictated by poli- 
tics. rejecting fears they 
would ride roughshod over 
corporate Hong Kong. “We 
must follow the market 
rules." he said. “Foreign 
investors can relax." 

The coming months will 
tell whether that is the case. 
But in another respect. Mr 
Zhu has already delivered. 

“1997 will be a very good 
year for China Everbright. 
We will take big steps," he 
predicted in January. Few 
could be bigger than Fri- 
day's bold stride into the top 
r anks of corporate Hong 
Kong. 


John Ridding 


Shares in Chiron, the US 
biotechnology company, fell 
$1% to $18% on Friday after 
a US Food and Drug Admin- 
istration advisory committee 
found there was Insufficient 
evidence to show the effi- 
cacy of Myotrophin, a treat- 
ment for Lou Gehrig’s dis- 
ease. The stock later 
recovered somewhat to close 
at $19%, down $%. 

The FDA which will make 
a ruling on the application 
by August, had requested 
that the committee examine 
the treatment in conjunction 
with its own review. 

Hie FDA is not bound by 
the committee's findings. 
However, last week's rejec- 
tion by the committee 
has severely reduced 
Myotrophin's chances of 
being approved, according to 
analysts. 

The committee was 
instructed to examine only 
the evidence of the treat- 
ment's efficacy, while the 
FDA will consider broader 
issues, such as the availabil- 
ity of other treatments and 
the severity of the disease. 

In two recent cases involv- 
ing very serious diseases, 
the FDA has gone against 
the committee's finding s, 

The FDA committee 
decided by a vote of six to 
three that there was not sub- 
stantial evidence from trials 
of the treatment's effective- 


Chiron and Cephalon, its 
co-developer, have indicated 
that they will not finance 
further trials. 

Lou Gehrig’s disease, 
which is also known as amy- 
otrophic lateral sclerosis, 
affects the nervous system. 
There are about 25.000 suf- 
ferers in Europe and the US. 

According to analysts, 
there is little effective treat- 
ment available, and little in 
the pipeline after an Amgen 
drug failed recent trials. 

Cephalon, the smaller bio- 
tech company which devel- 
oped Myotrophin and was 
more dependent on the suc- 
cess of the drug, saw more 
than a third of its market 
value wiped out on Friday, 
as the stock fell $7 to $13. 

However, the disappoint- 
ment had little impact on 
other biotechnology stocks. 
“It seems lately that the mis- 
fortunes of a single company 
haven't had broader ramifi- 
cations.” said Mr Paul Kelly, 
a biotechnology analyst at 
UBS Securities, noting the 
sector’s increased maturity. 
A few years ago, such inci- 
dents used to knock the 
whole sector. 

Chiron, one of a small 
group of profitable biotech- 
nology companies, is widely 
viewed as an industry 
leader, but has suffered a 
string of disappointments, 
including delays in manufac- 
turing its whooping cough 
vaccine and the failure of Its 
herpes vaccine in two impor- 
tant trials. 



ROMANIA 

STATE OWNERSHIP FUND 

INVITATION TO NEGOTIATE 


As part of the Romanian Government's privatization programme, the Romanian State 
Ownership Fund, acting in accordance with the privatization laws, is issuing an Invitation to 
Negotiate to all suitably qualified parties interested in the purchase of no less than 51 % of fee 
shares of ZAMUR S-A 


Established in 1893, ZAMUR S.A is located id the city of Targu-Mures. 
some 350 km North of Bucharest- The company's main activity consists in the manufacturing 
and trading of beet sugar, granulated sugar and subproducts. 


According to the Articles of Incorporation and Statutes of die Company, as of June 30, 1 996, 
the common stock amounts to ROL 24,232 million, consisting of 969,294 ordinary shares, 
each having a face value of ROL 25,000. 


Procedure: 

Through the present announcement, interested parties should record their interest in the above 
matter by contacting Socifite Gaterale Finance Developpemem who has been retained by the 
Scale Ownership Fund as exclusive advisor in the aforementioned privatization process. Suitably 
qualified parties will be sent Information Memoranda against letters of confidentiality. 


SOCIETE GENERALE FINANCE DEVELOPPEMENT 
Attn : Mr Fnkteric BOBO Managing Director 

Mr Eric CLAIREFOND Deputy Managing Director 


Tour Soci6t£ Gdn&ale 17, corns Valmy 92972 Paris-La Defense Cedex 
Tel : 33 J 42 13 30 29 Fax : 33 1 42 13 05 53 


It is the objective of the State Ownership Fund to complete the sale in the shortest delays. The state 
Ownership Fund thus reserves the right to modify the privatization procedures, or to reject submitted 
offers, at any time should this be in the interest cf the State Ownership Fund or of the Privatized Company 
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ROMANIA 

STATE OWNERSHIP FUND 

INVITATION TO NEGOTIATE 


As part of the Romanian Government’s privatization programme, the Romanian State 
Ownership Fund, acting in accordance with the privatization laws, is issuing an Invitation to 
Negotiate to all suitably qualified parties interested in the purchase of no less than 51 % of the 
shares of ICNUT TULCEA SHIPYARD SA 


Established in 1974, ICNUT TULCEA SHIPYARD SA is located m the city of Tulcea, 
300 km North-East of Bucharest The core activities of the company are shipbuilding, ship 
repairs and metal constructions. 


According to the Articles of Incorporation and Statutes of the Company, as of June 30, 1996, 
the common stock amounts to ROL 1 19.4202 million, consisting of 4,776,808 ordinaiy 
shares, each having a face value of ROL 25,000. 


Procedure: 

Through the present announcement, interested parties should record their interest m the above 
matter by contacting Societe G6n£rale Finance Developpemem who has been retained by die 
State Ownership Fund as escchisive advisor in the aforementioned privatization process. Suitably 
qualified parties will be sent Information Memoranda against letters of confidentiality. 


SOCIETE GENERALE FINANCE DEVELOPPEMENT 
Atm : Mr Frederic BOBO Managing Director 

Mr Eric CLAIREFOND Deputy Managing Director 


Tour Sociftd Generate 17, cours Valmy 92972 Paris-La Diftnse Cedex 
Tfil : 33 1 42 13 30 29 Fax: 33 1 42 13 05 53 


It is the objective of the Slate Ownership Fund to complete the sale in the shortest delays. The state 
Ownership Fund thus reserves die right to modify the privatization procedures, or to reject submitted 
offers, at any time should this be in the interest of the State Ownership Fund or of the Privatized Company. 
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No more such a cult following 


UK pensions: asset ntix 

Percent cfportfoto 


Total ret u r n in laical carrwHqf to 08/05/07 

• - olwjMriod 


-IK' 


I t may seem an odd time 
to raise the subject with 
the FTSE 100 index set- 
ting all- rim e highs last week, 
bat it could be time for the 
cult of the equity, which has 
held sway in the UK since 
the 1950s, to lose some 
adherents. 

Gilts made up 23 per cent 
of UK pension fund portfo- 
lios in 1977, according to the 
WM company, but that had 
dropped to 8 per cent by 1980 
(10 per cent if you add in 
overseas bonds). Even with 
the rebound in fixed income 
portfolios in the 1990s, the 
total bond component in 
1996 was just 14 per cent 
However, a number of fac- 
tors may be conspiring to 
get pension fund managers 
more interested in bonds 
again. The first is last 
week's surprise move by 


Gordon Brown, the new UK 
chancellor, to cede interest 
rate decisions to the Bank of 

En glan d . 

Over the long run, the 
hope is that giving control 
over rates to the Bank will 
result in lower Inflation, 
which should be good for 
gilts. 

But the corollary is that 
in the short run at least, 
base rates will be higher 
than they otherwise would 
have been (politicians being 
assumed to err always on 
the side of lower rates). That 
should be bad for equities, 
both by Increasing corporate 
borrowing costs and increas- 
ing the speculative attrac- 
tions of sterling. 

The Labour party may 
also have further pro-bond 
measures up its sleeve. 

A popular assumption Is 


that the government may act 
to reduce the tax advantages 
of dividends, to encourage 
companies to reinvest profits 
in the business. The likely 
route Is a redaction In 
advance corporation tax, the 
“tax credit” which can be 
reclaimed by non-taxpaying 
investors. 

That would reduce the 
income of pension funds 
with two probable results: 
funds would seek to replace 
the income foregone with 
bonds, and a loss of income 
might leave some funds with 
an actuarial shor tfall, forc- 
ing companies to increase 
their payments to make up 
the deficit That would hit 
profits and further reduce 
the attraction of equities. 

Structural changes may 
also be forcing schemes 
towards bonds and away 


from equities. Occupational 
schemes which offer defined 
benefits, linked to earnings, 
are becoming less popular, 
because employers have to 
make up any shortfall; 
defined contribution 
schemes, where employees 
take the investment risk are 
becoming widespread. 

Another long-term influ- 
ence is the 1995 Pensions 
Act. which established a 
minimum solvency require- 
ment for funds. When the 
fund falls below this require- 
ment, the employer must 
make up the difference. 
Shares are seen as riskier 
assets than bonds under the 
Act's rules because of their 
greater volatility. The 
chances are. therefore, that 
companies will push for 
funds to hold a greater pro- 
portion of bonds. 


Furthermore, the restruct- 
uring that has occurred in 
UK industry means that the 
balance of occupational 
schemes has shifted away 
from active members and 
towards pensioners. 
Schemes have become more 
“mature”, and if they are to 
match assets with liabilities, 
should have a natural incli- 
nation to own a greater pro- 
portion of bonds. 

This rationale is all very 
well, but It neglects the fun- 
damental lesson that equi- 
ties have tended to outper- 
form bonds. “If your 
inves tme nt, horizon IS long 
enough, you should be paid 
to take equity risk,” says 
Michael Hughes, global 
strategist at BZW. 

Of course, UK equities 
have had a phenomenal run, 
earning 18.8 per cent per 
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annum over the last 20 
years, and there is an argu- 
ment that returns should 
revert to the historical 
mean. 

But which mean would 
that be? Bonds have held 
their own as an asset class 
over the past few years; 
between 1990-1996 UK bonds 
returned 11.9 per cent per 
annum, against 12.7 per cent 
for domestic equities. That 
gap is much lower than the 


long-term average, so you 
could argue that equities are 
due for a period of more sub- 
stantial outperfonnance. 

Peter Chambers, chief 
investment strategist at 
HSBC James Cap el, points 
out that those occasions 
when bonds do outperform 
equities tend to be during 
recessions, conditions which 
do not appear to be on the 
horizon for the moment. 

And yet . .and yet In the 
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Telefonica 
expected to 
show strong 
growth 




Telefonica de Espana, the 
Spanish telecoms group, is 
today expected to report 
first-quarter net profits after 
minorities of between 
Pta26.5bn and Pta29.4bn 
($202.8m) - up from 

Pta24.08bn a year earlier. 
Analysts said strong revenue 
growth, both from Spanish 
and overseas operations, 
would be the key profit-driv- 
ers, adding that lower finan- 
cial costs would help offset 
higher depreciation and 
other charges. 

Mr Alberto Arroyo, ana- 
lyst with BBV, said: “Among 
all the European telecoms 
companies. Telefonica is the 


one which is growing the 
most in terms of revenue. 
That's thanks to the strong 
performance of its mobile 
phones, basic telephony and 
Latin American operations.' 1 

Mr Tom Lloyd, an analyst 
with ABN-Amro, said: “The 
key earnings drivers win be 
the group's mobile phone 
activities and its overseas 
operations, with Telefonica 
International seeing a 35 per 
cent rise in revenues.” 

■ Iberdrola, Spain's largest 
private-sector electrical util- 
ity, is expected to show a 
slight foil in first-quarter net 
profits on Wednesday, 
according to analysts. 

The forecasts are for prof- 
its after minorities of 
between Pta32.1bn and 
Pta33.5bn - compared with 
Pta34.013bn. 

First-quarter earnings for 
the utility sector as a whole 
are expected to be depressed 
by weak electricity produc- 


tion and consumption as a 
result of unseasonally warm 
temperatures in February 
and March. 

Mr Juan Uguet, Beta Capi- 
tal analyst, said electricity 
demand fell by 15 per cent 
in the first quarter because 
of the unusually warm 
weather, adding that indus- 
trial Hp-manri "was especially 
depressed” because the 
Easter holiday period also 
fell in March, rather than in 
April as last year. 

■ National Australia Bank 
is expected to report net 
profit for the six months to 
March of between A$lbn and 
A$15bn <$93Gm), according 
to analysts. They forecast a 
dividend of 4347 cents. Prof- 
its last Hme were A$998m. 

Growth in loans and 
receivables, cost contain- 
ment and contributions from 
offshore operations are all 
expected to have added to 
strong interim earnings. 


TeleciMnriHmriicatfons 



NAB reported a three 
months to December net 
profit of A$582m. 

■ On Thursday Aegon, the 
Netherlands-based insurer, 
is expected to report net 
profits ahead to FI 360m- 
F1 387m ($199. 4m) in the first 
quarter - from FI 325.6m. 

Mr Andreas de Groot of 


MeesPierson said he was 
expecting net profit of 
FI 384m or FI L45 a share, up 
about 18 per cent. He expects 
total premium income to rise 
to FI 5.45bn from FI 4.821 bn a 
year earlier, with total reve- 
nue up at 7.53bn from 
6-695bn a year earlier. 

Mr De Groot said the first 
quarter would develop in 


line with the full year, with 
very strong life Insurance 
results and investment 
income also rising. 

■ CSM, the Dutch foods 
manufacturer, is expected to 
report net p r o fit for the six 
months to March of between 
FI 985m and FI 103m - up 
from FI 935m. 

Mr Frank Smudde of Fin- 
ancieele Diensten Amster- 
dam said he expected the 
results - due on Thursday - 
to show a net profit of 
FI 106m or FI 2.67 a share. He 
said GSM would benefit sub- 
stantially from the higher 
dollar in the period, espe- 
cially as it had made a num- 
ber of acquisitions in the 
past few years, particularly 
in the US. 

■ Metsae-Serla Oy will 
today report a firstquarte'r 
pre-tax result ranging 
between losses of FM40m 
and profits of FM140m 


($6 57m), according to fore- 
casts cited by one local An 
average of eight analysts’ 
forecasts is for pre-tax prof- 
its of FM32.im. 

The range of estimates 
reflects recent "massive" 
restructuring, including 
changes in senior manage- 
ment, the impact of which is 
diffi cult to assess, analysts 
said. 

■ British Telecommunica- 
tions reports its final results 
on Thursday under its pres- 
ent name. Next year it will, 
if the merger with MCI goes 
smoothly, report as Concert, 
incorporating six months 
profits from its US partner. 

This year's pre-tax result 
Is expected to be between 
£3.i5bn and £3.i7bn 
($5.1 3bn). equivalent to earn- 
mgsperjshare of 325p-335p, 
with - a~dividend of I9.85p. 
There will be keen interest 
in the extent ' to which T3Ts 
competitors are cutting into 


days before the cult of the 
equity began, days of low 
inflation and fiscal ortho- 
doxy, equities actually 
yielded more than bonds. 
Fund managers were sup- 
posed to concentrate on - 
security and stability of 
income, rather than the 
highest returns available. 
Those conditions are the 
norm of investment history, 
the last forty years have 
been the exception. 


its market share. 

■ Cable and Wireless will 
complete a third year of dra- 
matic change on Wednesday, 
announcing pre-tax profits of 
between £1.4bn and £1.46bn 
compared with £1.34bn. 
Earnings per share will be 
30.4p-33p a share. A dividend 
of lip 10 per cent up on last 
time Is anticipated. Hong- 
kong Telecom, in which 
C&W has a 59.16 per cent 
stake, reported better than 
expected results last week, 
which should push the UK 
group's performance towards 
the top end of the estimates. 

■ Tomorrow, BOC, indus- 
trial gases group, is expected 
to report subdued growth 
with interim pre-tax profits 
of about £2 15m- The group is 
likely to have experienced 
some pricing pressure in. its 
core industrial gases busi- 
ness In north America and 
the UK. 
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Thursday 
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Investor Relations magazine has commissioned 
an independent in-depth survey of fund managers 
and analysts to rank this year’s top performing 
investor relations departments across a wide 
array of JR disciplines. 

The results of the research are not revealed 
until the night of the awards presentation. 

It is an event not to be missed by corporate 
officers and their advisers. 


in association with 


FT 


FINANCIAL TIMES 


Sponsored by: 

Burrups Ltd 
Burson-Marsteller 
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Daniel J Edelman Ltd 
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Latin levels reach rock bottom 


Competition for 

privatisation mandates in 
Latin America has reached a 
pitch few thought possible, 
with the award of the Petro- 
bras mandate to Credit Sui- 
sse First Boston last week. 

CSFB, which is to lead 
manage the Brazilian compa- 
ny's $300m initial public 
offering later this year, bid 
fees of just 1.15 per cent on 
the deal - a level described 
as “close to rock bottom" by 
one competitor. 

Others, however, recalled 
their reaction in January to 
the 1.5 per cent fees bid by 
SBC Warburg. JP Morgan. 
Lehman Brothers and Mor- 
gan Stanley for the Uni- 
banco privatisation. 

Few, at the time, believed 
the Brazilian market could 
squeeze investment banks 
any drier. 

CSFB has put paid to that 
illusion. 

“I wouldn't be surprised if 
we saw one of the banks bid- 
ding 1 per cent for a Slbn 


deal in the near future," said 
one syndicate manager. 
Another pointed out that, 
with fees amounting to 
$3.4m, CSFB was in danger 
of making a loss on the deal. 

“Clearly CSFB is making 
an investment in Brazil and 
hoping to win downstream 
business from this," said a 
bank official in New York. 
"The fees on the Petrobras 
deal will barely cover the 
cost of the roadshow, let 
alone the percentages that 
have to be split with the syn- 
dicate members." 

Equity officials say there 
is little end in sight to the 
trend, and rumours that the 
fees on the mandates for 
three forthcoming Brazilian 
electricity privatisations will 
drift a little higher than the 
recent nadir have done little 
to spark renewed optimism. 

"The only plausible event 
that can reverse this trend is 
a big disaster on a privatisa- 
tion deal,” said one manager 
in London. “We are increas- 


ingly seeing unqualified 
banks outbidding the more 
experienced ones to win big 
emerging market mandates 
so the disaster scenario is 
not that unlikely." 

With fees also dropping in 
eastern Europe, others are 
hoping that the market will 
show some signs of resis- 
tance on the TPSA (Polish 
telecom) privatisation later 
this year. 

But, with Rabobank 
recently winning the man- 
date for the $l20m privatisa- 
tion of Raba - a Hungarian 
truck manufacturer - on 
fees of just 2.5 per cent, the 
omens are not good. 

“I can understand banks 
bidding low fees for privati- 
sations of over $500m 
because the workload is 
essentially the same as on a 
$100m deal,” said an official 
in London. 

"Anything lower than that 
isn’t worth it" 

Analysts say that the 
stress on quality and on 


stronger corporate relation- 
ships makes it unlikely .the 
trend will spread so mark- 
edly to developed markets. 

Hope is also strong that in 
Russia, where fees of more 
than 4 per cent are still the 
norm, the trend will con- 
tinue to be bucked 

“Russian companies know 
that a good lead manager 
can market a share price 
which is perhaps 10 per cent 
higher than it would be 
under a bad lead manager,” 
said a syndicate head. 

“Judged against that the 
fee level is almost irrele- 
vant" 

In other emerging mar- 
kets, by contrast fee compe- 
tition is often given the 
heaviest weighting. 

Fees were given a weight- 
ing of 140 on a scale of just 
200 on one recent deal in 
Latin America, according to 
one banker. 

“If this continues then the 
quality of underwriting will 
decline.” 
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7.1 

-14 

-62 


-52 

2.0 

-21.9 

-8.0 

132 

10.1 

4.6 
1&6 

-282 

4.7 
102 


21121 17724 20320 19720 62 326 

174,66 146.76 167.96 16721 10.6 129 

225.78 189.72 217.12 21223 192 328 

231.68 194.68 222.79 49626 362 122 

181 21 152.77 17424 19a77 6.0 127 

342.47 287.77 32923 32726 16.1 124 

244.41 £05.37 235.03 288.88 202 129 

202*49 170.15 194.73 19622 132 226 

193.16 162.31 165.75 185.75 222 122 

452.62 380.33 43526 49121 -2.4 326 

216.73 182.11 208*41 352.78 17 125 

313.32 26328 30120 31720 16.0 321 

81.88 6820 78.74 112.12 182 222 

114.11 95.89 109.74 9529 1.3 a 82 

496.42 41821 47920 525.76 -10*4 120 

13.6 1268.19 1065.65 1219.54 1197024 14.0 121 

9.1 335.63 282.02 322.75 31827 20.1 2.48 

79.82 66 90 7626 6720 -2.6 423 

275.46 23129 26528 28825 122 2.14 

14529 122.34 140.01 209.00 -21.7 029 

353.51 297 .05 33B.9S 25623 -52 1.10 

33127 2 7a 86 319.14 35323 82 2.38 

221.61 18622 213.11 262.85 212 149 

404.07 33923 38827 50124 172 226 

259.55 218.10 249.80 251.09 28*4 1 23 

62.42 52.45 60.02 68.74 -27.9 423 

27125 22821 26024 27126 10.6 3.B3 

305.60 256.79 29328 33321 10.6 1.82 


22821 

18720 

245.12 
253,06 
19723 

371.13 
263.91 


20821 
17124 
22423 
231.48 
160.42 
339*48 
241 *41 


220.13 -20126 
208.70 10021 
488.57 44622 
23324 213.18 
33629 308.17 
69.10 8121 

124.04 113*47 


17925 203.12 
146.49 188.18 
191.81 21720 
19102 22424 
15424 17108 
290*41 329*45 
20622 23428 
17228 195*41 
183.31 18528 
38222 433.70 
18226 20187 
26322 299.06 
89.72 78.10 

9726 liail 


19627 

16113 

21345 

49103 


23022 

195.04 

24182 

25347 


168*44 20924 
174.70 187.18 
20529 20620 
16225 18320 
154.12 16223 
29128 29623 
18326 18326 
18824 194.62 
16522 16626 
40725 41174 


54167 46115 42720 48429 
138421 1248*46 106729 1211.54 
361.78 33024 283.10 321.18 


8720 

29929 

16024 

380.B3 

38026 

237.88 

43728 


7926 

274.32 

14628 

34827 

330.19 

217.60 

40024 


281.04 257.08 
69.48 63.56 

29321 36158 
332.13 30322 


6131 

23427 

12529 

288.01 

282*48 

186.15 

343.73 

21922 

5427 


7720 

26621 

14224 

33107 

320*43 

211.17 

38820 

249.48 

61.68 


The World Index (2474) .238.86 


10.6 

279.51 

234.87 

26178 

2S7.15 

107 

1.62 

7*4 

235.71 

issue 

226-67 

237.66 

112 

256 

11 

349.25 

293*47 

335.85 

37182 

174? 

153 

-14 

131*48 

110*48 

126.44 

109.71 

0.1 

1.31 

2.5 

17455 

147.01 

16124 

15101 

17 

256 

103 

29101 

25042 

28158 

32454 

104 

153 

11 

211.35 

177.59 

20324 

214.38 

195 

2.10 

-02 

279.28 

234.68 

28857 

26552 

-2.4 

2.78 

11 

178.03 

14919 

171 2D 

164,14 

19 

255 

17 

21357 

179.46 

205.37 

206-94 

95 

1.76 

16 

27189 

22155 

261.56 

286.75 

11*4 

2.17 

85 

21149 

18160 

210.11 

212.78 

95 

1.96 


30174 

25528 

37144 

14221 

188.63 

32326 

22174 

302.68 

19320 

23127 

295.12 


27725 
23134 
34118 
13024 
17147 

29625 25142 
20924 178.99 
27628 23188 
17154 131.02 
212.11 181*45 
269.98 230.04 


229.75 260.84 
299.90 29424 

237.68 
198.81 
29114 

111.76 
14828 


19723 20321 
32627 37626 
285.76 268.58 
19826 22125 
18558 21029 
48527 514*46 
347.12 

31420 34135 27008 27162 
112.42 9132 7326 8229 

8726 15923 10727 15620 
S2627 66025 512.47 566-85 
1182173 1445.68 111035 1237.04 
31728 36161 279.88 29322 
6725 85.60 

28824 32123 
21026 

253.47 44821 
352.62 370.12 
25922 242.07 
499.69 44164 
28321 
184.18 
29140 


7524 

243.72 


8127 

24424 


226*44 

33524 

12178 

16134 

287*49 

20325 

268.70 

171.32 

20524 

28128 


25 123 
7030 
26168 
33113 

256.78 

23180 

37224 

1\0A9 

158.12 
32121 

214.13 
263*48 

164.13 
208.83 
285-27 


38008 43013 
301.49 34104 
171.91 17424 
33426 342.57 
22136 23171 
6116 181.51 
22923 23128 


338.17 254.79 26110 

307.12 233.09 24028 
257.47 204.71 207.13 
38185 291*45 29164 
171.79 127.18 17125 
19121 17325 18126 
327.69 24165 25628 
23026 18525 100,01 
320.65 26827 29016 
194.46 17824 18727 
23128 19928 20827 
297.10 233.10- 23028 


237.14 21623 18527 21021 21228 23a66 21043 
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MARKETS: This Week 


• a if, JsSsHAi.f.w t r ^ 


'fiomgan 


After .veering, between hope 
' and fear. last week, the bond 
market la starting the week 
ah a positive note, with 
many analysts expecting a 
crop of data that win prove 
bond-friendly. 

As the May 20 meeting of 
the Federal Reserve looms, 
the market is being 
sustained by growing hopes 
that the Fed win decide a 
further Increase In interest 
rates Is not necessary, for 
the moment at least 

Though Fed chair man Mr 
Alan Greenspan’s thinking 
is notoriously hard to read, 
his comments last week that 
the March rate rise was 
"insurance" and that he 
expects the economy to 
continue to grow moderately 
with low inflation were seen 
as suggesting that he may 
not lift rates next week. 

However, some 
commentators focused on his 
concern over growth spurred 
by credit, rather than 
savings and rising 
productivity. 

Among the data that will 
help Mr Greenspan make his 
decision are April's retail 
sales nuxnbers, due on 
Tuesday and forecast to 
show a fall of 0.5 per cent, 
after a rise of 0.2 per cent in 
March. However, excluding 
car sales the forecast is for a 
rise of 0.2 percent, compared 
with 0.5 per cent in the 
previous month. 


■Senannart yield cujve (%)’ 
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The April producer price 
index, due Wednesday, is 
predicted to rise 0.1 per cent, 
after a 0.1 per cent foil in 
March, according to S&P’s 
MMS sprvey. 

On Thursday, the market 
will focus on April's 
consumer price index, 
forecast to have risen 0.1 per 
cent, and industrial 
production and capacity 
utilisation numbers for 
April. Also on Thursday the 
Philadelphia Fed index for 
May will give some sign of 
current conditions. 


LONDON By Philip Coggan 


The UK markets will spend 
the week recovering from 
the aftershocks of the 
surprise decision to allow 
the Bank of England to set 
interest rates, which sent 
shares and gilts higher, and 
sterling lower last week. 

The result will be that 
even greater attention will 
be paid to the Bank's 
Inflation report, published 
tomorrow. The Bank has 
previously been more 
hawkish on rates than the 
Treasury, but it faces the 
dilemma that while higher 
rates might be beneficial in 
slowing the consumer sector, 
they would hit industry 
hard. 

Foreign currency traders 
seemed to take the view last 
week that the government 
might have more radical 
changes in mind, such as 
re-joining the Exchange Rate 
Mechanism at a lower rate. 

While the Treasury denied 
such talk, there seems tittle 
doubt that the government 
would welcome a modest 
spell of sterling weakness, 
which would ease the 
pressure on exporters. 

Gilt investors seemed to be 
in seventh heaven, both at 
the Bank’s new role and at 
the ERM talk. The spread 
between 10-year UK and 
German government bonds 
has narrowed to less than 
140 basis points. This 
new-found optimism will 
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face a test in the form of 
figures on producer prices, 
average earnings and retail 
pries, which will indicate 
whether UK economic 
strength is flowing through 
into Inflationary pressures. 

Equities liked both higher 
gilts and lower sterling. But 
the pound's fall may not be 
sufficient to avert more bad 
news from the corporate 
sector. Companies to report 
this week include Allied 
Domecq, BOC. BT. Cable &. 
Wireless, General Accident, 
Grand Met and Safeway. 


Germany's budgetary 
difficulties will be the focus 
of attention this week with 
the publication on Thursday 
of the likely tax shortfall 
this year. 

The government suggested 
at the end of January a 
potential shortfall of DMBbn 
was likely but Mr Theo 
Waigel, finance minister, has 
since said he could not rule 
out a higher shortfall. 

UBS has forecast a 
tax-take of about DM15bn to 
DM20bn below the 
government's original plans. 
The outcome will have an 

important bearing on 
whether Germany meets the 
3 per cent budget deficit 
target required for European 
monetary union. 

“Owing to the revenue 
shortfall and higher than 
planned public spending, we 
reckon that this year's 
budget deficit will exceed 
the original plan CL5 per 
cent of GDP i by about 
DM30bn (0.8 per cent of 
GDP)," UBS analysts said. 

The Bundesbank meets on 
Thursday but it is not 
expected to change interest 
rates. Data last week showed 
rising orders and increased 
capacity use in 
manufacturing industry but 
unemployment remained 
high. This suggested growth 
was still too weak to make 
any big reductions to the 
jobless total. 
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Economic data this week 
are expected to show a 
continued subdued 
inflationary picture with the 
publication of consumer 
price figures. 

Analysts expect retail 
sales figures to show a 
decline in March compared 
with a year ago. 

The DAX index of 30 blue 
chip shares closed at 3,533.21 
at the end of electronic 
trading on Friday, after 
finishin g floor trading at 
3,562.41. Both figures were 
higher on the week. 


TOKYO By Gwen Robinson 


Markets this week will be 
vulnerable to concern over 
the dollar's recent fall 
against the yen. from Y125 
to Y121 in just three days 
last week, and speculation 
about an interest rate rise. 

Rumours that the central 
bank might raise the official 
discount rate from its 
historic low of 0.5 per cent as 
early as July sent the yield 
on the key long-term 
Japanese government bond 
soaring to 2.6S per cent at 
one stage on Friday. 

In the short-term. Japan’s 
financial authorities are 
unlikely to rule out a rate 
increase completely, as they 
have been trying to take the 
heat out of the bond market 
and talk up the yen. 

In the absence of firm 
denials, the yield on the No 
182 JGB is likely to move 
between 2.4 and 2.8 per cent 
this week while prices 
fluctuate on the downside. 

The Economic Planning 
Agency said on Friday the 
economy was recovering 
gradually on growing private 
demand and improved 
industrial production. While 
economists agree with the 
general prognosis, most say 
it is still too early to raise 
interest rates. 

“Although the end of the 
super-low rate cycle is 
□earing, we do not expect a 
hike in rates before the start 
of 1998." said Mr William 
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Campbell, fixed income 
analyst at J.P. Morgan. 

Equities are likely to 
remain in a consolidation 
phase after hefty gains in 
early May. Analysts predict 
the Nikkei 225 will hover 
between 19,000 and 20.000. 

If the dollar continues to 
weaken ag ains t the yen, 
selling of export-oriented 
issues is expected on 
concern over foreign 
exchange losses. Domestic 
demand-led stocks, however, 
will benefit from the yen’s 
strength. 


^CCNM^Dpilli^S ttySusarinaVoyfe = 

Silver looks for fresh lift 


The silver market - stuck 
below the $5 a troy ounce 
level - will be looking for 
fresh impetus with the publi- 
cation of a new report this 
week. 

Gold Fields Mineral Ser- 
vices will present its annual 
world silver survey on 
Wednesday. The consultancy 
- which last week published 
its annnal survey of the gold 
market - will focus an sup- 
ply, demand, stocks and 
market trends. The report 
will be launched at simulta- 
neous presentations hosted 
by the Silver. Institute in 
New York and London. 

Most analysts are bearish 
about the direction of the sil- 
ver -price. ■■■ • 

Mr Ted Arnold. London 
metals specialist at Merrill 


Lynch, said he thought most 
trade over the next two to 
three months would be 
wi thin the $4.60 to $5 range. 

"We have cut the top end 
of our trading range by 50 
cents since April and have 
lowered the bottom end by 
10 cents.” he said. "The fund 
sell-off in silver last month 
was heavy and we think it 
most unlikely now that 
prices will be pushed up 
again over the $5 level." 

CFM, the precious metals 
and commodities research 
and consulting group, also 
feels the silver price is 
unlikely to rise much. It 
points out that while the 
supply of silver is running 
below demand, tBe price bab ' 
remained flat to lower since 
the start of the year. 


But the group dismisses 
those who wonder if this 
means there is something 
■•wrong" with the market. 
"Supply and demand are 
only two parts of the total 
silver market.” says the 
group. “One must also look 
at Investment demand and 
inventories, and here the 
outlook is far from bullish. 

“Investors continue to be 
net sellers of silver, as they 
remain enamoured by world 
stock markets. And invento- 
ries remain high relative to 
the shortfall of new supply, 
even after seven consecutive 
years of such shortfalls." 

The price of silver in Lon- 
don on Friday afternoon was 
“fixed” at $4.83 a troy ounce, 
little changed from Thurs- 
day. 


OTHER MARKETS Compiled by Jeffrey Brown 


Most bourses closed on 
Friday in good shape and 
looking for further upward 
progress should Wall Street, 
which faces a big week for 
economic data, stay on an 
even keel. 


PARIS 


After two weeks of slack vol- 
ume and holiday-reduced 
trading, the Paris bourse 
gets back to normal this 
week and the election is 
going to be the main talking 
point Voters cast their first 
round votes in just 13 days 
time and in the intervening 
period the opinion polls are 
likely to be followed with 
ever closer scrutiny. 

From this distance, the 
race looks fairly open. 
Best bets among analysts 
still point to a win for Mr 
Jacques Chirac's ruling 
coalition. 


However, recent opinion 
polls have made it clear the 
contest is proving far closer 
than initially predicted. As a 
result, the French bourse is 
going to become increasingly 
campaign-sensitive. 

A number of brokers feel 
that investors may be taking 
too relaxed a view of the 
election. 

“Any evidence of further 
gains by the Socialist Party 
will undoubtedly increase 
the pressure on the market 
because the socialist pro- 
gramme is incompatible 
with the Maastricht Treaty 
criteria," UBS writes in its 
Equity Week Ahead. 

French shares traded side- 
ways last week. The corpo- 
rate sector’s contribution 
over the next few days 
centres on analysts* meet- 
ings by retail group Danone 
and Salomon, the ski equip- 
ment group. 


AMSTERDAM 


In contrast, Dutch shares 
face a number of potential 
corporate treats. Aegon 
unveils first-quarter results 
and there are annual meet- 
ings at Royal Dutch and at 
Vendex. the retail and busi- 
ness services group which 
floated in 1995 to become 
an instant stock market 
darling. 

Aegon reports on Thurs- 
day and the leading insur- 
ance group is expected to 
weigh in with profits growth 
approaching 20 per cent, 
helped by the strength of the 
US dollar. 

Recently reported strong 
earnings and news of a stock 
split have whetted investors' 
appetites for more good 
news at the Royal Dutch 
annual meeting. 

Vendex which has seen its 
share price almost double 


over the past year, may offer 
shareholders further 
insights into plans for the 
spin-off of its Vedior services 
operations. 


HONG KONG 


STOCKHOLM 


Nordic bourses were one of 
last week's stronger invest- 
ment flavours, with both 
Helsinki and Stockholm 
pushing into new high 
ground. The Stockholm gen- 
eral index gained more than 
3 per cent 

Recent share buy-backs 
from Sweden and news from 
Finland of a radical capital 
restructuring have helped 
focus attention on this 
week's crop of corporate 
news from the Nordic bloc. 

There are interims from 
Metsa-Serla, Novo-Nordisk, 
Securitas and UPM- 
Kymmene plus a prelim 
from Avesta Sheffield. 


Dealers are looking for Hong 
Kong stock prices to stay 
buoyant this week after the 
Hang Seng Index surged to a 
record close on Friday in 
highest ever turnover of 
HK$17.85bn. writes Louise 
Lucas from Hong Kong. 

Speculation over the 
future ownership structure 
of Hongkong Telecom and 
record highs on Wall Street 
have helped propel the index 
upwards. However, the 
futures index swung to a dis- 
count to the cash market on 
Friday, suggesting some 
waning of enthusiasm. 

Focuses this week will be 
Hongkong Telecom, with 
investors expecting a second 
stage deal after a switch of 
the China shareholding from 
Citic Pacific to China Ever- 
bright, and a continuing 
interest in red chips. 


l. 




Prospects fade of further rate increases 


Traders have long believed 
that the two leading econo- 
mies most likely to raise 
interest rates next are the 
US and the UK. Last week 
cast doubt on that view, and 
as a result the pound and 
dollar tumbled. 

This week could create 
further doubt, and a growing 
number of traders are com- 
ing to regard May as the 
month in which the pound 
and dollar turned. 


Benign price data are 
expected from both the US 
and the UK this week, which 
would make further rate 
rises a dimmer prospect 
The key US data will be 
April producer prices on 
Wednesday and April con- 
sumer prices on Thursday. 
The trend of recent months 
is for US output data to 
emerge strong and price data 
weak. If this week's price fig- 
ures are indeed tame, the 


markets will scale down 
their expectations that the 
Federal Reserve will raise 
rates after its Open Market 
committee meeting on May 
20. Currently, the markets 
put the chance of a rate 
increase at about fifty-fifty. 

UK base rates were raised 
by 25 basis points to 6.25 per 
cent last week and Mr Gor- 
don Brown, the new chancel- 
lor. banded over the right to 
set interest rates to the Bank 


of England. The Bank's new 
power gives added status to 
its quarterly Inflation Report 
due tomorrow. This win not 
only reveal how pressing the 
Bank considers price pres- 
sures to be, but will also say 
how the Bank plans to meet 
the inflation target set by 
the government. 

Traders expect the Bank to 
be more hawkish on rates 
than most chancellors have 
been. The question now is 


whether it will consider last 
week’s rate rise sufficient for 
the moment 

It will receive a wealth of 
new information this week. 
Producer price figures for 
April appear today, average 
earnings for March - the 
most closely watched data - 
on Wednesday, and the retail 
price index for April on 
Thursday. 

The vigil for Italy to raise 
interest rates continues. 


FT GUIDE TO WORLD CURRENCIES 
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CROSS BORDER M&A DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

(Cl (UK) 

Units of Unilever 
(UK/N'tondsj 

SpedaEty 

chemicals 

S8bn 

1C! transforms 

Gamfano (Sweden) 

Vivra (US) 

Healthcare 

$1.Bbn 

Incentive 

consolidation 

Auchan (France)/lfil 
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JV 

Rataffing 

S1.2bn 

Pooling Italian 
interests 
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Hua Hong Micro (China) 
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lOovo Sugar (SA) 
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(Bulgaria) 
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BCEN-EUROBANK 


The Ordinary General Meeting of BCEN-EUROBANK, convened by the Executive Board was held on 28th 
March 1997. The meeting was chaired by Mr Bernard Dirpuy, President of the Executive Board, and was 
attended by Mr Alexachenfco, the Premier Vke-Govemar and permanent representative of the Central Bank of 
Russia. The General Meeting approved the Management Report presented by the Executive Board as well as 
the company and consolidat e d accounts far the year ended 31st December 1996. 

These accounts reflect the bank's continuing expansion into sectors of activity targeted for development. 
Internationa] trade and investmoit financing continued to grow, especially in Eastern countries where the 
bank has developed leading-edge expertise. Market trading activities enjoyed robust growth, reflecting the 
growing presence of the Russian Stale amongst the world's large issuers of domestic and international 
securities, a situation that gives rise to highly profitable opportunities. 


Evro finance, the Moscow-based banking subsidiary of BCEN-EUROBANK. reported Further growth, drawing 
on its extensive knowledge of Russia's new economic structures. This local presence constitutes a priceless 
advantage as it helped the group to place over $34 bn of GKOs (Russian government stock) with foreign 
investors in 1996, or nearly 40% of total funds invested by foreign investors in this product 


With re gard (o company accounts, the very robust 52j>% increase in net operating income from FRWm in 
IMS to FF538m in 1996 b due in put to transactions on Russian government securities that weir oU unwound 
during the year. Overhead expense s held steady, while provwkms increased from FFl40m in 1W5 to FF££m 
in 19%. Consequently the company reported a profit on ordinary activities of FF171m. broadly unchanged 
over 1995, This profit will be used to strengthen the company's equity base by rebuilding the participating 
loan granted by the bank's major shareholder in 1992. 

As securities transactions were unwound in late 1996, total assets in the company accounts amounted to 
FFll.UBm at 31st December 1996, compared with FF12£28m t he yea r before. Turning to the consolidated 
accounts, total assets came to FF1 1,717m and net profit to FPWm fFF72ot excluding minority interests) thanks 
to the good performance recorded by Evro finance. The European solvency ratio now stands at 56%. 

The General Meeting also appointed MrTouKne. Chairman of Vneshtorgbank in Moscow, to the Supervisory Boaixi. 
BCEN-EUROBANK wfll press on with the development of its international bade finance activities in 1997. The 
agreements in process by die London Qub wiD facilitate the access of large Russian companies and local authorities 
to the international financial market, helping BCSti-EUROBANK to develop its intermediaticsi activity. 


BCEN-EUROBANK 
79-SI boulevard Hanssmann 
7S382 Paris Cedex OB 
France 
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FINANCIAL TIMES MONDAY MAY 12 1997 


MARKETS: This Week 


Investors turned off Slovenia 


A modest pick-up in 
domestic demand helped lift 
the pessimistic mood of the 
Slovenian stock market last 
week, but local brokers warn 
that the recovery could be 
short-lived. 

With the Bank of Slovenia 
refusing' to soften the mea- 
sures introduced earlier this 
year to control foreign capi- 
tal inflows, emerging market 
investors are still shunning 
Ljubljana in favour of 
cheaper pickings elsewhere. 

The legality of the central 
t yink moves is being chal- 
lenged by one brokerage at 
the constitutional court, but 
relief from this quarter is 
unlikely to come quickly. 

Becalmed at a low level 
last summer, the Slovenian 
stock market had been mak- 
ing impressive gains with 
two big advances, first in 
September last year and 
again during January, with 
prices jumping more than 80 
per cent since August before 
the central bank intervened. 

The rise had been driven 
largely by interest from 
abroad. For the first time 
since the Ljubljana bourse 
was established in 1989, for- 
eign investors' appetite for 
Slovenian equities coincided 
with a growing supply of 
attractive stocks, as an 
increasing n umb er of newly 
privatised companies listed 
for the first time. 
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The 4 per cent gain in the 
Ljubljana stock exchange 
index (SBI) last week was 
helped by the debut of the 
latest Slovenian blue-chip 
stock. Petrol, the local oil 
company which controls 
almost 80 per cent of petrol 
retailing. 

As prices rose sharply 
early this year, domestic 
Investors joined the party, 
pushing the SBI to an 
all-time high in the early 
days of February at 1,665. 
The air of celebration was 
not shared by the Bank of 
Slovenia, however, which 
had watched the wave of for- 
eign portfolio investment 
with growing alarm. 

It ordered that non- 
residents must conduct all 


portfolio Investments 
through custody accounts 
established at authorised 
domestic banks, and that the 
banks must treat such 
investments as part of their 
own foreign exchange expo- 
sure. which must be bal- 
anced with equivalent for- 
eign exchange reserves. 

The effect has been to add 
8 to 15 per cent to the annual 
costs for foreign investors 
of holding shares on the 
Ljubljana stock exchange, 
compared with a maximum 
of L5 per cent in custody 
account costs in other 
pmprg in g markets. 

The central bank action 
has had a drastic impact At 
the worst point in late 
Mflivh prices had fanran 24 
per cent, with the index 
plunging to 1 . 260 , while daily 
trading volumes have col- 
lapsed to 5-10 per cent of 
previous levels at around 
100m tolars ($647,000), com- 
pared with as much as 2 bn 
tolars in the previous bull 
market. Despite last week's 
rally, the SBI starts trading 
today at L362, some 18 per 
cent below February's peak. 

Foreign portfolio manag- 
ers and brokers have des- 
erted the market in droves 
and are still shying away 
from Slovenian stocks. 

While the Bank of Slo- 
venia has defended Its 
actions on the grounds of 
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Week on week movement Month on month movement 

Year to drte movement 
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175^3 
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+1.22 

-005 
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+15.41 

+9.63 

Latin America 


Argentina (22) 

121-94 

+1.75 

+1.46 

+72B 

+035 

+1431 

+1332 

Brazil (24) 

353.04 

+9.46 

+2.76 

+11.48 
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+3525 
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+4^2 

+66.15 

+38.09 
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+1.40 
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+24.61 
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Latin America (119) 
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+3.64 
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+65.80 

Poland (25) 

334 A3 

-3J8 

-1.15 

-1144 

-331 

-932 

-2.71 

Portugal (18) 

183.56 

+5.80 

+326 

+2229 

+1339 

+37.38 

+25S7 

South Africa (30) 

14624 

-032 

-022 

+OJB 

+0.40 

+1635 

+1239 

Turkey (27) 

152.48 

+5.75 

+3J32 

-032 

-434 

+27.43 

+2134 

Pumpa (134 

137 S3 

+1.94 

+1.42 

+328 

+2.43 

+1938 

+16.56 

Arts 


China (27) 

66.49 

+2^45 

+3^3 

+11.11 

+2006 

+1O01 

+17.72 

Indonesia (30) 

154,17 

+6.74 

+457 

+727 

+495 

-226 

-1.45 

Korea (23) 

7a98 

-354 

-456 

-4.16 

-530 

-223 

-2.75 

Malaysia (24) 

238 A3 

+1^8 

+079 

-1797 

-730 

-41.59 

-1433 

Pakistan (13) 

65.86 

-007 

-0.11 

-3J52 

-5.07 

+741 

+1237 

PhUDppines (18) 

261.45 

+3.70 

+1.44 

-21.68 

-7.66 

-5234 

-16.68 

Taiwan (31) 

20155 

+1.12 

+0.56 

-7.13 

-3.42 

+1621 

+6.74 

Thailand (29) 

Asia (193) 

115.48 
20457 

-1013 

+0.37 

-8.07 

+Q.18 

-21.08 

-9.18 

-15.44 

-429 

-39.68 

-1338 

-25.58 

-538 
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the threat posed to its con- 
duct of monetary policy, 
some foreign fund managers 
also see the measures as 
being motivated by fear of 
foreign investors taking con- 
trol of Slovenian companies. 

Capital markets legislation 
- including the regulation of 
mergers and acquisitions 
is still held up in parliament, 
and in the absence of such 
rules, companies feel vulner- 
able to foreign stake build- 
ing and to the threat of hos- 
tile takeovers. 

The hurdles placed in the 
way of foreign investors 
have appeared at an unfortu- 
nate moment in the develop- 
ment of the Ljubljana stock 
exchange, which had been 
expanding rapidly with first 
listings for many blue chip 
enterprises such as Kohnska 
in the food processing sector, 
Lek and u*tea r the pharma- 
ceuticals groups, and Merca- 
tor, the supermarket chain 

Mr Drasko Veaelinovic, 
chief executive of the stock 
exchange, says the bourse is 
fighting against the extra 
costs imposed on foreign 
investors, and he expresses 
concern about the impact on 
prices of so many new stocks 
joining the market, when the 
outlook is so depressed. 

The price volatility, illi- 
quidity and limitations of 
the Ljubljana stock 
exchange have been under- 
lined by the success of the 
recent issue of global deposi- 
tary receipts (GDRs) by SKB 
Banka, Slovenia’s second- 
largest bank, which is the 
country's first company to 
gain a listing on interna- 
tional Stock rattrhang rag 

The GDRs are trading in 
London, Frankfurt and 
Munich at a huge premium 
at around double the domes- 
tic share price. 

Without access to a prop 
erly functioning stock mar- 
ket and inhi bited by high 
domestic interest rates, Slo- 
venian companies will strug- 
gle to raise capital to finance 
restructuring. 

Mr James Oates, director 
of eastern and central Euro- 
pean equities at UBS, the 
Swiss bank, warns that 
“another couple of years of 
capital starvation and a lot 
of Slovenian companies will 
not be competitive'*. 


NOTICE OF PUBLIC SALE 

Under Scakn 9-501 of the New York Uniform Commerc ia l Cade and pursuant go die Indenture dated as of April 29. 1996 
(the 'Indenture*) among Argentine Cellular Communications (Holdings) Limited, as issuer (“ACC"). Bankers Trust 
Company, as trustee and registrar (the "Trustee"), and Morgan Grenfell & Co. Limited, as nominee and wwindian. the 
collateral security (the *CoUmeral") generally described below will be sold at fMibbc sale on Friday May 30, 1997 at IftOO a m. 
(New York City rime), by an auctioneer (the "Auctioneer"), for the benefit of the holders (rise *Notebold*cT) of US. 
S27, 910,000 principal amount of senior secured notes and U.S. $26,(91.890 principal amount of Junior secured notes 
(aoUeetirety die “Notes"), at die bw offices of MlRranle. Tweed. Hailey & McOoy (“Milhank Tweed"), 48th Hoar. One Chase 
Ma n ha tta n Flora, New York, New Ycdc. 

The CoQacetal consists of all of the shares of sonde (the "CAJ Shares’) in Gxnpanm Austral dr Inventories (Cayman) 
Limited (’CAT), a wholly owned subsidiary of ACC. incorporated under die h wsof die Cayman Islands, and all right, ode 
and (merest of ACC I n respect thereto. CA1 is an investee in a joint venom with GTE Mobile Corannnvl carton* International 
Incorporated (“GTE") and other investors whose purpose was to design, construct and operate a cellular telecommunications 
■ysomi in Atgotrina. Pursuant go said Joint venture, the Trustee is informed that CAI owns approximately 24.5% of the 
outstanding common nock in each of two operating co mp a nies (the "CD Operating Companies’): (0 CTI Compania dc 
Tekfonos del Interior SA-, and (ii) CTI Norte Qxnpanb de Telefooos del Interior SA, each a corporation organized and 
existing under the laws of Argentina and each with a license to design, construct and operate o radio cellular 
Befeoonuiumitarinna system In Argentina. 

The CAI Shares are subject to a right fast refusal in favor of GTE, entitling GTE to purchase die CAI Shares upon the 
same terms and conditi o n ! as the public sale, exercisable within 30 days after receipt by GTE of written notice from the 
Auc t i oneer d ado ring die proposed terms the public sale. In addition, CAI has made an assignment of voting rights en tiding 
GTE to vote die shares of the CTI Operating Companies except with respect to certain specified ma tters. 

The shares of the CTI Operating Companies are subject to a first priority security Interest in favor of certain lenders to the 
CTI Operating Companies (including, without limitation, Citibank, NA and the Overseas Private Investment Corporation), 
and a seco nd pri ority security interest in favor of certain shareholders of die CTI Operating Companies (including, without 
limitation, GTE and Its a f hl i am . TCW Americas Ctevdopmenr Association, LP, The Argentine Investment Company and 
Tetione SLA.) who have provided credit support in favor of certain significant lenders to the CTI Operating Companies. 

Putwant to a certain Nate Purchase Agreement dated as of April 29, 1997. die CTI Operating Companies may, from time 
to time, issue addi tion a l indebcednca convertible mm dares of common and p r efer red stock of the CTI Operating Companies. 
Any such conversion would have a dilutive effect on the percentage ownership erf the a wmwi suck of the CTI Operating 
Companies currently heU by CAI. 

The foregoing summary of the Collateral a for general information purposes only and ia qualified In Its entirety by the 
detailed contractual arrangements referred to above. Neither the Trustee, die Auctioneer or any Notch older makes any 
representation, either express or implied, as to the status of CAI or the CAI Shares, or resp ec ting the assets, liabilities, 
financial condition or pruqseas of CAI, the CTI Operating Oimpamrs at as to any other matter whatsoever. The Collateral 
wiH be SOU on an avis, whese-fe basis, without recourse, representation or warranty of any kind whatsoever. 

UNDER NO CIRCUMSTANCES SHALL THIS NOTICE OF SALE CONSTITUTE AN OFFER TO SELL OR THE 
SOLICITATION OF AN OFFER TO BUY, NOR SHALL THERE BE ANY SALE OF THE COLLATERAL IN ANY 
JURISDICTION IN WHICH SUCH OFFER. SOLICITATION OR SALE WOULD BE UNLAWFUL PRIOR TO 
REGISTRATION OR QUALIFICATION UNDER THE SECURITIES LAWS OF ANY SUCH JURISDICTION. 

The Collateral will be sold cmly » a block and mil not be split up and sold In lots. The Trustee reserves the nghr, in It* sole 
discretion, to adjourn the sale to a future date by giving notice thereof at die sak without die recess ty of prior notice or 
farther publication. 

The bidding will be limited to those who are "acoedfted investees" at ekfiaed in the United S ana Securities Act of 1933, 
as a men de d (the "Securities An*). Each ladder will be required to execute and deliver ra die Tnatee, oa oi prior to May 28, 
1997. an investment letter which, among other things, represents and warrants durc (I) such bidder Is financially sophisticated 
and can afford die ride of a highly peaikrb* investment in the CAI Shares; (U I such qualified bidder (x) plans to acquire the 
Collateral for its own accounr for the purpose of investment: and with no present fain reu i nw of distributing or reselling the 
Collateral or any parr thereof an! (y) wiD nor resell the CoQareral without consplytng with the regtararkm requirements of dre 
Securities Act or pursuant to a valid exemption therefrom; and (Ih) such other Information as die Trustee may reasonably 
deem necereary. 

Each qualified bidder must prequaijfy to bid by registering with the Auctioneer at least 21 hows prior m the auction oral (i) 
in die care of those looking to credit bid, by demoostratuig to the Auctioneer la ownership of Notes oral depositing such 
Notes with the Tnatee at the Inception of the auction and (ii) m all o ther cases, by depositing with or delivering to the Trustee 
li mned lat ely prior to the auction a bid bond m the form of a federal funds wire for k least US. $1 ruUlion. The Trustee s wire 
instructions am ABA No. 021-001-033, Account No. 01119647 at Bankers Tnut Company, New Yotfe, New York. Prior to 
wiring, a fa c s i m ile transmissirai should be sent to Dorothy Rotdnaca at fa ntm Trust fum p M iy go char she may expect 
win! (Fax Nou (212) 250-0933). All Notes and bid bonds will be held by the Tr ust e e as securny against default by any bidder in 
completing the sale if Its bid is accepted. At the condurion of die auction, the Auctioneer will anaoge for the Tnatee ro 
return to each fating bidder its respective Notes and/or bid braid. 

The fast round of bidding wiD be by sealed bid delivered to the Auctioneer by KMX) a.m. (New Yosk City rime) oo May 30, 
1997. The rain I m ran amount of each bid must be US $5 million. Any patty that does not uJ»nir a sealed btd meeting the 
minimum req uirem ents will be barred from farther bidding. Each Noteholder reserves the right m credit bki all or put of to 
debt In its gran name, or m cause a nominee, drslgner or asignee to so bid, witbour cash deposit. 

Upon completion of the sale, the Auctioneer will treoedbreety notify GTE of the price and teen of sale oral afford GTE an 
oppo rtunit y to exercise its option ro purchase die Collateral pursuant to la right of fast refusal (the "Option"). 

If GTE exercises the Option, and notifies the Trustee of In intent ro purchase the Collateral, the Trustee will return m die 
IMbUc sale bidder any Notes or bid bond lx has retained, with invested Interest thereon. The Tnatee shall not be liable for 
lasses on such investments- Otherwise (t-e. if the Option Is not exercised), the closing of dw »»!«• (the "dosing") will be 
tchdiifad by the Trostee to take place in London . Englaral approximately 31 days after the auction. 

At the Closing, the succeofal foreclosure bidder (the "Purchaser") will be required m pay to die Trustee, for the benefit of 
the Noteholders, as their interests may appear under die Indenture, by 1230 pan. (London rime), an »«■»» equal ro 100% of 
the amount bid, in US- dollars, In imnaediaiely available funds (or In che case of a credit bid. the haln~» of che purchase price 
not covenai by credit bid Noras). The sale drail not be deemed completed or concluded until fall and final paynrenl lsrecraved 
by die Tnatee. 

The Auctioneer shall not be obligated to make any sale or accept any bids pumnni to this udee and reserves die nghi to 
approve or reject any bid or bids at said sale or any adjournments thereuL Additional or amended reran and coodHom of role 
may be announced at any time prior ro or at the sale, or any adjournment thereof. 

The Trustee will make available to qualified bidder*, upon request, certain Information about CAI and the CTI Operating 
Companies (die ‘Information") (I) ra the extern such information has been delivered to die Tnatee, and (ii) upon execution 
by swh qualified bidden of a confidentiality and limited use agree m ent whsch qualified bidden can chain by request from 
the Trustee. 

All documents and other information required to be executed by each qualified bidder should be delivered ro the Tnatee, 
art en Don Stanley Bing, either by fa c imu i e nans mfa rion ro (212) 250-6961 or by courier or by fan-class, reg i stered mail , or 
the closest local equivalent thereto, ro the office of the Tnatee at Four Albany Street, New Yotk, New York 10006. arrentfon 
Stanley Burg. 

If you require further information, please contact Allan Groppex Esq. of White & Case, counsel for the Trustee, at 
(212) 819-8403, or Stanley Burg of tfaeTnistee, ar 1212) 250-6526. 
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BANQUE NATIONALE 
DE PARIS 
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" Correction Notice 

1410/1441 Broadway 
Finance, Ltd. 

US $174,300,000 
Guaranteed Secured Floating 
Rate Note* Dun 1399 
Fra tbe period bran April 1 1. !9v7 
to Ortober 14, 1997 die Notes win 
easy bo io ta era rate of 6.42344% 
per annum wiib as laterest amount 
of US S1469J9 per US ISOjOOO 
pr i n cipa l amown of Notes payable 
oo October 14, 1997. 
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Moscow tests 
appetite for 
Russian debt 


Thousands of Russia’s 
newly-privatised companies 
and run-down municipal 
authorities are in desperate 
need of cap ital. The world’s 
fund managers, slowly 
warming to Russia's poten- 
tial appeal, appear in gener- 
ous mood to accommodate 
tii ram But thra burning ques- 
tion is how the needs of bor- 
rowers and lenders can best 
be matched. 

A pin-striped phalanx of 
investment bankers is work- 
ing on an array of deals - 
although the challenge is 
complicated by Russia's fluid 
legal and taxation regimes 
and uncertain economic 
prospects. 

But if the bankers succeed, 
they could help stimulate a 
wave of debt offerings 
playing an important i>art In 
reversing Russia’s chronic 
under-investment and spark- 
ing economic growth. 

With massive natural 
resources to pledge as collat- 
eral, Russian government 
and corporate borrowers 
have enormous scope to gear 
up their balance sheets. 
Bankers suggest Russia 
could quickly become one of 
the world's mo6t dynamic 
participants in tbe Interna- 
tional debt markets. 

This week the Moscow city 
government will test the 
receptiveness of interna- 
tional investors when it 
begins a road-show for the 
issuance of up to $500m in 
eurobonds. 

Many of Russia's other 88 
regions have also hired west- 
ern investment banks to 
launch eurobonds, with St 
Petersburg and Nizhny Nov- 
gorod likely to be next Stan- 
dard & Poor’s, the US credit 
rating agency, has rated all 
three cities BB-, the same as 
the sovereign rating. 

But some analysts believe 
subsequent eurobonds will 
be slower to hit the markets, 
with few deals likely this 
year. The tax privileges 
attached to the sovereign 
eurobond are unlikely to 
apply to other issuers, com- 
plicating the bankers' sums. 


The government is also 
anxious to prevent new 
issues from crowding out 
investors needed for its own 
sovereign borrowing pro- 
gramme and wants to rein- 
force Russia’s credibility by 
ensuring that only high- 
quality issues are offered to 
International investors. 

It is therefore insisting 
that only regions which, are 
net contributors to the fed- 
sal budget can issue euro- 
bonds. Moreover, tbe volume 
of debt cannot exceed 20 per 
cent of a region's annual 
budget revenues. 

Mr Andrei Kozlov, a dep- 
uty chairman of the central 
bank, says so far only 
Moscow, St Petersburg, and 
Nizhny Novgorod have won 
government approval to 
Issue eurobonds. “The gov- 
ernment will co-ordinate 
issuance both domestically 
and abroad- 1 do not expect a 
flood of new issues,” he says. 

While they are waiting for 
the international offerings, 
bold investors might con- 
sider domestically-issued 
Russian regional debt Deut- 
sche Morgan Gbeofell says 52 
Russian regions had fognraH 
rouble-denominated debt 
instruments, worth a total of 
about RhsS^OObn ($L7bn) by 
the start of the year. 

Many of these issues offer 
some of the highest yields 
available anywhere in the 
world; but they do so fix' a 
reason. Much of this 
regional paper is of 
extremely questionable qual- 
ity, with pom: documentation 
and ntinfmai liquidity. 

More secure issues may 
come from Russia's most 
reputable corporations. Sev- 
eral are preparing interna- 
tional debt offerings but 
they too may be stymied by 
government restrictions. 

US investment bank Gold- 
man Sachs, which briefly 
entered the Russian market 
in the early 1990s before 
quitting in frustration, has 
signall ed its return by win- 
ning a mandate to advise 
Gazprom on how to raise 
$L5bn. 



With ABN- Amro, the 
Dutch bank, Goldman Sachs 
is understood to be exploring 
the underwriting of a bridg- 
ing loan, to be quickly fol- 
lowed by a syndicated loan 
of about $lbn. Thereafter, it 
is considering a whole menu 
of options, including secured 
and unsecured bonds and 
convertible debt issues. 

Meanwhile. Dresdner 
Klein wort Benson and Mor- 
gan Stanley, which arranged 
Gazprom’s $429m equity 
placement last year, con- 
tinue to work on the gas 
group’s hunger for capltaL 
Dresdner Rank has already 
raised $2-5bn for Gazprom 
via a syndicated loan. 

The more sophisticated of 
Russia’s new generation of 
commercial hanks are also 
increasingly looking to raise 
capital abroad to build up 
their loan book to cash- 
starved industrial concerns. 

Several banks have 
already attracted foreign 
capital by means of syndi- 
cated loans. For example 
O nrarimh ank. one of Russia’s 
largest banks, this month 
raised $5Qm through a syndi- 
cated loan arranged by Citi- 
bank. This followed a $50m 
issue of floating-rate notes, 
lecL.by Merrill Lynch earlier 
this year. 

Mr Alexander Popov, 
Onexhnbank’s treasury man- 


ager, says that his bank 
intends to issue S200m of 
eurobonds this summer; 
after obtaining an interna- 
tional credit rating. 

“The maturity of borrow- 
ings for a syndicated loan is 
commonly about six to 12 
months. But a eurobond 
gives ns the possibility to 
have longer-term borrow- 
ings. from three to five 
years, which is important for 
a Russian bank trying to 
extend the maturity of its 
assets and liabilities," he 
says. 

Mr Victor Papadopoulos, 
rhatrman of London Forfait- 
ing Asia, a specialist finance 
house which has arranged 
several syndicated loans for 
Russian banks, says Russian 
entities should be able to 
borrow far more cheaply in 
future as investors become 
more familiar with the coun- 
try. 

Banks may soon be able to 
borrow capital at a cost of 
less than 400 basis points 
over Libor - the London 
interbank offered rate - 
compared with 450 points 
last year. 

“But if a hank failed, it 
would send margins back 
into the heavens." he says. 
“That is why„ the central 
hank has a very important 
role to play in regulating tbe 
market Confidence is king. 4 


NEW INTERNATIONAL BOND ISSUES 
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*2004 pi) 
in 2007 7525 
Mqr 2000 &2S# 


99.732R 

995131 

100.10 

loan 

99293 

100.1S 


7JM9 *2(7%Jtn09 HZ» 

7.174 +39(B\VM) DBS 

&3S3 tknmnaaiaM 


7729 *B(7yW)6| HOT 
&193 


Menflqnrt&CDH 
gjgSHWjCS 


tan MB 2002 5.125 aaasR 5.155 432p2HM0gital Lifted 


rawer. gPreqrtMB- jftaftyrale rate. »MH raananb. *UolgM. JSmfasra 

ton tern iff SaH SMS* 

BJM *. jg***-* »WW wmJoaamS to KOta. « (Mariytog: TfafaS 

DtoEOOni Plus 161 it^B aeorel fl) 
l “* a- Ort Master Treat LwjaJ naMite 1BM/M. 
^ jfai.TWMg ayected. 3-tnUi LkartfS*. par. g Ovra fitapurf 

M) 34b Unr 4408 to MV 04. ttol 

C HI par. Iniracar asenred by 'malbratt 
kitop- 0 } fexfarared to USt rt 8ra**J Or 
far: asa jra. pi) 3-atfb Utior +2«p. & 


jtolD 3-tntll Ltar <84(18. *4 CSfebta fcaai Hay 01 at 
♦lo an. > Iratg laj n a raaq w) Bjfatto l pattabta an 
tUnBSW nCwNDR 
c c m a iiM maflMna- Erarea 
Sarto 2 BJttC&Ob 
♦IGCbp. 

RZOOra 


15 in. ny 3-«8i itoor < 

V*. Ararage I 


Mm IMIiaa* Satfca 200 
(MfinMuaMi Bart 100 


joi 2003 aoo 

Jua 2002 2.75 


10150 

10150 


2J25 

1428 
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Christiania Bank og Kreditkasse 

iTmmpcmm/ m to Kmgkm fNmvp ■«* Smud HjtgiyJ 

U.S. $200,000,000 

Primary Capital Undated Floating Rate Notes 
Notice is hereby given that the Rate of Interest has been fixed 
at 6.25% and that the interest payable on the relevant Interest 


Notes will be US$7,986. 11 . 


>Z im.laxkx 

MW. NA IGapon* Agatqr t to* ifarat 8:^ 


cmBAN<€> 


Qc§5xsocPcy© 

USS2QO.OQa.DOO 
Floating rate depositwy 
receipts 1998 Issued by 

The Ltuo Debenture Trust 
Corporation pfc evidencing 
entitiement ro payment of 
principal and Interest on 
deposits Brilh 

CarlploCassa dl Rlsparlnio 
DeDe Provlncie Lombarde 
S.pA Loodoo Branch 

Notice is hereby gloat that 
the receipts unit bear Interest 
at £2/575% per annum from 
12 May 2997 to 12 August 1997. 
Interest payable on 
12 August 1997 will amount to 
LSSI5&92 per USS 10.000 and 
USS1J89.24 perUSSmOOO 
receipts. 

Agent Morgan Guaranty 
Trust Company 

JPMorffan 



International Finance 
Corporation 

Washington. DC 

Italian Lire 
200 . 000 , 000,000 
Floating rate notes 1998 

Notice is hereby gioen that 
for the interest period 12 May 
1997 to I2Augastl997cfie notes 
will carry an interest rate of 
6S8672% per annum. Interest 
payable on 12 August 1997 
will amount to ITL84J64 

perm 5.000.000 note 
andITLa41.636 per 
ITL 50,000,000 note. 

Agent Morgan Guaranty 

Trust Company 

JPMorgan 


CENTURY GREAT ASIA FUND 

(in liquidation) 

Oo April 17. 1997. rite Board of Directors of Pictet JFCP Management 
i Luxembourg) S A. decided to I 'mnirtwe CENTURY GREAT ASIA FUND (the 
“FuaT). 

The 

the liquidrakn procedures 
AU red emptio n and Uquidatkrc proceeds have bcco prod to (far shartioJdcis 
entitled thereto and, accordingly, no arooum has been deposited ad die Calsse de 
Consignations. 

The doouncras tod accounts of the Fund win remam deposited at the offices of 

B»»qwinet«<Lnx«i*owg)SA, 17. CfaceTEidi for. period of Sjieroi. 

Ptoet JFCP M uf e a iet 
(Luxembourg) S.A. 
(to Mamgcmeat Compaay) 



Republic of Italy 
US$1 ^00,000,000 
Floating rate notes 
due 2002 

Notice Is hereby given that the 
not es mill bear interest id 
5.71875% peranman from 
12 May 1997 to ! 2 August 
1997. Interest payable on 12 
Aufftst 1997 utB amoant to 
USS14.61 per USS1.000 note. 
U5S146I5 per USSW.000 note 

and USt 1.461. 46 per 
USSI0O000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMoigan 


The Republic of Panama 

US$417,402,000 
Floating rate serial notes 
1996-2002 

The notes wtU bear interest 
at 7.03125% per annum for the 
interest period l2Mcty 1997 to 
12 November 1997. Interest 
payable on 12 November 1997 
unit be U5S3 5.9 4 per original 
US$1,000 principal amount. 

Agent: Morgan Guaranty 
TVustConapany 

JPMorgan 






:"3D 


BE 




X rr -,-^d 




A 









23 


FINANCIAL. TIMES MONDAY MAY 12 1997 


CURRENCIES AND MONEY 


POUND SPOT rOR'.-VARO AGA;.\ST THE POtJ'v' 




AuMrfft . 
. Belgium 
Dnrak 

«-i— J 

1 VVanD 

France 
Germany 
Greece 
raana 
Italy . 


-CtatoB Charge BktUfer 
mid-point on dor apnwl 


Bfl ' ft2856 -0X76 721 - 831 
ffT=V> 9.2316 -0X884 468 - S69 
PM} 2.7423 -0X35 410 - 435 
p) 436847 -3882 741 - 152 

ffl ' 18665 -0X1082 645 - 60S 


DOLLAR SPOT FORWARD AGAiNST THE DOLLAR 


WORLD INTEREST RATES 


Hethotands. (Ffl , 3.0842 -0.O290 823 - 854 

Nonwy . frKr) n^J90 -08715 004 - 176 

PM1UB* (Ea) 27SJMB -1401 078 - 095 

SP* Pta) -231838 -1 JOB B57 - 020 

Sweden - . (SKf) 124305 -00844 213 - age 

»*« i*«l (SFr) 2X130 -OOS48 116 - 144 
«■■■■»■- - - 
Ecu - 14106 -0X118 097-115 


1X107 -00017 102-182 
1.7262 *0.0004 257 - 267 

22436 +0.0081 486 -506 
-0040 917 - 081 
1X194 -0X013 100 - 199 
'em. 

2X1803 +0X008 791 - 815 
2X424 -0X112 385 - 463 
18X383 -0X724 926 - 880 
55001 -0X115 938 - 083 
-3X47 951 -211 
4X807 -0X031 588 - 625 
2X564 -00087 549 - 576 
2-7036 -0X289 607 - 465 
8X73S -0X048 716-754 
2X328 -0X079 314 - 341 
7X217 -0X218 175 - 258 
-1.12 253 - 134 


SDftf 


1.161450 

Americas . 



Argenttoa 

pm*) 

1X187 

Bmd 

‘ PS) 

1.7262 

Canada 

CO 

22496 

Maxfoo (Nswr Paacd 

127989 

USA 


1X194 

FtedfWMUtflw BM/AMcw 

Australa 

(AS) 

20803 

Hong Kong 

(»«S) 

125424 

indfa 


58X383 

Israel 

(am 

5X001 

•fop* 

m 

187X61 

Malaysia 

IMS} 

4X607 

N«w Zealand 

PCS) 

22564 

PWppines 

(Peso) 

427036 

Saafl Arabia 

tSR) 

8X73S 

Singapore 

#ss» 

23328 

South Africa 

« 

‘72217 

Souh Koras 

Wx,) 

1446X3 

Tahwi 

(IS) 

44X331 

TbaBwnd 

(») 

42X720 


Day's Wd 
wgn Kw 

One month 
Rota %PA 

Tina months 
Rale %PA 

(tens' Sate of 
Rate %PA Eng. tods 

10.5367 

122444 

18X48 

ax 

19.16 

2X 



103X 

572760 554S60 

56X583 

3X 

56.1443 

3X 

54.7143 

34 

1035 

10X683 

10.4103 

10.4138 

2X 

10X613 

3X 

101398 

2X 

106X 

53830 

22650 

- 

, 





825 

9X981 

22254 

9X274 

3.1 

21795 

21 

8X569 

22 

1064 

27770 

2.7343 

2.7347 

3X 

27187 

3 A 

2X484 

34 

105.1 

«1563 435.744 

■ 

. 

. 




65.4 

1X752 

1X643 

1X668 

-0.1 

1X656 

03 

1X566 

0.7 

99X 

2748X7 2708X5 

2720,11 

-OX 

2721X1 

-OX 

2725X6 

-M 

703 

57X760 52480 

S&45S3 

ax 

56.1443 

ax 

54.7143 

' 3j4 

I03X 

3.1227 

3X757 

ao?57 

3X 

3X577 

24 

2X796 

34 

1022 

11X128 

11X758 

11X785 

32 

11X19 

3 2 

11X73 

2X 

98X 

279.183 

275X09 

275X36 

0.7 

276481 

08 

. 


S4X 

234X20 231X20 

231.779 

. ox 

231X38 

IX 

228X84 

14 

78X 

125175 

12X838 

12.409 

2.1 

12X61 

22 

12167 

2.1 

829 

2X510 

2X022 

2X037 

43 

2XB45 

4X 

22006 

4.9 

105X 

“ 

“ 

- 

- 

- 

- 

- 

* 

S8X 

1X200 

1A065 

1408 

22 

1.4021 

ZA 

1X749 

2X 


1X275 

1X147 








• 1.7328 

1.7205 

. 







22545 

2X404 

2X433 

32 

223TS 

21 

2.1902 

2.6 

B«X 

128710 

127386 

. 







1X278 

1X153 

1X186 

0.6 

1X169 

OX 

1.6111 

05 

1D4.1 

20934 

2X704 

20797 

OX 

20778 

05 

2X677 

OX 

B7.1 

126073 

12X113 

125365 

ox 

12X259 

OX 

12X911 

04 


98X730 

57X250 

. 







5X312 

5.4902 

■ 

. 

. 


- 



200X80 

1B&440 

196X21 

62 

194X11 

62 

185.198 

60 


4X798- 

4X479 

- 

. 






2X686 

23507 

2X562 

0.1 

2X572 

-Ol 

2X643 

-OX 

113X 

42XB2S 

426278 

- 

. 






6.1046 

8X565 

. 

. 






23467 

23273 

- 

. 






7X641 

7X095 

- 

- 






1453.70 

144236 

- 

, 






45X840 

44.7600 

- 

. 






423470 

41X760 

- 

- 

- 

- 

. 

. 

. 
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Mwy 9 

CtoStog 
mid -point 

Change Odtafer 
on day speed 

Da/a mM 

high four 

0m month 
Rate %PA 

Three months 
Rate %PA 

One year 
Rale 

dP Morgan 
KPA index 

EortfM 

Austria 

(Sch) 

11X1B9 

-0.0994 162 - 216 

12X350 

11X020 

11X964 

2X 

11X477 

24 

11X989 

2.7 

1032 

Beigun 

(8ft) 

34X600 

-0X85 490-600 

352550 

34X120 

34X85 

2.6 

34.73 

2.6 

33X9 

23 

1032 

Denmark 

(DKr) 

6.4464 

-0X531 454 - 474 

6.4995 

6.4338 

64348 

2X 

64099 

2-3 

6X979 

2X 

1054 

Finland 

(FM) 

21165 

-00429 131 - 196 

5.1532 

5.1098 

5.1046 

2.0 

5X802 

2£ 

4X72 

23 

81.7 

Francs 

(FFi) 

27130 

-OX469 115 ■ 145 

5.7600 

5.7070 

5.7013 

ZA 

5X786 

24 

5X635 

2X 

105.7 

Germany 

OM) 

1.6834 

-00141 930 -937 

1.7075 

1X010 

1X897 

2.6 

1 682 

2.7 

1.6451 

23 

KMX 

Greece 

(Dr) 

2^X20 

-1X85 760 - tea 

271.750 

269210 

270.705 

-3J 

272X45 

-XX 

278X2 

-32 

652 

ktoond 

(B 

1X184 

+0X076 159 - 209 

1X210 

1X080 

1X177 

OX 

1X171 

ox 

1X139 

OX 

. 

Italy 

W 

1G7B.S 

-10X5 790 - 940 

1690X0 

1674X8 

1680X5 

-14 

168125 

-1.1 

1E85X3 

-04 

7BX 

Luxentooug 

0ft) 

34X600 

-0285 400 - 800 

352550 

34X120 

34X85 

26 

34.73 

2.6 

33X9 

23 

1032 

Netheriarxls 

IH) 

1X045 

-0X17 012 - 048 

1X208 

1X018 

1X004 

2X 

1X918 

2.7 

1X514 

23 

1022 

Norway 

CNKri 

7.0452 

-0X387 416 - 488 

7.0925 

7X100 

7X279 

2X 

7X025 

24 

6-87B7 

24 

982 

Portugal 

S3) 

170.425 

-1X5 400 . 450 

171X30 

170X00 

170.41 

0.1 

170X45 

02 

169X35 

OX 

94X 

Span 

[Pta) 

142225 

-1 210 - 240 

144.190 

142X20 

141225 

0.0 

143.148 

02 

141X9 

OX 

77.7 

Sweden 

(SKi) 

7X780 

-0.0336 722 - 797 

7X967 

7.6498 

7X666 

IX 

7.646 

1.6 

7X515 

IX 

832 

Swit 2 sriand 

|SFt) 

14283 

-00142 278 - 288 

1.4455 

1.4240 

1.4234 

4.1 

1.4137 

4.1 

1X679 

42 

104.7 

UK 

« 

1.6194 

-0X013 190 - 199 

1.627B 

1X153 

1-61B8 

0.6 

1X169 

0.6 

1.6111 

OX 

sax 

Ecu 

- 

1.1461 

+00066 476 - 485 

1.1495 

1.1384 

1.1495 

-15 

1.1529 

-1.7 

1.1 70S 

-10 

. 

SORT 

- 

0.728168 

- 

. 


- 

- 

. 

. 

- 

- 

. 

Americas 

Argentina 

(Pesr^ 

0X996 

-0.0003 995 - 996 

0X996 

0X995 

m 





w 

. 

Brad 

TO 

1X660 

+0X011 £59-680 

1X661 

1X650 

- 

. 

. 

- 

- 

- 

. 

Canada 

(CS) 

1X892 

+0X061 S89 - 894 

1X896 

1X830 

1X662 

2X 

1X807 

14 

1X617 

2X 

54.6 

Mexico [New Peso) 

7X035 

-OQ235 010 - 060 

7X060 

7X950 

8X12 

-16X 

8X135 

-15.7 

92085 

-16X 

- 

USA 

CS) 


- 

- 

- 

- 

- 

. 

. 

- 

- 

105X 

Pacnc/Mkfdto Esst/AMcs 
Austrteo (AS) 1XB46 

+0.0015 842 - 850 

12860 

1-2816 

1X85 

-04 

12851 

-OX 

12841 

OX 100X 

Hong Kong 

(HKS) 

7.7451 

-0.0009 446 - 456 

7.7457 

7.7442 

7.7461 

-02 

7.7475 

-0.1 

7.7S78 

-02 

- 

India 

(ns) 

35X400 

-OX17 200 - 600 

35X 700 

35X120 

35X3 

-3.0 

36X15 

-42 

34X2 

5.1 

• 

Israel 

(Shk) 

3X964 

-0.0044 933 - 994 

34032 

3X933 

- 

- 


- 

- 

- 

- 

japan 

(V) 

121.700 

-2X95 650 - 750 

123.710 

121450 

121.145 

5X 

120X4 

5X 

115.14 

54 1234 

Malaysia 

(MS) 

2X075 

- 070 - 080 

2X085 

2X043 

2X097 

-1.1 

2X739 

-IX 

2X308 

-OX 


Non Zealand 

(N2S) 

1.4551 

-0X042 545 - 556 

V4553 

1X551 

14559 

-0.7 

1.4583 

-09 

14684 

-OX 


Philpptoes 

Peso) 

26X700 

+0.0025 500 - 900 

26X300 

26X500 

- 

- 

. 

. 

- 

- 


Soud Arabia 

(SR) 

27505 

- 502 - 607 

3.7507 

3.7502 

3.7508 

-0.1 

3.7513 

-0.1 

3.7542 

-0.1 


Singapore 

IS# 

1.4406 

-0.0038 400 - 410 

1.4438 

1.4387 

14388 

14 

14347 

16 

1.413 

IX 


South Africa 

Fl 

44595 

-0.01 560 - 610 

4.J685 

4.4570 

4499 

-I0X 

4X785 

-10X 

4X745 

-92 


South Korea 

(Won) 

B93X00 

- 000 - 000 

896X00 

891X00 

- 

- 

- 

- 

- 

- 

- 

Taiwan 

ns) 

27X850 

- 600 - too 

27.7100 

27.6580 

27.6856 

0.0 

27687 

OX 

27X913 

OX 

. 

Thetend 

(») 

25X600 

-0X9 750 - 650 

26X830 

25X850 

26.0(13 

-2.8 

26.165 

-2X 

28.735 

-2X 

- 


MONEY RATES 

May 9 Over 

ni 0 it 

One 

month 

Three 

mths 

Sbc 

mths 

One 

year 

Lamb. 

totar. 

Dsl 

rate 

Bepo 

rata 

Botgkm 

34 

3fi 

3Vi 

3£ 

94 

6.00 

2X0 

- 

week ago 

3i 

34 

34 

31 

32 

6X0 

2X0 

- 

Francs 

3Y. 

34 

34 

3 U 

35 

3.10 

- 

4.75 

week ago 

Vi 

34 

3& 

3i» 

3’A 

3.10 

- 

4.75 

Germany 

36 

3 

34 

3* 

34 

4X0 

2.50 

3X0 

week ago 

34 

3 

34 


34 

4X0 

2.50 

9X0 

Ireland 

55 

6i 

64 

64 

6 

- 

- 

B.75 

week ago 

64 

B4 

64 

84 

6to 

- 

- 

6.75 

Ha* 

7H 

es 

65 

e* 

6to 

825 

6.75 

7X4 

■rate ego 

74 

62 

85 

su 

63 

825 

6.75 

7X4 

■Itthailanite 

HuBWnpnu* 

34 

3% 

34 

3<A 

3¥ 

- 

3X0 

3X0 

week ago 

3* 

3% 

34 


3te 

- 

3X0 


Pmll .,_( I _ I H 

swazarana 

1% 

1% 

1* 

1% 

is 

- 

1X0 

- 

week ago 

1% 

IK 

IK 

15 

12 

- 

1X0 

- 

US 

53 

5% 

5% 

53 

64 

- 

5X0 

- 

wreak ago 

5 k, 

5W 

5* 

5% 

6M 

- 

5X0 

- 

Japan 


4 

0 

» 

Jfc 

- 

0.50 

- 

week ago 

i 

i 

£ 

to 

2 

- 

0X0 

- 


■ SUBOR FT London 


infrtiwnfc Ftafeig 

- 

S3 

58 

6 

6V. 

- 

- 

- 

weak age 

- 

58 

5B 

6 

B£ 

- 

- 

- 

US DoaerCOs 

- 

5X3 

5X8 

5.77 

6X7 

- 

- 

- 

wete ago 

- 

SX3 

5X5 

5.76 

6.02 

- 

- 

- 

ECU Linked Da 

- 

4* 

44 

4M, 

4i 

- 

- 

- 

week ago 

- 

*A 

4to 

44 

4£ 

- 

- 

- 

SDR Linked De 

- 

354 

3*» 

3% 

31 

- 

- 

- 

week ago 

- 

3V4 

3to 

34i 


- 

- 

- 


t 9DR rate per S tor May 0 BUfofkr Bpreeds to me Ootkr 
quoted to the morkw bui m tot*od by canwnt tonaa ram 
Ban fltangt laatfeiOa. 

The mxbango ratee prtoned to this taote an atoo ovatawo on 


Spot table snow only the toot three docent* pUtort. Forward rates 1 
. UK, Ireland & ECU am Quo t ed n US currorcy Jp. Morgan mnlnal 


not drecdy 
May 8: 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Mray « BFr DKr FFr 

DM 

K 

L 

H 

NKr 

Ea 

Pta 

SKr 

SFr 

C 

CS 

$ 

Y 

Ecu 

Belgium 

(Bft) 

100 

18/44 

1624 

4.B44 

1X84 

4802 

5448 

2015 

487X 

409.7 

2126 

4.088 

1.768 

3.974 

2.860 

348.1 

2491 

Denmark 

(DKi) 

5423 

10 

8X82 

2.627 

1.022 

2804 

2254 

1023 

264.4 

2222 

1121 

2216 

0.958 

2.155 

1.551 

188.8 

1.351 

France 

P=r} 

61.10 

1128 

10 

2.964 

1.153 

2938 

3.334 

1223 

2982 

250.7 

13.44 

2X00 

1.081 

2.432 

1.750 

2132 

1X25 

Germany 

(DM) 

2064 

3X07 

3274 

1 

0288 

9912 

1.125 

4.160 

1006 

84.58 

4X33 

0.843 

0265 

0.820 

0X91 

71.87 

0X14 

flWKI 

OQ 

53.08 

9.788 

8X75 

2X71 

1 

2549 

2.B92 

1070 

258.B 

217.5 

11X6 

2.169 

0.938 

2.109 

1.518 

1848 

1 323 

Italy 

M 

2X83 

0X84 

0340 

0.101 

0.039 

100 

0113 

0420 

1015 

8,532 

0457 

0.085 

0.037 

0.083 

0.060 

7250 

0.052 

Netheriands (FI) 

1038 

3X85 

3X00 

0X89 

0246 

8814 

1 

3.689 

8949 

7520 

4.030 

0.750 

0.324 

0.729 

0.52S 

6320 

0.457 

ftawpy 

(NKr) 

49X2 

9.150 

8.109 

2.404 

0935 


2.703 

10 

2412 

2032 

10.90 

2.027 

0.877 

1.972 

1.419 

172.7 

1236 

Portugal 

(&) 

20X1 

3-783 

3252 

0294 

0286 

.9852 

1.118 

4.134 

100 

84.04 

4.504 

0X36 

0262 

0X15 

0.587 

7141 

0X11 

Spain 

(PtaO 

24/41 

4X01 

3289 

1.182 

0.460 

1172 

1230 

4219 

1192 

100 

5259 

0.897 

0431 

0270 

0.E98 

84.97 

0.806 

Sweden 

(SKi) 

45X4 

8298 

7.443 

2206 

0858 

2187 

2481 

9.178 

222X 

1B6.6 

10 

1.861 

0.604 

1.810 

1.303 

158X 

1.135 

Switzerland 

(SFr) 

24.48 

4X13 

4X00 

1.188 

0481 

1175 

1.333 

4233 

1192 

1002 

5274 

1 

0. 432 

0273 

0.700 

8521 

0.810 

UK 

ff) 

58X1 

1044 

9252 

2.742 

1X67 

2718 

3X84 

1141 

276.0 

2312 

1243 

2213 

1 

2250 

1.619 

107.1 

1411 

Canada 

(CS) 

25.17 

4X40 

4.112 

1219 

0474 

1208 

1271 

5X71 

122.7 

103.1 

5.525 

1.028 

0445 

1 

0.720 

87X0 

0X27 

USA 

(S) 

34X6 

8.446 

5.713 

1.683 

0X59 

1679 

1.905 

7.045 

1704 

1432 

7X76 

1.428 

0.618 

1.389 

1 

121.7 

0.871 

Japan 

on 

28.73 

5297 

4.684 

1291 

0X41 

1379 

1.585 

5.789 

140.0 

117.7 

6X07 

1.174 

0X07 

1.142 

0.822 

100 

0.716 

Ecu 

- 

4014 

7/401 

8.559 

1244 

0756 

1927 

2.187 

8X89 

195.7 

1644 

8.813 

1X40 

0.709 

1.595 

1.148 

138.7 

1 


Dentin Kronor, French none; Norwegton Kroner. and O wedM i Know par if* Baigian Franc, ran. F««t> Lka and I 
■ D-MARK FUTURES (lkAJ) DM 125,000 per DM 


1 per 100. 



Open 

8eB price 

Change 

Htfi 

Low 

Esttfof 

Open tot 

Jun 

05870 

0X041 

+0X071 

0X868 

0X888 

28,902 

85X89 

Sep 

0X920 

0X880 

+0X071 

058% 

0.5920 

226 

3X37 

Dec 

0X979 

0X021 

+0X071 

0X021 

0X979 

164 

368 

M SWISS FBAMC FUTURES (IMM) SKr 125X00 per SFr 



Jun 

0X941 

a?os5 

+0X114 

07080 

0X941 

26,853 

45X95 

Sep 

0.7050 

0.7127 

+00116 

07145 

07050 

132 

2299 

Dec 

0-7184 

0.7203 

+0X118 

0.7210 

07164 

31 

412 

■ JAPANESE YEN FUTURES (IMM) Yen 12X per Yen 100 




Open 

Ste price 

Change 

High 

Low 

EsLvof 

Open tot. 

Jun 

0X125 

0X338 

+0X211 

0X450 

0X123 

28,675 

78,970 

Sep 

0X238 

0X449 

+00212 

08539 

08238 

295 

1.959 

Dec 

0X470 

0X564 

+00213 

0X615 

08482 

18 

724 


■ PHRJtDELMA SC C/S OPTIONS £31X50 (carta per pound) 


Strfce 

Price 

1X10 

1X20 

1X30 


May 

144 

0.73 

048 


CALLS 

Jun 

2.17 
1.61 

1.17 


JU 

2.00 

2.11 

1.86 


PUTS 

May Jun 

0X9 1X8 

0X4 1X4 

1X3 2.10 


Jul 

1X1 

2X2 

2.88 


Pmtout dey'e «oL Cta r» Putt. na . Prow, day's open ml. CMi na Puts na 


N nUOELHH SE D4SARK/S OPTIOHS DM62,500 (5 per 0M) 


(IMM) £62,500 par E 


1X272 1X144 13.670 „ 37.737 . 

1X190' Txi» ■ - 1,033- - 

1X160 1X180 1 1 108 ' 


Jun 1X186 1X212 , - 

Sep J ”- 1X180 ' 1X186 1 

Dec' - . ixiao • 1X180 


OTHER STATISTICS 


STOCK INDICES 

-1997 - Sac* (MS 

My 9 My 8 Uer 7 May fl May 1 Hfrfc lew Htri Lon 

FTSE 100 48309 45804 45375 4519L3 44506 488U 40508 4BJOB .9809 

FTSE 250 45202 45104 461BX 45202 4«01 47294 44694 47294 13794 

FIS 250 « 6 4547.1 45319 45432 46442 45208 47738 4522.0 47738 13703 

FTSE 350 22475 w«> 22103 22033 2T7E3 22475 20175 22175 0645 

FTSE SBS*CA> 2300082301502304552901.16220522374202170292974201903.78 

FTSE SmriEae « 0 2300732302522300102302072300102982382111000238250136329 

FTSE A9-3HTB 2208X1 21016217350 216726 2ltt0 220001 1989J8 22001 0152 


Strike 

mce 

May 

- CALLS - 
Jun 

Jld 

May 

PUTS - 

Jun 

Jul 

0580 

1X9 

1X7 

1X0 

0.02 

0X1 

032 

nun 

0X4 

1.18 

144 

0X7 

0X2 

043 

0X90 

048 

0X8 

1.13 

0.15 

045 

0.62 

Prevfauo bay’s <&, Cam na Pun na . Pier, (toy's apart InL, (fate 

m Mina 



-1997 - 

■fey 9 Ubjt 8 Usy 7 My 6 My 2 Hrfi Uw 


Hflb lam 


RIGHTS OFFERS 

Issue Amount Latest 

price paid Raram. 1997 

p up date H#i Lon 


Stock 


dosing 
primp 4QF- 


FTSE ! 

FTSE ErateS* 100 
FTSE Emtafc 200 
FT 30 
FT Boh ! 

FT tod 
FTSE oral SB . 

LONDON W 

issue Ami MkL 
pries paid cap 
p tap CEm.) 


130084 129053 120920 130001 129017 134012 1223.48 13409 31.14 
228727 228030 228&19 228052 224726 220X2 189380 220032 900.43 
232046232054 2320202325.75227850 2329461947.11 232845 93882 
2005 29478 29475 29325 2907.4 29803 Z7625 29605 404 

9780 9659 084 9600 9455 0780 9351 12740 40.18 
11987 11929 119.19 11083 117X1 10.19 11385 13387 5053 
16100157057 IKO0 152457 148356 190749 1400020073 922.18 


SCENT ISSUES: EQUITIES 

Ctose 

1997 price 

Uptr Low Stock p +/• 


Nat Bv.as WE 
tfw. cow. yid net 


160 

NI 

12/5 

57 1 2pm 

35pm 

£2X 

Ni 

21/5 

4^2Pm 

lipm 

31'. 

Na 

W5 

l\pm 

1 %pm 

360 

Na 

29/5 

4i>2pm 

30pm 

50 : 

M 

23/5 

1 I 4pm 

W" 

pm premkxn. 





Bartow® 


Oxford MctocUar 
Racfcwood Mnaral 


‘RADmONAL OPTIONS 

MDeafogs 


May 6 Expiry 
May 10 SaWoment 


56pm -2b 
2pm 

lllpm - 
34pm 

bpm 


July 31 
Autpiot7 


Ik Ancon tot, Bradatocfc, Cortoca, Dana Pe* Edge Pn^Bdm, E nacted 
*gy, Ex-Lands, F tod Choice, tochcape. On Demand, Baga fcn. SMa M 
gn, Stanford Rk, TUfcw OS. Puts Umaoo. Cals & ftjta: Owen & Hooinaon. 

INK RETURN 

Wadnaaday increase or 

OCNG DEPARTMENT May 7. 1997 dectaeaa for week . 


liabSdes 

Capital 

Pubflc daposUa 

Bankers ctopas&a 

Basova and other accounts 


£ •: 2 
14X53X00 

1X65424X81 +1X35,560X80 

2,195,145X57 +96X74X20 

3,142,161X31 -300.412X00 


6X17XSX69 +834X22400 


■ 

FJ>. 

3X43 

655 

532b AtoPn ALalc 

828 

-h 

L16X 

25 

33 15.4 

1 

F-P. 

1132 

1200 

912b AatonVSa 

995 

+45 

RSX 


1.1 54.7 

§100 

FA 

25.1 

10 

99 Airora tovThot 

100b 


- 

- 

- 

_ 

FP. 

4X67 

30812 

285b Catta 5 Wkelaaa 

286b 

+b 

- 

- 

- 

§40 

FX. 

12X 

65 

54b tChsriton AtMc 

57b 


- 

- 

- 


FP. 

38X 

95 

65 Ctasa Brae Pr VCT 

95 


— 

• 

— - 

§130 

F.P. 

16X 

150*2 

132b IComtoo 

147b 


2X5 

IB 

13133 

§ 

FP. 

123 

art 

T&l Dondwtonto 

81b 


OX 

* 

03 i}) 

- 

FP. 

12X 

127b 

212b 

122b tOragon HTh Cte 

125b 


- 


- 23.7 

§175 

FP. 

25X 

190 Heafs 

212b 


L38 

11 

2X1SX 

§ 

FP. 

7X9 

184lj 

i82b lira 

122b TUsdy in Uriaure 

162b 


- 

- 

- 

§110 

FP. 

5X0 

130b 

1Z7b 

-3 

b- 

- 

- 

§ 

FP. 

3X9 

ii7b 

112b L«#ridgaM 

117b 

+2 

- 

- 

-1M 


F.P. 

FP. 

178.4 

&18 

99b 

83b 

97b Mrin Curie IU3 In: 
87b Do Cep 

98 

9ib 


M74 

: 

BA - 

0 

FP. 

19X 

54b 

47b #MT 

50 


- 

- 

- 

§135 

FP. 

171X 


114 ffewcastla Utd 

119b 

+b 

ulX 


1.7 - 


FP. 

1.74 

28b tttorihsar Secs 

29 


- 

- 

- - 


FP. 

5.75 

115 

95 Okfort Thch Vent 

115 

+20 

- 

- 

- 

- 

FP. 

32X 

172b 

167b Parfoera Hrige 

171b 


»- 

- 

- 1BJJ 

100 

FP. 

8X0 

in 

100 Pertine AB4 VCT 

10 


- 

- 

- - 

_ 

FP. 

17X 

65 

38b tPetra DtamondB 

Mb 

v3 

- 

- 

- - 

_ 

FP. 

0X3 

« 

13b TOo Warwte 

37b 

+3 

- 

- 

- 

143 

FP. 

21X 

155b 

150 Ouatoeram 

155b 


226% 

- 

15 - 

§117 

FP. 

161 

124b 

120b Safaforet 

121 b 


13.75 


29 IW 

§10 

FP. 

FP. 

103 

124 

IS 

102b tSoccar towumit 
107b TToreh Hdga 

103b 

107b 


- 

- 

" “ 


Government securtdes 
Advance and other accounts 
Premise, equipment and e4hw 
Notae 
Coin 


1.472.790X53 
3X74X63.690 
1459,51 6,794 
10X98X19 
114,453 


125X60X00 

-280X91,090 

+SB8X63415 

+2X06X90 

-6X45 


S Pladno pries- ■ MroduOtan. For a *4 otpfaiwnnn o I ■■ 


1 DEPAHTMENT 


6X17X85X69 +834X2£400 


Otfwr eyntoeH* phawe rahr Jo The London Share Santee norm. 


FTSE GOLD MINES INDEX 


% cOg % af 

KCs EaM Gnm t*r ME 
31/120 0a Mhos yMd« rata 


52' 


in drculalfon 
In Banking Papwtmant 


21 . 629403X81 

iox9aei9 


+277,703,710 

+2X06X90 


1(31} 161053 -11J 4484 10080 2.11 - 237656 14080 


21X40X00.000 +280X00X00 


OOwr Government aacurfctes 

OOiar Securities 


13.636X97.426 

6X03X02.574 


+2.945.189X56 

-ZX»169X56 


1800X2 -154 
1731.13 **1917 
154452 -85 


1571 

4X8 

MX 


23.96 

1549 

0552 


4.85 

aoo 

50 


2856 319752 1724.0 

1544 274842 175755 
082 212545 133584 


21X40X00.000 +200X00X00 


AMca{14 
AsstnWoffl 
Wort) America (11) 

Copyright, FTSE t+wi m t to nat LMted 1097. Af dam m ental ffowas to toad — show 
rardibK af com c antea. Bask US Doilan. Baaa VMuex 100500 31/12/92. t PartkL 
COMrmunT CHAMOfl DUtMa THE WBEX BOM «Wl Detodore Sarto Ft) Pm* Be 
Qoid Corp (North Amerfca). 


UK GILTS PRICES 


n« 

Mates PiteE •+■ 
oRMTan) 

10 M — 

i IBM, — 

10 H! -vl 

102A -.1 

t 10« — 

: 111 a -.1 

107AM — 

} 104B 51 

1055 , — 

106% 51 

1063d 51 

53 

108- 1B7B 53 

IQS 5 } 54 

117A 03 

107A -1 

103}1 55 

I 100,1 — 

iiqA ** 

1051 tt9 


flNtoftkmYma ' , 

TaaaTKXm ia « 

Ttoae WtpcaXB 

D— NC2003H: 

Ti— 15x2003. 

Ti—II^MM — 1lS1 * 
tofeg3^pe 190-L- a 7 
OMteBAzoeailK- 11 ^ 
ihnBViK2D0ttL— > 8* 

OpraB^pcajK 114 

Tj—wjpeaeiB-S— 1 Z 6 & 



100 ftBAuB 
5550 MTSfil 
SB *971*27 

3550 jjioxw 
5160 SeMMW 
flJSWOSMO 
3509«20M^> 
100 JjnsJflis 
57 OD fiMrtfidk 

3850 ScaMSfi 
150 PM81M9 
B0O FelOkriO 
l5»IW2ft22 
5358 Se3Mr3 
3,171 JW48H* 
970 P»«22IW2 
9800 JtfOtf 

3800 60pM4 
4 AOff M2BF826 
1270 MM** 


W7J a 

TV7AC7 
JslOOelO 
im see 
0»lfe19 
XMJJ14 
HB50& 


28.14481 
25213(1 
174 IW 
9.11273 
19X170 
153130 
55120 
511347 
2.1249(5 
178 1284 
55120 
3513835 
11111242 
2521244 
11T20 
1111130 
0114646 
74 - 

17X12B0 

244301 


TtmP&am — 
Tram Hu**® 8 # 

TtBB«ca 026 » — 

T*Bl14MeZ»W— • 

foy 020 2007# 

T/M*7T/foe2D07# — 

Ties* ®c 2006# 

Tag tec 20M — — 

t«» 8 iMpc ana#— 

Dow Ope l« 2011# — 


Tnas Ope® 1 W 

TraNSiiPcM 8 - 12 !*- 

Tm» ape 2013# 

Tna 7%pc 2012-15#- 
Treea8pe0l5# 

Trai*8Vpc2017tt_- 

Tram tec 2021#—— 


icsy 

23 11 J 0 Jt 7 De 7 

2111 1148 

IMS 

IB 

<00 to* See 

273210 

van 

13 

ya. A 60 C 5 

2531334 

121 g 

03 

3,150 JJ 2 ZJS!Z 

111 1283 

iWA 

2.7 

7 X 87 JalEJfffl 

7.11339 

101 % 

U 

UDO J* 7 IW 

- - 

115 A 

33 

5321 *p 130 e 13 

1413(3 

107 B 

IS 

KUMOSSeZS 

1431338 

02 B 

43 

<759 19251025 

14.11 4832 

UBS 

17 

5273 JyUM! 

2.11245 


4» s jX , S6Ft_41254 114* — WO«70tZ7 17.41753 

gape -81 JU 18711 51 2,150 1624 StM 1131316 

%U <759 183M — 2XDI62DIMO 551317 

4J®cU«# (135X 11* — 1,150 kC10c21 1541255 

2pCW ( 89X 1323 11 28SD XIOJJflB 511314 

gape 1 ® 17M)173B* 51 24® Uf28Ni2fl 551318 

Wjpen p iq 1793 01 2830 Ft23Au23 1321319 

24M13 053 W% 51 3,40 ftWM16 631B0 

Jljpe’IB. (BIX 19V 52 340 XOBJyZB 1511321 

ZteK tan 161 52 3XS0 te160M6 741322 

74pc , 24#: p7.7) 12S& 53 340 *17*17 511323 

4itf C , 3Q#_X3511 123A U 1800 *16 *22 1111134 


M to«as In praw gMB B B dwr-RB ten te todadn^ to 8 
a] ^ monoa prior to lesuei and_ tew bean rafrteri to reflect 


117% 38 130 MAN ,,u, n a uW of RH to 100 In February 1887. Conrereion factor 
flR 48 ummostlfl 272W30 3845. BP1 to Ai^uS 199ft 1511 wd for Mardi 1997; 1554, 
108U 4J 51® 1827 Sl27 1532229 


;IB Ap*0 


1521349 
291112019 
27XI2B1 L 

153120 cocatedpc— — 

3.1 1274 mLom3>2PC#- 

154I24B Qn.ftpeWtt: 

15,11 TjajjpcHfft.— 

64,W 

1111 120 ran**** 


Iffib 

13 

50 429325 

Ill 13S 




IDSS 

43 11787 

Je7W 

2111402 




117* 

4J 

730 W5«5 

143102 




119*1 

52 11X0 

Jb7Db7 

2111. - 








Other fixed Interest 







AstaDw lOUpe 2CC9— (22S 

U 

1® U24Se24 

34J - 





BforollbJ c2072 130bd 

32 

45Hy15te15 

114107 





ltediUbFe00 isb 

33 

0 folftt 

1033148 

MA 

11 

330 

Art Fit 

J 1112 ® UrareGdSjpehed — ** 

73 

5 TApJyfkJa 

13 - 

4ffl 

73 

130 

31 Dll 

H11 130 lajjBlB/ll — 3 w 

U 

0 HfctoSeOe 

IX - 


42 

TI5 

Art on 

1131243 KHxtB£tollbfc2007- 128b 

13 

6fo250c2S 

2733275 

3BB 

73 

0 

foSfcS 

2511324 mifcJflcT— - 0 

23 

25 man 

123381 

34H 

57 

asSMpiiOc 

253120 1tektoA)BbS%|E2021. K4fi 

os 

0 JXOA30 

1012305 

34/.. 

81. 

-.40. 

Jtoixn. 

—013315 (bwiaOM 139b 

06 

...» mam 

HI - 




LONDON MONEY RATES 

Mays Over- 

right 


7 days 
notice 


One 


Three Six 
months months 


One 

year 


imertjank Sttrtng 6>4 • 5l 2 6 ,** - £& 6 ,», - 6 ,»« 6 ,*, - 6 , 7 « 64, - 6 ^ 7-6% 

Storting COs - - 6 & ■ 6a 7 , 6 iJ - Cii 6,’* - 6^2 GJI - 6 JJ 

Treasury BSs - - 6,i - 6A 6^ - CU 

Bank BOs. - - 6 & *U - 6 & - 61 1 

Local authority deps. 6^-8 9>| E £>,. 6 ,’, 6 , 7 t - 6 & Gjl - 6 iJ 6 j} - 6 §? 

Discount MortUl deps 6 U - 6 6 l a - b 


S UBOfi wg w* fixing rm» ere othrad reao to t SlQm quoted to tha mata by tou 1 
r eto rero o bards at 11am ash worittog cby. The bards an Banksa Trust Bank at Tokyo 
lUsinn Bardoys ant National W a n mdn in or. 

kid rales sa shown tor pie domestic Money fttca, US6 CDs, ECU S SDR used Cfepaas pq. 

EURO CURRENCY INTEREST RATES 

May 9 Short 7 days One Three Six One 

term notice month months months year 

Belgian Franc 
Danish Krona 
German Mark 
Dutch Guilder 
French Franc 
Portuguese Esc. 

Spanish Peseta 
Sterling 
Swiss Franc 
Canadan Dollar 
US Doflar 
Itatian Lira 
•teaanese Yen 
Asian SStog 

Short tom one are col lor the US Doiar and Yen, others: two days' noUcs 
M THREE MONTH EU R ODOLLAR (I MM) Sim points ol 100% 


3* - 

3b 

34- 

3ft 

3b 

-3b 

3ft 

-3ft 

3b - 

3ft 

3>z ■ 

3b 

3b- 

3Ji 

3ft- 

3b 

3ft 

- 3ft 

3 V 

■3b 

33 - 

3» 

*»■ 

312 

3b - 

2\l 

3b 

-3 

3b 

-2b 

3ft ■ 

■21? 

3ft 

- 3 

3ft ■ 

3ft 

3.1- 

3b 

34- 

3b 

3ft 

- 3l*. 

3ft 

■3ft 

3ft - 

3ft 

313 

3ft 

34- 

34 

3ft- 

3.1 

3li 

- 3ft 

3b 

3b 

3U- 

33 

3b ■ 

3b 

5b - 

5JI 

5b - 

5» 

SjJ 

- 5b 

5b • 

5S 

5ji- 

5JI 

513- 

■5)2 

5b- 


5ft- 

51? 

513 

-5ft 

5ft 

■5ft 

511- 

5b 

5ft 

5.1 

Bb 

- 6 

6b 

- 6 

6ft 

- 6b 


-6b 

6b - 

8ft 

6b- 

6H 

1b- 

lb 

1}i- 

1ft 

1b 

-tb 


• 1ft 

1«- 

13 

HI ■ 

■ 1ft 

3i- 

2b 

3ft- 

2K 

3b 

-3 

3ft 

3ft 

3Q- 

3il 

4b 

- 4 

«- 

5.1 

5b- 

5b 

52L 

-5ft 

5K 

-5)1 

511- 

5S 

6ft 

6ft 

7b- 

812 

7b 

- 7 

7 - 

6iJ 

«■ 

-6b 

eti - 

6B 

SS ■ 

- 63 

Jl- 

b 

fi- 

b 

ft 

-Ji 

b 

■b 

U 

K “ 

SI 

if 

if 

3b- 

3b 

3b- 

3b 

3b 

-3b 

3ft ■ 

■3ft 

3b - 

3 1 * 

3ft ■ 

oft 



Open 

Sett price 

Change 

High 

Low 

EsL vd 

Open tot. 

Jun 

94X5 

94.11 

+0X6 

94.12 

94.04 

82.750 

473,078 

Sep 

83X4 

93X3 

+0X9 
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The Japanese prefecture aims to become a 
gateway to the fast-developing economies of 
Asia. But, says Michiyo Nakamoto, it is an 
identity shift that will need careful handling 

New role for the 
new millennium 


Ask anyone in Fukuoka 
what distinguishes the pre- 
fecture from other parts of 
Japan and the chances are 
that they will mention its 
pr oximi ty to Asia. 

Situated on the northern 
edge of the island of Kyushu, 
Fukuoka boasts a distinct 
culture and vibrant economy 
that in part reflect its advan- 
tage of being situated closer 
to the Asian continent than 
most parts of Japan. 

In the past, that proximity 
gave Fukuoka, which this 
week hosts the Asian Devel- 
opment Bank's annual meet- 
ing, a national role as the 
starting point for official 
missions from Japan to 
China. Hakata port, in Fuku- 
oka city, prospered by trade 
with China, Korea and other 
regions in the South China 
Sea from the 15th to 17th 
centuries. Hakata Ori. the 
distinctive silk weaving that 
the region is famous for, was 
introduced from Sung China 
750 years ago. 

Today, Fukuoka is once 
again looking, to Asia for 
Inspiration in identifying a 
role for itself in the 21st cen- 
tury. “We believe that our 
relationship with Asia will 
become more and more 
important,’' says Mr Tatsuta 
Goto, chairman of the Fuku- 
oka Chamber of Commerce 
and Industry. 

Fukuokans like to point 
out that the region is closer 
to leading cities in South 
Korea and China than it is to 
Osaka or Tokyo. According 
to Mr Renji TaMmoto, presi- 
dent of Asia Business Cen- 
tre, an independent consul- 


tancy based in Fukuoka, the 
prefecture, indeed tbe whole 
of Kyushu island, should 
consider itself a part of Asia 
rather than of Japan. 

This renewed love affair 
with Asia is understandable: 
to many Fukuokan business 
and government leaders, the 
dynamism of Asian econo- 
mies contrasts starkly with 
the stagnation that seems to 
characterise the Tokyo-based 
Japanese establishment 

In Fukuoka, tbe vibrancy 
of Asia's economies is notice- 
able in tbe large and increas- 
ing number of tourists from 
Asian countries, the growing 
presence of Asian businesses 
and the rising volume of 
trade between the prefecture 
and its Asian neighbours. 

Nearly 90 per cent of visi- 
tors to Fukuoka prefecture 
in 1995 were from Asia. Of 
these, 50 per cent were from 
Korea. The number of visi- 
tors from Asian countries, 
particularly Taiwan and 
Korea, quadrupled last year 
at Space World, a theme 
park in Kitakyushu. Accord- 
ing to Mr Tsutomu Ishihara, 
senior manager of promotion 
at the Port of Hakata; eight 
of the 10 new shipping 
routes established since 1993 
are between the port and 
Asian countries. 

Trade with Asian coun- 
tries is a key feature of the 
economy. In 1995, exports 
from Fukuoka to its neigh- 
bours in Asia came to 
Y291.4bn, or 42 per cent of 
the total, while imports from 
Asia amounted to Y687.4bn - 
64 per cent of the total for 
the prefecture. 


Against this background, 
it is perhaps not surprising 
that many business and gov- 
ernment leaders believe that 
Fukuoka’s future lies in cul- 
tivating relations with Asia, 
rather than in trying to seek 
a role within a Tokyo-domi- 
nated Japan. 

Fukuoka’s desire to capi- 
talise on its proximity to the 
growing economies of Asia 
has spurred moves to mod- 
ernise infrastructure in 
order to attract more busi- 
ness and tourism. 

The Port of Hakata. which 
is celebrating Its 100th anni- 
versary next year, is in the 
midst of a massive building 
project that will add an arti- 
fical island with residential, 
leisure and port-related facil- 
ities. 

A redevelopment rush in 
Fukuoka, comparable with 
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Bridge to the future: the recently built Hakata Bay flyover. Improvements in infrastructure are partly designed to attract more Asian businesses and tourists Hun*™ utnry 


ing. has seen the erection of 
multi-purpose domes, confer- 
ence halls and leisure and 
retail complexes. 

Cultural programmes 


Yet. there is concern that 
the rallying cry among busi- 
ness and government leaders 
to look towards Asia, and all 
the excitement it has gener- 


focused on Asia and inlLia- ated. lack substance. Fuku- 


tives to promote intra-re- 
gional relations have taken 
root in both the public and 
private spheres. September 
has been designated Asia 
month in Fukuoka and vari- 
ous events are held to intro- 
duce Asian art and culture 
to the community. A chil- 
dren's conference has been 
held annually for the past 
nine years: about 400 chil- 
dren from all over .Asia and 


the construction blitz that their chaperones are invited 
characterised other regions to Fukuoka to stay in Japa- 


several years ago when Japa- 
nese asset prices were soar- 


nese homes and compare 
notes with local students. 


oka could be left with little 
more than under-used con- 
ference halls and vague 
ideas about how its Asian 
connection might proride an 
alternative to the manufac- 
turing industries that have 
hitherto supported it. 

"The main issue for US is 
what role we can play as the 
gateway to Asia,” Mr Goto 
notes. 

In what way can Fukuoka 
contribute to the growth of 
Asia? What should tbe pre- 
fecture’s particular strengths 
be, within the context of 


wider regional development? 
These are tbe key questions. 

The business community 
and government believe that 
tbe ADB conference in Fuku- 
oka city can provide an 
important opportunity to 
answer them. 

According to Mr Goto, 
holding a prestigious confer- 
ence such as tbe ADB. 


government, led by Mr 
Wataru Aso, the governor, is 
promoting the development 
of Fukuoka as a base for 
new businesses, ranging 
from software to biotechnol- 
ogy. It has been investing 
actively in venture busi- 
nesses and supporting closer 
co-operation between the 
public sector, private busi- 


in creases local awareness of ness and academic institu- 
Asia and of Japan's role in tions. 


Asia. “It is necessary not 
only for us to be aware of 
this role but also to inform 
the rest of the world of it." 
he says. 

Fukuoka's role in Asia is 
already being defined in a 


The governor, who was 
formerly with the Ministry 
of International Trade and 
Industry, has made the pro- 
motion of new businesses 
one of the mainstays of his 
policies. The prefecture's 


variety of ways by a variety spending on venture invest- 
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of people. 

As Japanese manufactur- 
ers move their lower-end 
production activities over- 
seas. particularly to Asian 
countries with lower costs, 
Fukuoka can help channel 
the necessary technologies 


meat has doubled from 
Y500m over 10 years to Ylbn 
over the same period. 

Mr Taklmoto of the Asia 
Business Centre believes 
Fukuoka should invest in 
information communications 
infrastructure and assume 


from Japan to Asia, notes Mr the role of a regional base 
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Hiroshi Morimoto, director 
of research at the Kyushu 
Economic Research Centre. 

Its concentration of manu- 
facturing expertise, built up 
over the years at the local 
plants of leading Japanese 
companies, and its large 
number of universities, 
strong in scientific research. 


for the information commu- 
nications industry. He is pro- 
moting the idea of Fukuoka 
as a testing site for the 
Malaysian super corridor 
programme, which aims to 
invest In advanced multi-me- 
dia. 

At the same time, the pro- 
motion of international con- 


tion infrastructure are sup- 
porting Fukuoka's develop- 
ment as a regional service 
and leisure base. 

But much more needs to 
be done if Fukuoka is to 
make a smooth transition 
from an economy that is 
based on manufacturing to 
one that is driven by newer 
and more promising growth 
industries. 

First of all. it must cut 
more decisively the umbili- 
cal cord that ties it to Tokyo: 
in spite of all the talk about 
Asian connections. Fuku- 
okans, many people say. still 
have a psychological depen- 
dence on the capital. If it 
reties too heavily on Tokyo 
and its protracted bureau- 
cratic procedures. Fukuoka 
might miss its chance to 
take advantage of the great 
advances being made in 
Asia, particularly in tbe field 
of info-communications, Mr 
Takimoto points out 

To become an Asian 
regional centre the prefec- 
ture also needs even better 
transportation infrastruc- 
ture, such as an interna- 
tional airport that can serve 
as a regional hub. 

Given the rapid develop- 
ments taking place in 
expanding economies in 
Asia, the next few years will 


make the prefecture an ideal ferences, the building of new be a tough test of the prefec- 


place to play that role. 

The Fukuoka prefecture! 


leisure facilities and 
improvements to transporta- 


ture’s ability to make tbe 
best of what it has. 




Come See Kyushu 

You will be warmly received. Kyushu’s top-level manufacturing base is the. 
home of many industries, including semiconductors, shipbuilding and automaking. 

Kyusbu is blessed with natural beauty not found in Tokyo .or Osaka . 

• New resorts under development only add to the > • 

. appeal of the region’s long-famOus tourist destinations. 


Kyushu Electric Power Co., Inc. is jwoud to. support. th? region's Industrial 
development as a supplier of electric ebergy- Business ahd residenual aistoiners. 
' Veiy on us for the unbroken supply of 70 billibn kwh of electririry per year, 

. and trust .in our' care for the fenvirop^njL. c . ' 

• Kyushu Electric moves forward jin step .with Kyusfiu,-- 
committed to its development, vitality and intmaatkuializatioh: ' ' 
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taTapan. With a worldwide presence on this scale, and with our enormous resources, who could 

'.Inllrt you to Asia better than us? 

n frchiotte fan “Of course I kaowSanw. They haw been a key pan of oar bmJnas in Asia Ibf yean.’’) 

BANK AWM * H_ * 

^ Sanwa Bank 

since 1656 

HEADQUAKTERS^W-52MJUli^M^A^ AD OFFICE: Ofr-206-Slll 

The &unra Bank Aria /Occam* Network 




m. 
m 

i iy .-rt! . 

Wl 1 - 

Wi 

mm 

i_-,c 

fit® 


__ -■"•Tj. • ■ Mi 


"If KYUSHU ELECTRIC POWER CO, INC. 


HEAD OFFICE 

l-82.Waunabfi-Dai 2-chome. 
ChucMoi. Fukuoka BID Japan 
TeHC82)76i-303l 


TOKYO OFFICE 

fYuiakuctw Denh BUkkngl 
7-I.Yufahu-cho 1-chome. 
Chtytxla-ku. Tc*f |»0 WO Japan 
T«03J3281-4931 





II 


FINANCIAL TIMES MONDAY MAY 12 1997 


2 FUKUOKA 


INTERNATIONAL LINKS • by Bethan Hutton 


Seeking symmetry with the Asian tigers 


Commercial and 
cultural ties to its 
neighbours will 
raise Fukuoka's 
status worldwide 

The citizens of Fukuoka are 
very proud of their cosmo- 
politan heritage. They point 
to a large golden seal, 
unearthed in the area and 
said to have been brought by 
an envoy of a Chinese 
emperor of the Han dynasty 
in AD57. as evidence of a 
long history of pan- Asian 
links . And, as any Fukuokan 
can tell you - and probably 
will - the city is closer to 
Pusan or Shanghai than it is 
to Tokyo. 

Of course, that history of 
close cross-border ties has 
been chequered. It was trav- 
ellers from China and Korea 
who, passing through the 
port of Hakata (the old name 
for Fukuoka), introduced 
some of the foundations of 
Japanese culture - tea. Bud- 
dhism, and ceramics - but 
the Shogunate's seclusion 
edicts put paid to Fukuoka's 


role as a gateway to Asia. 
Japan was all but closed to 
foreigners from the mid-iTth 
to mid-19th centuries and, 
when the country was 
reopened, the focus of its 
international relations had 
switched to the US and 
Europe. 

Tokyo became Japan's 
only really international cen- 
tre. 

Now, however, the tide is 
turning a gain. Fukuoka has 
recently woken up to the 
fact that its proximity to 
Japan's increasingly 
dynamic neighbours in the 
Asia-Pacific region creates 
huge opportunities. 

“In 1987, Fukuoka city 
decided its goal was to 
become an international hub 
for relations with Asian 
countries," says Mr Juni- 
chiro Nakashima. director of 
the city's international plan- 
ning section. Since then, the 
local government has been 
promoting that goal. 

Fukuoka has gone through 
all the usual means of estab- 
lishing international links - 
it has sister-city relation- 
ships or other established 



Hakata port: central to Fukuoka’s ambitions to develop its role as a north-east Asian trade hi* 


ties with nine cities in Asia, 
Europe, the US and New 
Zealand - but it has also 
come up with some novel 
ideas of its own. And 
although the main aim is 
clearly commercial, in terms 
of attracting conferences and 
trade to the city, Fukuoka 
has also taken trouble to 
promote cultural links. 

September in Fukuoka is 
Asia Month, when residents 
and guests from other Asian 
countries put on shows, cine- 


mas run Asian films, and 
there is a grand parade with 
Asian -themed floats through 
the city centre. 

Schoolchildren from other 

Asian countries are invited 
to join an exchange pro- 
gramme with local pupils. 

The number of Asian stu- 
dents at Fukuoka's universi- 
ties has rocketed in recent 
years, and an Asian museum 
is under construction. 

Fukuoka's growing num- 
ber of foreign residents helps 


maintain a year-round image 
of the city as cosmopolitan 
and pan-Asian - even the 
subway has signs in English, 
Chinese and Korean. 

There are flights from 
Fukuoka airport to 23 cities 
around the Asia-Pacific 
region, as well as all the big 
Japanese cities. Flight times 
to destinations in Korea and 
China beat night hwm from 
Tokyo by about an hour or 
so, but what really makes 
the difference in travelling 


Hmp and stress levels is the 
closeness of Fukuoka airport 
to the centre of town: it is 
]« w w 15 minutes by fre- 
quent and efficient subway, 
compared with one or two 
hours from Narita airport to 
central Tokyo, d ep endi n g on 
means of transport and time 
of day. 

As a result of a building 
boom in the late 1980s and 
early 1990s, Fukuoka is now 
generously supplied with 
hotels, stadiums and confer- 
ence centres large enough to 
cope with almost any event. 

Last November the Asia- 
Kyushu Regional Exchange 
S umm it brought together 
representatives of 27 Asian 
regions to discuss sustain- 
able economic development 
and environmental problems 
in Asia. In 1995, Fukuoka 
hosted the Universiade, or 
student Olympic games. This 
month's Asian Development 
Bank meeting will be the 
largest end most prestigious 
international gathering so 
far. 

Large-scale events attract 
the most publicity but there 
is plenty of activity at a level 


that can touch local people 
more directly. Dozens of 
email societies promote dif- 
ferent kinds of international 
exchange or cultural activi- 
ties. The Fukuoka Interna- 
tional 'Fvnhflngg Foundation 
(FIEF), set up by the prefec- 
ture! government, arranges 
events for both Japanese 
natives and foreigners living 
in the region. Mr David Vro- 
lanH , an Australian co-ordin- 
ator at FIEF, who has lived 
in the area for three years, 
last year arranged a tour for 
an Australian aboriginal 
dance troupe. 

While the promotion of ' 
convention business and cul- 
tural links has been very 
successful to date, inward 
investment and tourism 
have been slower to take off. 
The city and prefectural gov- 
ernments are no doubt hop- 
ing that if enough people 
visit Fukuoka for a confer- 
ence, some will come back to 
establish subsidiaries - or 
just for a holiday. 

While Fukuoka is a pro- 
vincial city that will never 
be as truly cosmopolitan as 
Hong Kong or Singapore, it 



does have a role as a 
north-east Asian centre for 
trade and international 
events. It has all the advan- 
tages of“ Japan's advanced 
stage of development, infra- 
structure and communica- 
tions, but none of the draw- 
backs of a huge metropolis 
such as Tokyo. 


■CULTURAL IDENTITY • by Michiyo Nakamoto 


Mini-Tokyo with a 
mind of its own 


The prefecture 
wants its people 
to do more than 
slavishly follow 
the capital's lead 

Fukuoka is a region that is 
struggling to maintain its 
cultural identity. 

In the past, its proximity 
to China made it a centre for 
cultural development as 
Japan avidly absorbed Chi- 
nese influence in everything 
from art to literature. Gov- 
ernment missions to China 
set off from Fukuoka, which 
some scholars believe is the 
site of Yamatal, the ancient 
kingdom referred to in the 
Chinese chronicle. Wei ZhL 


Its history as a bridge 
between Japan and Asia has 
nurtured an open-minded- 
ness towards the outside 
world. “The people of Fuku- 
oka are very accepting of 
new things,” says Mr Torn 
Koga, cultural news editor of 
the Nishi-Nippon Shimbun. a 
regional daily. 

A corollary is cultural 
inventiveness. “Many new 
things are bom in Fukuoka,” 
says Mr Koga. 

Oppekepei, a style of thea- 
tre in which the performer 
satirises the world about 
him, originated in Fukuoka 
in the late 19th century. 

Festivals that are still 
leading national attractions, 
such as the Hakata Dontaku 
held in early May, reveal 
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both the influence of foreign 
cultures and the distinctive, 
fun-loving character of file 
local people. Apart from the 
colourful parades and lively 
music, the Dontaku. which 
attracts the largest number 
of festival-goers in the coun- 
try, features wandering par- 
ticipants who stop anyone 
they come across on the 
street to tell them a pun. 
The name Dontaku is said to 
derive from the Dutch word 
for Sunday, Zontag. 

Today, however, the pro- 
pensity to look outside far 
cultural inspiration means 
that all eyes are turned 
towards Tokyo. 

“Fukuoka is a region 
where the influence of 
Tokyo Is very strong. Young 
people in particular look 
towards Tokyo so that it 
seems that they have lost 
their own cultural identity.” 
says Mr Hiroshi Tamari, 
manager of the Fukuoka 
office of Yoshimoto Kogyo, 
an agency that trains and 
manages a wide variety of 
performers. 

The cultural invasion from 
Tokyo is evident in the 
forms of entertainment 
Fukuoka now provides. Gek- 
idan Shiki, a dramatic 
troupe boasts high atten- 
dances in Fukuoka: it origi- 
nated in Tokyo. The city’s 
Dome, a covered stadium, 
brings in people from for and 
wide to enjoy not only base- 
ball games but also musical 
performances: it is modelled 
on the Tokyo Dame. 

"We in Fukuoka tell each 
other, with a hint of self-crit- 
icism, that we have become 
like a mini-Tokyo," laments 
Mr Koga. "The local dialect, 
for example, is disappearing 
very quickly.” 

Unlike natives of Osaka, 
where the local dialect is 
proudly and very conspicu- 
ously spoken, Fukuoka 
people tend only to use their 
own language in private. 

But Fuknokans are not 
just passive receptors of out- 
side influences. 

The region itself has given 
birth to nationally famous 
musicians, artists and writ- 
ers, many of whom have 
established new genres. 
"Fukuoka people are very 



Dontaku festival: shows Fukuoka's diverse cultural heritage *>«*> 


expressive." says Mr Koga. 

Yoshimoto Kogyo, the 
leading Osaka entertainment 
company, has set up an 
office in Fukuoka in order, 
Mr Tamari says, to find new 
musical talent 

The hope for many Fuku- 
okans is that given the abun- 
dance of naturally expres- 
sive, talented people in the 
region, they can develop 
their own distinct culture. 

Many look to Asia for 
inspiration. “We want to cre- 
ate a distinctive culture," 
says Mr Koga. "Being a gate- 
way to Asia is one way to do 
so." 

Public leaders are actively 
promoting Fukuoka's Links 
to Asia not just through for- 
mal events such as the 1997 
Annual Conference of the 
Asian Development Bank, 
which is being held in Fuku- 
oka this week, but also 
through cultural exchanges 
and other programmes. 

Fukuoka Daiei Hawks, the 
local baseball team, recently 
appointed Sad ah aru Oh, a 
former slugger with the 
Tokyo-based Yomiuri Giants 


as manager. Mr Oh is a 
national hero of Chinese 
descent. Daiei. the retailer 
that owns the Hawks, is said 
to have been keen to pro- 
mote the region’s Chinese 
links as a way of gaining a 
foothold in the promising 
Chinese market. 

Arguably the most impor- 
tant key to the development 
of a distinct Fukuoka cul- 
ture is the dynamism of the 
local economy. The buoyant 
economy has supported the 
construction of leisure facili- 
ties such as the Dome and 
the Hakata-za, the first large 
theatre in the city for tradi- 
tional performing arts, and 
of conference halls, hotels 
and shopping malls. 

“Fukuoka is becoming a 
central city in Japan," notes 
Mr Tamari. 

It might have a tendency 
to adopt outside influences 
rather than protect its own 
culture but in the long-term 
this might not matter. “By 
accepting influences from 
the outside I believe it will 
create a unique mixture that 
is its own,” says Mr T amar i. 


THE FOREIGN COMMUNITY ■ by Bethan Hutton ' ' 

Temperature rises 
in melting pot 


Sometimes, all 
the talk of 
cosmopolitanism 
seems to have a 
hollow ring 

Fukuoka's push for 
internationalisation over the 
past few years means more 
foreigners are coming to the 
area to work or study, or 
even put down permanent 
roots. 

Foreign residents are 
hardly a novelty - there 
have been Chinese and Kor- 
ean residents in Kyushu for 
hundreds of years, and 
Fukuoka, as a key trading 
port, has been home to many 
of. them - but their current 
numbers and variety are 
unprecedented. 

The foreign population of 
Fukuoka city has expanded 
rapidly, from 7,831 in 1980 to 
13,351 by the .end of 1995, 
while the foreign population 
of the prefecture as a whale 
had grown to more than 
36,000 by the end of last 
year. By for the majority of 
these - nearly 24,000 - are 
Korean nationals. 

The past five years, how- 
ever. have seen a decline in 
the number of Koreans and a 
growth in the Chinese popu- 
lation. Both Koreans and 
Chinese tend to be long-term 
residents. Europeans, Aus- 
tralians and north 
Americans, on the other 
hand, are more likely to be 
shorter-term students, 
English teachers or employ- 
ees on temporary transfer. 

Mr Li Xianzhang, chair- 
man of the Fukuoka Over- 
seas Chinese Residents Asso- 
ciation, says that Chinese 
immigrants are following 
patterns found all over the 
world: the first generation 
most often run restaurants, 
but their children grow up to 
be doctors, accountants and 
computer specialists. They 
are also integrating into Jap- 
anese society, even to the 
extent of speaking Japanese 
at home, and marrying Japa- 
nese people. 

According to Mr Li, the 
majority of overseas Chinese 
in Fukuoka eventually take 
Japanese nationality. Japa- 


nese passports are more wel- 
come internationally, he 
points out 

Koreans, on the other 
hand, are mainly classed as 
permanent residents. Many 
do not take Japanese citizen- 
ship. even if they and then- 
parents were born in Japan. 
This means they can be sub- 
ject to bureaucratic - and 
sometimes deg rading - dis- 
crimination: the government 
only recently agreed to 
phase out regular finger- 
printing of permanent resi- 
dents. Non-Japanese citizens 
are barred from long-term 
“career-track" posts within 
local government, and are 
discriminated against by 
many larger companies. 

Many still 
prefer not 
to hire 

non-Japanese 
employees , 


Despite Fukuoka’s interna- 
tional image, local foreign 
residents say that racial Mas 
is no less prevalent than 
anywhere else in Japan. 

The people of Fukuoka 
might be happy with the the- 
ory of internationalisation 
and the festivals and confer- 
ences that are its public face, 
but many of them still prefer 
not to let an apartment to a 
non-Japanese tenant, or hire 
a non-Japanese employee. 

Local authorities are try- 
ing to improve the lot of the 
immigrant, however. The 
Fukuoka International 
Exchange Foundation runs 
an advisory centre that 
offers help with employment 
and immigration problems 
and provides information on 
Japanese law. It also pub- 
lishes newsletters in En glish 
and various other languages. 

Last month, another 
source of information for for- 
eigners was launched: Love 
FM, a foreign-language radio 
station based in central 
Fukuoka. It broadcasts 
mainly in English, but also 
has programmes in Korean 
and. Chinese and public ser- 


vice announcements in other 
Asian and European lan- 
guages. 

The government started to 
issue licences to foreign-lan- 
guage broadcasters two 
years ago. The first station 
opened in 1995 to coincide 
with an Apec meeting in 
Osaka, the second in Tokyo 
in April 1996, and the third, 
Love FM. has broadcasted in 
time for this week's Asian 
Development B ank confer- 
ence in Fukuoka. 

Unlike its counterparts in 
Tokyo and Osaka. Love FM 
is trying to keep a local ideth 
tity. it has recruited mainly 
foreigners who have been 
resident in Fukuoka for 
some time, rather than pro- 
fessional DJs from outside 
the region. It also puts less 
emphasis on music than the 
other two stations. “We 
want to provide useful infor- 
mation for foreign resi- 
dents,” says Mr Daisaku His- 
ata, managing director. 

Despite such dose target- 
ing. the majority of Love 
KM’S listeners are Japanese. 
This might only be a good 
thing: there seems to be a 
need to educate the indig- 
neous population. Ms Yon- 
soo Kwon, a Korean DJ at 
Love FM and a long-term 
resident of the city, has 
noticed the increasing cos- 
mopolitan mix of people on 
the streets but says that atti- 
tudes have not necessarily 
changed. 

“I don't think Fukuoka is 
less prejudiced compared 
with other cities in Japan,” 
she says. 

Ms Kwon. does believe, 
however, that it is an easier 
place to live. The many simi- 
larities in culture- and lan- 
guage between Kyushu and 
southern Korea help 
Koreans feel at home, she 
says. Even the local delicacy 
- spicy fish roe - is also a 
favourite in Pusan. 

For foreign visitors or resi- 
dents, Fukuoka may offer a 
more accessible introduction 
to Japanese culture and soci- 
ety than can easily be found 
in a city like Tokyo, while 
still providing the support 
and services needed by non- 
Japanese residents, such as 
an international school. 


PROFILE 


The' -Toyota Kyushu plant 




Looking for local deals for wheels 


The car maker 
has yet to build a 
network of 
suppliers native 


to 


le region 


Toyota makes cars all over 
the world, but it is less than 
five years since it opened its 
first Japanese plant outside 
its stronghold in Aichi 
prefecture. 

The Toyota Motor Kyushu 
assembly plant in Fukuoka, 
which opened in December 
1992, is Toyota’s most 
modern factory, making 
Chaser and Mark n cars for 
the domestic market, as well 
as some parts such as 
bumpers and fuel tanks far 
other models. It can produce 
up to 200,000 cars annually. 

Toyota's plans for 
operations in Kyushu go 
back a long way: it has 


owned the site of the 
current plant for more than 
25 years. Manufacturing was 
initially delayed by the first 
oil shock of 1973. Plans for 
production were reactivated 
in the late 1980s. however, 
when predictions of a labour 
shortage in central Japan 
made Toyota turn to Its 
vacant plot in Kyushu. 

There were fewer large 
manufacturers competing 
for staff in Kyushu but 
Toyota still found itself 
having to transfer workers 
to Kyushu from its other 
locations. 

“Because Kyushu has 
mostly raw materials-based 
industries, it did not have so 
many skilled workers for 
processing and assembly 
industries,” says Mr Yuzuru 
Mamizuka, senior m anag in g 
director at the Kyushu 
plant However, there are 
new graduates from Kyushu 



The plant: local skate shortages mean that It has had to be 


universities who have 
technical skills. It is not a 
bad location for recruiting 
engineers." 

The plant was designed so 
that women and older 


people could work on the 
production lines as easily as 
young men. so widening the 
pool of suitable staff. 

The level of automation is 
lower than at the previous 


for female and older workers 


generation of Toyota plants, 
but still ensures that 
workers are relieved of the 
heaviest and most tedious 
work - they are assisted by 
the robots, rather than the 


other way round. 

One of the characteristics 
of the Japanese 
manuf acturing system is a 
network of long-term 
suppliers that works in 
symbiosis with the 
manufactures' itself. 

When Toyota established . 
the Kyushu plant, it made 
sure that it would be able to 
obtain locally some of the 
parte that are difficult or 
expensive to transport 
acrOSS long difitwrtfqg 
However, a complete 
network of local suppliers"' J 
has yet to grow up around: " " 
the plant. - -’ •• 

"It requires time,'’ says Mr 
Ma miznk a, “possibly even •*.- 
10 or 20 years." 

After taking 20 years to 
open the plant, it would 

seem that Toyota is willing 
to watt. 

Bethan J&ittoii 
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ECONOMY * by Michivo Nakamoto 


International trade 1994 


The provincial pioneer 


The region can be 
seen as setting 
Japan's economic 
agenda as well as 
following it 


With a gross domestic 
product of Y17.780bn, 
(£86.48bn) and two- leading 
cities in Fukuoka and Kita 
kyustau, Fukuoka, prefecture 
is recognised by many as the 
economic centre of Kyushu, 
which Hes to the south of the 
main island of Honshu. 

In Fukuoka city, construc- 
tion work win add to those 
landmarks, such as the 
Dome all-weather stadium 
and the Canal City retail 
complex, that have made 
Fukuoka a magnet for young 
people in the region. 

On the waterfront, several 
vast . development projects 
'are. taking shape. A centre- 


piece is an artificial island in 
the middle of Hakata Bay. 
The island will incorporate 
residential areas, a science 
park, bird sanctuary and 
marina, and will provide 
greater port capacity. 

Meanwhile, in Kitakyushu, 
a rival metropolis to the 
north, the budding of the 
city's own multi-purpose 
dome and artificial island 
has begun. 

All this construction work 
suggests an even more 
dynamic Fukuoka In the 
years ahead. 

Business leaders explain 
that part of the reason for 
the economic buoyancy is 
relative immunity to the col- 
lapse in Japanese assets 
prices. 

Encouraged by a boom in 
asset prices in the 1980s, 
bankers in areas such as 
Tokyo and Osaka used prop- 
erty as collateral for a large 


number of loans. When 
prices subsequently col- 
lapsed, they were left with 
bad debts. Kyushu, in con- 
trast, did not experience 
high asset-price inflation and 
was therefore less vulnera- 
ble when the slump came. 
“Bad loans are a thing of the 
past in Kyushu," says Mr 
Tatsuta Goto, chairman of 
the Fukuoka Chamber of 
Commerce and Industry and 
chairman of Nishi Nippon 
Bank. 

At the same time, Fuku- 
oka is benefiting from mod- 
ern manufacturing plant. 
“As large Japanese compa- 
nies have restructured and 
have moved to position their 
manufacturing activities at 
the most efficient facilities, 
many factories have been 
closed in eastern Japan. But 
manufacturing facilities in 
Kyushu were built relatively 
recently so they are new and 


have been expanded,” points 
out Mr Hiroshi Morimoto, 
director of research at the 
Kyushu Economic Research 
Centre. 

Nissan Motor has closed 
its plant in Zama. just out- 
side Tokyo, and moved pro* 
ducbon to its state-of-the-art 
facility in Fukuoka. 

Another reason for Fuku- 
oka’s economic vitality is its 
proximity to the growing 
economies of Asia. Accord- 
ing to Mr Atsushi Kimuro, 
manager of the chamber of 
commerce division of the 
prefectnral government 
office, this increases its 
attractiveness to companies 
keen to exploit new markets. 

For example, semiconduc- 
tor manufacturers based in 
Fukuoka are able to carry 
out specialised work in 
Japan and complete assem- 
bly in south-east Asia. 

Geographical links to the 


rest of Asia are helping to 
clinch big business deals. 
Samsung and Daewoo, the 
Korean conglomerates, are 
setting up offices in Fuku- 
oka. There is hope that a 
new Samsung car factory in 
Pusan, just across the Sea of 
Japan, will look to procure 
components from Kyushu - 
where the presence of big 
Toyota and Nissan factories 
has led to the growth of car 
parts suppliers. 

Small and medium-sized 
companies, regional banks 

and government faodles 
based in Fukuoka, have all 
been setting up offices in 
Asian countries. 

Meanwhile, a growing 
□umber of tourists from 
neighbouring Asian coun- 
tries has increased spending 
at leisure parks, shopping 
malls and other attractions. 

The business and cultural 
avchanges that have devel- 
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oped between Fukuoka and 
other parts of Asia have in 
turn fuelled the construction 
of infrastructure. 

Kitakysushu Is being 
developed as an Asian hub 
with the backing of the Min- 
istry of Transport Hakata 
Port, which sen es as a gate- 
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way to international com- 
merce, saw total shipments 
grow 29 per cent with 
Taiwan, 35 per cent with 
China and 26 per cent With 
Singapore in volume terms 
in the year to March, 1996. 

The prefectnral govern- 
ment and local business 
community have actively 
supported the growth of 
links to Asia, which they 
believe will be vital to main- 
taining a vibrant economy. 
Strong local support was 
needed, for example, to bring 
the annnal general meeting 
of the Asian Development 
Bank to Fukuoka this year. 

The local community saw 
the ADB meeting as an 
opportunity to make Japan's 
Aslan neighbours more 
familiar with Fukuoka and 
to discuss the role that it 
might play In in tra -regional 
relations, notes Mr Goto. 

New businesses are 


another focus of economic 
development In addition to 
supplying venture capital 
funds totalling YlObn over 
10 years, the prefectnral gov- 
ernment has established pro- 
grammes aim ed at better 
exploiting Kyushu’s 
resources, including aca- 
demic institutions and the 
technological know-how 
accumulated through years 
of industrial development 

The hope Is that stronger 
ties to Asian neighbours and 
conference services and lei- 
sure and software industries 
will replace heavy industry 
as the- motor of Fukuoka’s 
economy, 

“In comparison with the 
past, when Fukuoka used to 
follow Tokyo's lead in eco- 
nomic development, this 
time the region is taking a 
pioneering role,” Mr Mori- 
moto says. 


SMALL BUSINESSES » by Bethan Hutton 


Noodle sellers out, 


chip makers in 


New government 
initiatives are 
encouraging more 
start-ups in the 
high-tech sector 


Fukuoka has a reputation as 
a place where new busi- 
nesses thrive. Listing on the 
Fukuoka stock exchange has 
been the first step to 
national success for a num- 
ber of companies. The best 
known, however, are restau- 
rant chains and other ser- 
vice sector companies: in an 
age where software and 
high-tech industries are seen 
as the future, local authori- 
ties are hoping to change 
that emphasis. 

.One statistic ; that worries 
them is • that Kyusbu 
accounts- for just 03 per cent 
of all patents registered in 
Japan - well below the pro- 
portion. to be expected for its 
share of the population. 

• • Accordingly, the Fukuoka 
prefectural government has 
announced its plan to turn 
Fukuoka into another Sili- 
con Valley. 

Some - of the strategy is 
fairly standard - science and 
business parks, long-term 
loans for. scientific- based 
venture businesses. Four sci- 
ence- -parks have already 
been . established in the pre- 
fecture. More grandiose, 
however, is the Northern 
Kyushu Science Cities Devel- 
opment Flan, which aims to 
Kwk all the higher education 
institutes and research cen- 
tres in Fukuoka and six 
other cities to form a high- 
tech network. 

• Traditionally in Japan 


commerce and academia are 
seen as two separate worlds. 
Kyushu, which has an abun- 
dance of educational estab- 
lishments, wants them to 
converge. “The first thing is 
to promote exchanges 
between academic circles 
and research institutes and 
businesses,” says Mr Seiichi 
Tanaka, of Fukuoka's new 
industry and technology 
division. 

Fukuoka has the second 
highest concentration of stu- 
dents in the country, after 
Kyoto, and many of them 
are at specialist technologi- 
cal or engineering universi- 
ties and colleges - ideal 
material for building a Japa- 
nese Silicon Valley. How- 
ever, a high proportion of 
graduates end up looking for 
work on Japan's main island 
of Honshu, where the largest 
companies are based. 

Similarly, many of Fuku- 
oka's brightest young people 
go away to Japan’s most 
prestigious universities, con- 
centrated in Tokyo and 
Kyoto. After graduation, 
they generally settle away 
from their home towns. 

To encourage the process 
known locally as “u-tum" - 
coming home to Kyushu 
after working or studying 
elsewhere - a special 
scheme has been set up. 
Under it, postgraduate entre- 
preneurs aged under 35 are 
offered funding of Yl5m for 
two years, and space in an 
“incubator” laboratory, as 
well as help in establishing a 
company. 

The prefecture! govern- 
ment is also investing 
directly in small venture 
businesses in high-tech sec- 


tors. A driving force behind 
all these projects is the pre- 
fecture! governor, Mr 
Wataru Aso, who was a 
senior bureaucrat in the 
Ministry of International 
Trade and Industry before 
becoming governor two 
years ago. One of his first 
acts was to Implement a pol- 
icy erf venture b usin ess pro- 
motion. and double the 10- 
year investment budget to 
YlObn. 

This year, the prefecture 
has Y700m to lend to small 
venture companies. A third 
of the funding comes from 
the prefecture itself, and 
two-thirds from central gov- 
ernment. 

“The demand for invest- 
ment is very high here," 
says Mr Kenya Ishiria, head 
of the new industry and 
technology division of the 
Fukuoka prefecture! govern- 
ment. “In other prefectures 
where they are implement- 
ing the same policy, they 
have money, but do not have 
enough companies to invest 
in. We do not have enough 
money because so many 
companies request invest- 
ment 1 think In four or five 
years’ time we will see a lot 
of companies going public co- 
expanding into world mar- 
kets." 

Promoting venture capital 
businesses is a popular idea 
all over Japan at the 
moment but Mr Ishida says 
that the difference in Fuku- 
oka is that the local govern- 
ment is providing adminis- 
trative support as well as 
money and acting as a co- 
ordinator between different 
sectors. 

Central and local govem- 



can*t support the region on their own 


HuKHtanUbrmr 


ment play a key role in pro- 
moting business start-ups 
and development but even 
bureaucrats are aware of the 
need to get the private sector 
involved. 

"The prefectnral govern- 
ment does not want to do 
everything, so we will help 
those people to meet, and 
the rest will be up to the 
private sector and the indi- 
vidual companies” says Mr 
Ishida. 

The next big project due 
to open later this year, is 


Venture Plaza Fukuoka - a 
forum designed to help 
marry providers of capital, 
technology and human 
resources and the cthaU com- 
panies that need them. 

No-one quite knows why 
Fukuoka should be a breed- 
ing-ground for more 
would-be entrepreneurs than 
the rest of Japan, but it 
seems that once the first few 
steps to encouraging enter- 
prise are taken, a trend 
develops. When the govern- 
ment started promoting ven- 


ture businesses, it created 
more demand than it could 
supply. This has recently 
prompted a number of large 
venture capital investment 
companies to open offices in 
Fukuoka, bringing the total 
to 11. Greater availability of 
funds means more venture 
businesses wQl be drawn to 
the area; it might not be too 
long before the Fukuoka 
stock exchange becomes bet- 
ter known as the launching 
pad for high-tech companies 
than noodle chains. 


PROFILE 


Yaskawa Electric 


Motor for 
the economy 


An ability to 
adapt Its product 
range has served 
the 80-year-old 
company well 


Yaskawa Electric is one of 
Kyushu’s best-known 
corporate names. From- - ■ 
humble beginnings more 
than 80 years ago, making 
basic electric motors, it has 
grown into a highly 
sophisticated manufacturer 
of robots and industrial 
electrical equipment 

Yaskawa - named after 
the founding family, one of 
whom still sits on the 
board of directors - was 
established in 1915 as part 
of the pre-war Meiji 
Industrial group, but is 
now an independent 
company, listed on the first 
section of the Tokyo stock 
exchange. More than a 
quarter of its products are 
exported, and it has 
subsidiaries and joint 
ventures in Europe, Asia 
and the US. Its biggest 
product area is 
mechatronics. including 
robots, inverters and servo 

controllers. 

Traditionally, Yaskawa 
supplied the heavy 
industries that grew up in 
the area now known as 
Kitakyushu. But as 
reserves of coal in the 
region dwindled, and 
Japanese costs rose, many 
of those industries closed 
or moved abroad. 

This means the company 
has had to adapt its 
product range. Yaskawa 


has been developing robots 
since the 1970s. Its 
Motaman series of 
Industrial robots - the first 
in Japan - is continuously 
evolving and can be found 
on production lines all over 
the world. More recently, 
the company has been 
involved in a Japanese * 
government-sponsored 
micromachine research 
project, as well as in the 
development of robots for 
use in fields such as 
medicine. 

In order to provide a 
steady supply of qualified 
staff. Yaskawa founded a 
technical university - the 
Meiji Engineering 
Technical College. This has 
since become a national 
academic institution and 
has been renamed the 
Kyushu Engineering 
University, but Is still one 
of the main sources of 
graduate recruits for 
Yaskawa. A number of 
other technical universities 
and specialist colleges has 
sprung up in the area to 
complement it. 

Yaskawa’s long presence 
in the region has also led to 
the growth erf smaller, 
supplier companies. These 
provide components for 
Yaskawa or do contract 
work for It. The company 
says, however, that such a 
network does not amount 
to the kind of kelretsu 
(vertical conglomerate) 
structure that is typical of 
many of Japan's largest 
manufacturers. 


Bethan Hutton 


The Port of Hakata 

Gateway to Kyushu 


The island of Kyushu has a population of 14.7 million people 
and an economy worth 440 billion dollars a yean 
Located in Fukuoka City, the economic and cultural center of Kyushu, 
the Port of Hakata acts as the doorway to Kyushu and Japan for 56 ports 
and 24 nations around the world. 

The new harbor facilities under construction as a part of 
the Island City Development will further enhance the role of the Port of Hakata 
as one of Japan's most important international ports. 
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COAL • by Will Dawkins 


Light at the end of the tunnel? 


How the closure 
of Miike mine, a 
pillar of the 
community, is 
being managed 

Fukuoka, like many regions 
that used to host traditional 
basic industries, is learning 
to cope with change. 

At the end of March, it had 
to make a wrenching adjust- 
ment to the advance of com- 
petitive market forces into 
hitherto protected comers of 
the Japanese economy. The 
residents of Omuta, a smali 
coastal town bid farewell to 
what had been a central part 
of their community for more 
than a century - the largest 
and oldest coal mine in 
Japan, the MUke pit. 

Mitsui Coal and Mining, 
owners of the pit, had con- 
cluded it could not compete 
against cheap imported coal, 
after racking up losses 
amounting to billions of yen 
over many years. Imported 
coal comes off the boats 
from Australia at one third 
of the price of Japanese coal 
which is rendered hopelessly 
costly to produce by the 
need to dig into Japan's deep 
and unstable deposits at 
wage costs that are among 
the highest in Asia. 

Coal is just one illustra- 
tion of a broader trend, 
known in Japan as hollow- 
ing out. Large parts of Japa- 
nese industry have been 
closed, or moved to cheaper 
locations in east Asia over 
the past two decades as new 
foreign competition has 
forced companies such as 
Mitsui and communities 
such as Omuta to make 
uncomfortable choices. 

Until recently, Omuta's 
Miike mine was kept alive 



Workers at Miike mine, which 


by an artificial, but costly, 
drip feed. Its source of sup- 
port was an unwritten agree- 
ment between Japanese elec- 
tricity companies and the 
Ministry of International 
Trade and Industry, under 
which power suppliers pur- 
chased 5 per cent of their 
coal from domestic mines at 
high domestic prices. 

Power companies never 
liked having to pay so much 
to support the coal industry, 
especially when they stood 
to benefit nothing from 
Miike’s continued survival. 
Finally, last year they had 
the courage to refuse to 
overpay for Miike’s coal, cit- 
ing in their defence a 
demand by Mr Ryutaro 
Has him o to, the primp minis- 
ter, to cut Japan's interna- 
tionally high domestic elec- 
tricity prices by a fifth by 
the end of the decade. 
Clearly, Mitsui could not 
afford to keep the mine open 


in March: all ham been ottered other jobs 


Kyodo 


and cut prices. 

After the closure of Miike, 
Japan will have a negligible 
coal industry - just two 
small pits, one in Hokkaido 
in the north and one in 
Nagasaki in the south, down 
from a peak of 680 in I960. 
The demise of coal is greeted 
with a resigned shrug by 
those in the industry. 

“We knew several years 
ago that closure was inevita- 
ble," says Mr Kenzo 
Yamada, general manager of 
the Miike coal union. 

The union's attitude is 
remarkable given that its 
forerunner’s resistance to 
job cuts led to the longest 
strike - 282 days - in Japa- 
nese history in 1959 and 
1960. 

Learning to accept the 
inevitable has not been easy, 
however. Coal has been 
mined, on and off, at Miike 
since the 15th century; coal 
is part of the local culture. 


The mine, which opened 124 
years ago, supported the 
race for industrial growth at 
the end of the 19th century, 
the war effort and post-war 
reconstruction. It was the 
site of Japan's worst minin g 
accident, when 458 people 
died in an underground 
explosion in 1963. An oil 
painting of the tragedy 
hangs In the lobby of Mr 
Yamada's union office and 
almost everyone in the town 
knows an injured survivor. 
Coal Is part of the scenery in 
every sense, as abandoned 
min ers' homes near Omuta 
railway station testify. 

The crude economic 
impact of industrial decline 
will, as it always is in Japan, 
be softened by generous 
state and company hand- 
outs. All redundant workers 
have been offered jobs, plus 
a pension worth just over 
Half the basic wage. Those 
still in company housing 


have been offered alternative 
accommodation. The prob- 
lem. of course, is that they 
are all local people and only 
half the new jobs on offer 
are in Omuta. 

Sadly, the paucity of new 
local jobs is hardly surpris- 
ing. Omuta Has been in eco- 
nomic decline for years. Its 
population now stands at 
just 140.000, a third below 
the 1960s peak as a result of 
successive job cuts at the 
min e. Former miners have 
been found the usual 
unproductive service jobs 
reserved for their kind, such 
as work at the local “Mitsui 
Greenland" theme park. But 
there is little room for more. 

The answer, says Mr Tak- 
ashi Kurihara, Omuta's 
mayor, is to create economi- 
cally sustainable jobs, rather 
than , as other areas hit by 
industrial decline bave done, 
throw money at more theme 
parks. It will by definition be 
a long-term project to restore 
the 10 per cent of Omuta’s 
economy removed by the 
mine closure. 

The city government has 
accelerated a Y59bn develop- 
ment plan for a technology 
park, the conversion of the 
mine's seaport to general use 
and highway improvement. 
The cost is shared with cen- 
tral government. This might, 
hopes Mr Kurihara, stimu- 
late the growth of mining 
related business, such as 
environmental equipment 
and che micals . 

Job creation schemes of 
this type have many paral- 
lels in areas of industrial 
decline in Europe. What is 
strikingly Japanese about 
Miike is not so much what is 
being done to ease the 
shock, but how the closure 
has been planned meticu- 
lously aver the long term. 
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Pan-Asia Airlines. 







Fukuoka airport obtaining ffight slots is a competitive, pofiticai business 


Hutetaaon Utrmy 


Some turbulence 
before take-off 


Despite the need 
for its services, 
Fukuoka's new 
airline has hit 
political barriers 

Late last month. Fukuoka 
became home to one of 
Japan's rarest breeds - the 
new airline. 

Pan-Asia Airlines, which 
was established by 
Academia International, an 
employee training 
company, is one of three 
new companies to be set up 
in Japan’s highly regulated 
airline industry, dominated 
by a trio of big companies 
since the end of the war. 

The airline is the 
brain-child of Mr Yoshimi 
Hirota, who founded 
Academia and is president 
of the new company. A 
former purser with Pan 
American Airlines, Mr 
Hirota was driven by the 
conviction that stronger 
ties between the Kyushu 
region and the rest of Asia 
create the need for better 
transportation. 

Somebody has to provide 
a bridge between Asian 
countries and Japan," Mr 
Hirota says. “When you 
look at Asia from Japan, 
Fukuoka is the natural 
place to build that bridge." 

Mr Hirota noted that the 
problems of poor 
infrastructure were 
particularly acute for those 
travelling to China from 
Japan and Taiwan. 
According to Mr Takayuki 
Matsuo, a consultant at 
Sanwa Research Institute 
who is advising the 
fledgling company, 

Pan-Asia Airlines can cut 
travelling times by offering 
early-morning and 
late-night flights from 
Japan to cities in China. 

"Academia International 
has been training 
employees of Japanese 
companies who are sent to 
Asian countries, and they 
bave had a problem with 
transportation 
infrastructure," Mr Matsuo 
notes. 

The supporters of 
Pan-Asia Airlines believe 
that there are also 


significant gaps in the 
market for domestic flights. 
For example, the earliest 
flight from Okinawa, at the 
southern end of the 
Japanese islands, to Tokyo 
is at 9am and does not get 
in until 11.30am. Were 
Pan-Asia Airlines to offer a 
flight departing at 7.00am 
and arriving at 9.30am it 
would free up a good part of 
the morning for business, 

Mr Matsuo says. 

As well as the business 
logic of supply and demand, 
there is another, more 
personal, reason why Mr 
Hirota decided to set up an 
airline. His job with 
Pan-Am had left him with a 
strong desire to revive the 
company in Japan - in 
spirit if not in actuality - 
and a belief that an airline 
with the management skills 
and the service quality of 
the Pan-Am would 
undoubtedly succeed. 

“Pan-Am was a 
multi-national airline that 
had people from various 
countries working for it 
About 1,000 employees of 
the company were left in 
Japan after the company 
closed and we kept in 
touch,” he explains. 

Mr Hirota saw that the 
start of the deregulation of 
the airline industry by the 
Ministry of Transportation 
was the perfect opportunity 
to realise his dream. 

But even in Fukuoka, 
with its reputation for 
open-mindedness and its 
public support for venture 
businesses, starting an 
airline was difficult. 

Raising funds was not the 
problem. Initial capital of 
Yl50m will be provided by a 
group of investors, led by 
Mr Hirota, Mr Tatsuo 
Kawai, chair man of Kyushu 
Electric Power, and Mr 
Zengo fchimura, president 
of Ishimura Manseido, a 
local confectionery maker. 

The main difficulties in 
getting Pan-Asia Airlines 
off the ground have been 
stringent regulatory 
barriers and local and 
industrial politics. 

In spite of its apparent 
support for deregulation, 
according to Mr Hirota, "the 
Ministry of Transport is 


reluctant to allow 
newcomers into the 
market". 

Winning recognition as 
an airline requires political 
lobbying while obtaining 
airport slots is also a very 
competitive, political 
business that must be 
conducted not only in 
Tokyo but locally as well. 

The transport ministry’s 
strict standards mean it is 
very difficult to hire foreign 
pilots, while a gentleman's 
agreement in the industry 
prohibits pilots from 
leaving an airline and 
flying for another company 
immediately. Pan-Asia is 
planning to hire foreign 
pilots hut Mr Matsuo says 
there are doubts about 
whether they will have the 
patience to pass the 
ministry's painstaking tests 
which, arguably, do not 
measure the pilot’s ability 
to fly a plane safely. 

Equipment is another 
problem. Although there 
are many used planes 
available cheaply in the US, 
the expensive business of 
obtaining authorisation in 
Japan for them cancels out 
any cost savings. 

Local sensitivities must 
also be taken into account. 
Although Pan-Asia Airlines 
has taken great pains to 
win acceptance among the 
Fukuoka business 
community by informing as 
many business leaders as 
possible of its plans, those 
who have not been 
informed have publicly 
criticised the company. 
"Fukuoka is open in some 
ways but closed in other 
ways." Mr Matsuo notes.. 

Pan-Asia Airlines says ' 
that for the first year or two 
it will offer domestic 
sendees only: the transport 
minis try is being cautious 
about letting it enter the 
international market 
immediately. 

But Mr Hirota believes 
the time is right for a 
company like Pan-Asia 
Airlines to succeed. 
"Everybody knows Japan 
has to change," he says. 
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+ 05 3J0 £47 ZD 
+.10 ITfl 7.19 23 ._ 
+.10-7*4 5*0X9 - 
+02 £74 2*2 42 176 
— 1S3 2*2 17 


IN -4 >185 1® 1* 
1140 -3 -ms 1(0.18 0* 

114 -1*0 1X9 63J0 _ 
29® -M -XL« re ... 
1140 -SHUT 110 _ 
80*0 -1*0-76 80 1.0 

940 -3 *119 94 1* 

100*0 +7HUH5XM _ 


nwuufl)X4ay9/Bahi) 


_ AMnP 


1550 

Btaf 228 -4 

d£^ 2575 +.75 
Kffll F 20500 -1*0 


Uoa N 


01 2*4 2*7 9*11* LnrttW 050 +£50 

+.09 4 2*1 X1 15* PbThaf 4575 -1 25 

._ D.96 0*6 4.1 - SfflOHDF B240 -94 1, 

+*2 125 1*0 I* ... Stand 1® 

1-75 120 X* 702 SmCBKF ijg 
+.<C 4.10 2*7 121X7 Teta/e 35 

+i® 4.15 2*6 XI <9* Wrap 142 

+£013*5 10.34 1.8 44.4 

._ 117 2*3 19 

_ £10 1*1 17* 

24*5 +£0 25£6 1820 4* 20* ,, nnn i iiimini 

3 .i 2 ^ 0 ? 3.40 2*0 xi NORTH AMERICA 



193 24*0 

J3* 25 ' 

224< .... 

-i b tir 

-1 412 127 
-25 69 34.75 

-3 324 114 *2 9.8 


GANhAa 48 
SUM «?J0 


BUUS 6/1 


Friday 


flrrh 

mud 


• Vdurns 


IMioU 

SEJ? 

mcni&xi 

IMMf 

HAS 

NatCoi 


GB&43B5 


99600 VI 


794*0 m 


PUS Monft 
Fad Motor 
Eri® 

Pl PIpPH 

PaftBTd 


m*D2/T 
1SBJB 2/1 
361*4 20*4 
13834 3/1 


8® UMore 
Coca (Ma 
6m Bee 


5,694.000 

5JM2.500 

4.617,200 

4,141*00 

4*38*00 

4*33*00 

4*1X400 

3*85*00 

3,415*00 


311* 

42 

3GH 

58 

9514 

40H 

29H 

SB 

OSH 


One QBage 

|Hca ® day Uat>9 UgyS 

*44 IteaM/WKSE 455.619 534.10S «7*77 
+yi Aran 17*65 20.156 1X275 

NSW) 


3*08*00 11CH 


*v> NVSE 
+ih twi Traded 
+1H Ttaa 

_ Ffflb 
+1 Unchraged 

+ft Men rtghfl 

+H New Um 


3332 

3*31 

3*48 

1*32 

1.408 

647 

937 

1.103 

1JBBG 

883 

B18 

835 

toe 

100 

95 

to 

16 

18 


*86 terereo 


■ SAP BOO 


OponSettprioa Change High 


QBE hi 
OCT As 

Low Ebl voLOpen In. qm 


•5“ ■ , 


MDEX FUTURES 

OponSottPrica Change 

■ CJLC-4Q goo X todc*L 


High LOW EaL *1, Opart «■ 


■ OOIX 


OpenSettPitee Change High 


jtn 

Low Eat voLOpen InL 


822.05 

838.10 


82fl-65 

Bsais 


+7,10 

+7*5 


832*0 

847.00 


818*0 

828*0 


May 2612.0 

Jun 2587.0 

8DAX 


2615.0 

2590.5 


-15* 

-15* 


2640* 

2612* 


2012.0 

2587* 


9.194 

1,197 


2&496 May 2178.00 2173*0 
23,854 Jun 2186*0 2181*0 

■ *Of«X 


-2*0 2188*0 2167*0 
+12.75 2191*0 2181*0 


3.066 

576 


24*84 

1,998 


Open sea price Change 

■ mdwatas 


High 


93*34 185.189 
2*87 8*25 

Low EbL vo/.Open M. 


174 

7*2 

2*5 

ifiS 

a jl 

if 

H 

a 

B 

a 

a 

s i 


+ 05 1*5 1A0 1.1 1X4 

- 1.10 07G BA 3 2 4 pm dose 
+«■£« 1.74 £1 15J 
*.ra-i.re J*3 u ... 


lUjjA 

?!!!? 

:.S8ISJ«U^ 

.- £08 2.10 0 1 - 


— 3£50 19*0 £4 1 X 9 
+.70 51 JO 28*5 117 _ 

— ? 1 . 4 S 11*0 1 S 20.9 
-.05 31*0 13*0 1.4 1 X 1 
*25 15 X 50 IQ £3 £0 275 

-£5 80 S 4*0 15 3 * 

30*0 *25 51 28 _ 17 * 

19 -JO 28*0 1450 1 * 2 X 9 
X® ... 4.30 £M £5 IB* 
3 ® + 01 3*7 £65 32 90 
45*0 - 1 ® 79 0 ) JO £2 16.1 
29.10 +*0 "S 3 JB 26 4 J 124 
+.15 50.50 35.85 1 B BJ 
— G 2 46 J 0 1 . 5 ®* 
+.75 56 SO 3 - 5 11 * 

... 372 308 £7 40 * 
-1 142 111 £G 45.4 
-.15 1 Xa 962 55 1£6 
+.08 7 J 2 522 18 

113 BI _ 

-te 20-50 16 £1 17 * 

+■25 8 X 50 5150 1 . 71 X 1 
+.50 »M 61 * 0 11 J 5.7 
+. 1015.05 196 1 B 22 J 

— 7.30 505 20 10 S 

-*0-»2.+ a 44 
-. 10^.781535 7.8 74 
*’S £5 34 1 * 18 * 
+203225 23 1 * 14 * 

-*5 TG 11 .® £5 13 * 
+ 1*0 90 56 X 02 X 0 

+HSW 5 32 1 B 1 B* 
-lW .80 30*0 24 14.1 
♦•JO IS.* 9 J 0 X 1 142 
-JB 1090 7*0 18 5 * 

sg-anjo 11 12 * 

-20 17.75 M 22 IS* 

+ -£ 14 ’!S 106 *-82M 

*55 67 45 1 * 13 * 

"25 5 M 0 37 17 10 J 

wra +4 1 10 39 _ 

21 -sS — 3 X 70 21*0 £2 _. 

212 +221175 1 65 1 * 1 X 4 

-25 m SO 1.7 14 * 

118*0 +4 JO 22310(5 54 
IS -*5 ■ 2 U 0 1030 £1 MS 



■ TOKYO - MOST ACTIVE STOCKS: Friday. May 9, 1997 


,-..3S4iS..as3as 


“+1.5.-357*0 352TJJ V.** 6 


- May 


5028* 60000 -17J3 5D42J} 40HLO 3,768 25,833 


Jun 201 5aD 19630.0 -2300 20210-0 10700.0 

Sep 201400 199100 -140.0 201600 19910.0 

Open Mere* figures for pnwteua tty. 


30410 230.905 
1.889 7^24 


Nippon &eel Cp 14.7m 


Sled® Closing Change 
Traded Prices on day 
379 -6 


Hitachi 
wen TV-r. 


Stacks Closing Change 
Traded Pricsa on day 
1240 
ifiin 


4.8m 
4 (tm 


-40 

-20 


. t. i-a 


P “ \K 




J? 




4 pm dose May 9 


YU ft Si 

% E lOta O0 (a* i 


10% 6% taw Beet 
ZO i3%taneMtti 
<7% I4ACM9M 
33 Z7% AconSa 
29% 27% tason 


48% 24% MiHc 


23438 4S% 44% 


IS 10% AdwstGrp 003 02 10 209 14% 13% 13% 


14% 1l%AMkE 
73% 61% Aegon 
5% 3% tab 
43% 33 ten-7 

68 46 ACS Cup 

99% 73 tens > 

45% 37% Aflac* 
31% 19% AGCO 
21% 18% AGLRei 
45% Sttnrsni 
77% 68%AAflC( 


36% 22% Aetna Frtx 030 QO IB 330 35% 34% 34% 


24% 13*2*533* - 
17% lOArteto* 
29% SZAeTcfc 
27% 3A testa A* 
24% 19% ABaijFkt 
24% 14% MMUfe 
30% 23,l»Clfi* 
25% 20 AKUAi 

37% 30% flttnx 

36% 30% Wcnll 

66% 41%*sfinw 
31% 25% flfctf 
29*2 21 AOegfr 

27% 19%AMpn 
26% 16 Man Com 

36% 3%M HB» 


23 747 16*4 15% 15% 

243 221 6 IS 11% II IT -% 

6310071 24% 24% 24% 

B 878 25% 24% 24% -% 

0.42 20 12 88 21% 21% 21% A 

028 15 14 245 18% 18% 18% A 

020 07 20 1345 29% 28% 29 -% 

020 05 18 1333 24% 24% 24% 4% 

0.64 20 >6 6567 33% 32% 32% -% 

060 1.7 15 2000 35% 34% 34% -% 

x 088 1.1 10 1453 64% 63% 64% *% 

1.72 6 4 13 1664 27% 26% 27 -% 

064 24 22 2649 27% 26% Z7 -% 

0.40 15 20 1176 26% 26 3B% -% 

24 416 20% 20% 20% 4% 

052 19 24 1933 27% 27 27% 4% 


30% 24 Men Cap x 140 96 10 780 25% 24% 24% ■% 


15% 12% ten 61 
44% 38% Alrtah* 
75*2 65*2 WSg 
32% aotencrx 
10% 10 tenet 

69*a 56*4 tett 
36% 29% AH 

10% 4%MnM 


103 15 14% is 

1.45 33 11 1133 44% 43% 44 *% 

1.04 1.4 19 6344 75 73 73% -% 

018 05 13 131 31% 31% 31% 

084 82 6 10% 10*4 10*4 

056 \A 12 5056 67% 65% 67 4% 

1 10 34 IB 1502 32% 31% 32% 4% 


6 7% 7% 4% 


17% 11%AtoteimA 0.18 1.1 33 18*2 15% 16% A 

40*4 32% Adana TO 857 37% 36% 36% 

75*4 62% Afcta 1 150 1 4 24 3856 72% 71 71% -% 

31% 24% tasty* 25 1709 29% 2B% 29 4% 

6% 6 AmGarircx 042 75 247 6% dB 6 

20*2 16% Am Pirns 18 33 17% 17% 17% 

7% 5%AmsCd 527 6*2 6% 6*2 4% 

74 QAmaacx 056 09 8 702 69% 69% 69% 

26% 21% Aneetlnd 056 25 14 90 24% 24% 24% -% 

62 47 % AjmjHs 060 15 7 4598 51% 50% 90% -% 

55 47% AaBmd 200 3.7 16 2278 54% 53*2 53% 

25% 22*3 Ah Bus Pit) 062 20 16 5 24% 24% 24% 4% 

43% 39%Ana>tai 2.40 09 13 4093 40% 40% 40% 

70 53% AnCqxx 090 13 16 9346 69% 67% 66*2 41% 

44% 35*; Aafienlx 140 32 15 2990 44% 44 44% 4% 

5% 5 Am GM1 hi 036 7 0 144 5% 5% 5% 

26 22% AmHUlftl 110 19 14 1435 23% 23*2 23% 

27% £3% Am Htetge 060 11 12 63 28 25% 25% -% 

72% 57AnHm»x 194 13 23 775B 71% X% T1% -% 

1% iiAmttoW* zO % % % 

136% 106*2 And 040 03 2017867129% 127% 129 -% 
6% 5% AmDppincx044 79 482 5% 05% 5% 4% 

11% OAmfealEs 050 4 9 5 65 10% 10% 10% 4% 

48% 39%/taStr 064 1.4 23 40148% 46 46 -1% 

22% 18% Am WMr 98 1 125 6.4 4 20% 19% 19% -*2 

24% 19% AmHMrx 07G 16 16 417 21% 21% 21% -% 

38% 32% Ana Fin 100 27 9 1033 37 36% 36% *% 

47%37%MSM* 16 4566 42% 41% 42 4% 

65 55% AflUck 229 16 15 5SS 63 62 62% -% 

52% 46%AnaranMx 118 15 12 24 50% 50% 50% *% 

24% 19% Anri* 024 19 14 1B9 23% 22% 22% -% 

91% 7B*4Aaxnx 180 33 15 8158 85% 84% 85*4 4% 

13% 11% AmpoMt 034 19 B 79 11% 11% 11% 4% 

26% 21% Amphenol 17 1499 25% 25% 25% 4% 

37 31|J AoMtl 1.12 10 16 13221)37% 3B% 37% *% 

73 90% Ana*h4 0L3O 05 32 1594 62% 61% 62% +% 

29% 21 taring 27 8398 28% 27% 28% 

21 15% Annalfca 09B 59 19 103 17% 18% 17 -% 

45% 40AllBxtl 1 098 23 18 8609 43% 41% 42% 

17% 12A*te 20 115 16 15% 15% 4% 

71% 60% AoiCpx 156 22 26 881 71 69*4 70% ■% 

39% 30% Apache Qp 028 09 194915 35% 34% 34% 4% 

9% 9% Apex Mr F 096 69 135 9% 9% 9% 4% 


13% 11%AmpnHt 
26% 21% Amphenol 
37 31i!AOMh 
73 50% Arartrto* 
29% 21 Anriog 
21 15%AnoaSca 
45% 40AnBxh 1 
17% ISAitta 
71% 60% AoiCpx 


60% 22%AppttW0 
<5 38%AppiP«A 
23 17A(CMhx 


2324119 32 30% 31% 

012 03 16 2B0 44% 43% <1% 
020 1.1 2414007 10% 18 18% 


50% 40% AltdChf x 180 6 4 14 1ZB 44% 


4% 3% Anns 


35 591 3% 3% 3% 4% 


34 r AmwlIP 110 92 10 23 22% 22% -% 

72% 61% AimdWx 1.76 17 15 883 88% 66 66% 4% 

5e%51%AnwB* 14 741 57% 56% 56% -% 

6% 3% Am dp 17 211 5 4% 4% -% 

28% ZIAnrhd 078 29 11 290 27 28% 28% -% 

32% 24% Asrs 090 29 9 1885 30% 29% 30% 4% 

13% 11%AriraGDR 032 £3 <0U13% 13% 13% 

46% 39% ABM 1.10 24 IB 1130 45% 45 45% 4% 

28% 23% AMdCori 046 19 17 35 26% 25% 25% -% 

13% l1%AriaftrF 050 43 56 11% 11% 11% -% 

4% 3% AflmtkHT 038113 8 204 3% 3% 3% 4% 

52% 33%AsWCpA* 040 09 172019 48% 48 46% -% 

43 fj 30% ATST 132 4.0 1028153 33% 32% 32% A 

343 300Ainfch2 180 08 7100 u349 349 34fl +6 

9 8% AMaSoa 8 2 8% 8% 8% -% 

17% IBAMsEgy 1 54 04 13 2BB 18% 18% 18% 4% 

147%174%AAdl 5.70 39 13 5540146% 143% 146% 41% 


9 8% AMgSoa 
17% IflAHeEgy 
147%124%AAdl 
U i) AOas 


36% 22% AhnooEn* 1.00 4 A 15 S3 23% 22% 22% -% 

9% B% AusataFd 013 1.4 791 8% 9 9 4% 

48% 39*] AiMteH 048 19 27 4522 47% 46% 47% -% 

27% 19% AutoZn 20 7245 23% 22% £3 A 

27% 15% Arena) 17 74 25% 25% 3% -% 

13% 5%Arti$ 33 216 13% 13 13 

64% 56% AHfl 060 1.0 14 385 62% 61% 62% -% 

63% 50%AmnPi 116 10 25 3084 82% 61% 82% 41% 


11% 9% AfSaCirp 050 48 


14% 6% Alter 


14 1040 7% 7% 7% 


S3 44 BCE 
7% 6%Baimca 
18% 18% Bate laid 
41% 32%BA&ttfi 
27% 24% BattrBc 
28% 23% ECflCp 
21% 17% BBdMd 
2B 34% EtaBGE 
48% 38% IllcOm 
68% K% Braweav 
15*2 12%BCH 
17% 13 BOP ADA 

51% 45 Bandas . 
123% 95%Ba*Am 
42% 32% BanKHT 
19% 13% BTM ADR x 
50 47% BtoAmA 
94*2 B0% BartAmB 
n* Z 61% Odritnx 
87 7900109059 
47% 45*2 BttrotnA 
96% 74Snkl3 
00*2 63% Bdays 
33*2 26%Bai9fCH)x 
28% 1990 Banns Bp 
51% XBantt 
2B% 21%Brd«B 
11*2 9%BmjPG) 
7% 5%BatH 
41% 32% Bondi 
49% 39% Bute 
24% 15% BaiMMa 
28% 25% Bay St Gas 


27 817 49% 48% 48% 
020 17 B 225 7% 7% 7% 
037 10 100U18% 18% 18% 

048 1 2 2511920 37% 36 37% 

048 1 B 20 142 27% 26% 2B% 
080 23 74 3833 28 25% 26% 

005 03 19 265 18% 10% 19 

180 01 12 902 26% 26 26% 

152 36 1215041 43% 42% 42% 

157 2 4 23 83 070% 70% 70% 

030 15 52 198 <16% 16 16% 

034 19 14 740 al 7% 17% 17% 

1.00 11 H 36 48% 48% 48% 

244 II 1516703116% 114% 115% 

096 13 16 6842 41% 40 41% 

006 03 499 17 16% 17 

325 05 101 u50% 49% 50% 

OOO 64 JO 33% 93% 93% 

£W 17 17 6948 75% 74 75 - 

556 6 7 15 63 81 83 

304 65 6 46% 46*2 46% 

490 45 11 4168 81% 80% 80% 
212 25 15 67 uBl% 60% 81% - 
058 21 20 1329 32% 31% 32 

050 13 14 282 u2B% 25% 25% 
198 22 17 3972 50% 49*2 SO 
014 08 4614249 25% 24% 25% 

13 164 11% 10% 11 

005 08 865D 6% 6*2 6% 

104 2 9 35 661 41 40% 40% 

1.13 24 54104S8 48 46% 46% 

13045 20% 19% 19% 

154 59 13 107 26% 2B 26 


NEW YORK STOCK 



*D* PRESIDENT 
l * 1 Hotel 


32 34% AARx 048 15 24 766 31% 30% 31% A 

43 33% AMPx 194 27 31 3750 3B% 37% 38% -% 

95% 76% AW 7 4132 94 91% 92% -% 

37% 31% AH 190 16 22 724 33% 33 33% +% 

63% 49% AdhttLi 198 1.7 256909 62% 61% 62% A 

17% 14% /MM ft 040 13 8 448 17% 17 17% +% 

19% 17% ABM M 040 21 17 143 19% 1B% 19% -% 

23 17% Acptncota 10 91 1B% 19% 19% «% 

66% 56% ACE Lid 072 12 10 1619 62% 60% 82% *1% 

10% lOAOtQrthr 090 08 11 242 10% 10% 10% 

7% 7ACMMpax 063 84 10 7% 7% 7% 

9% 9% ACM Wan a 090 95 101 9% 9% 9% -% 

10% 6% Adds Bad 2D 7 6% B% -% 

20 13*4 AemaMOs 220 14% 13% 13% -% 

<7% 14AOMSM 291334 16% 18% 18% *% 

33 Z7% Arardla 090 15 IS 95 31% 31% 31% *% 

29% 27% term 777 25 23% 23% -1 


11% 19%MansExpr 05S 16 1 180 21% 11% 21% 4.% 


15 706 13% 13 13% -% 

1.45 29 20 98o73% 73 73% *1% 

317 4 3% 3% 

080 19 12 750 41% 41% 41% ♦% 

20 67 67 67 t% 

060 09 55 9120 B100 98% 98% A 

046 16 16 3Z73 44% 43% 44% *1% 

004 01 12 20 29 29 2B A 

1.08 55 13 480 19% 19% 19% *% 

088 20 282521 39% 39 39% -% 


1.10 15 20 1617 73% 73% 73% A 


When you stay with us 

in LUXEMBOURG 

suy in touch - 

with your complimentary copy of the 


FT 


29% 15%BBH 
! 20*4 19% Bd 17 1838 

8% 7*2 BEA he* < 
9% 9 BeaStaX 1 

34 2BBbs3 

a 27*2 Betaigs 
37Bedaaanln 
51% 42 %BocidO 
21% l6%MnFop 
71% 58% MAd 
24 15% Bteta 
47% 38%Bieoi 
39% 33% Brio A 
<3% 33% Bate 
67 63 %BokI 43P 
75% 59% Bate 
27% 22%BoieBmA 
% ABeagaetB 
37 Z7%Be^x 
3988033000 ftrtHA 
1330 1088 BOMS 
18% 13% Bern Pi* 
14% 7% BestBuy 
27*2 26% Mb Six 
53% «%BetHtePlx 
9% 7%BeSfit 
67 54%BEdxnx 

16% 12% Bocnt 

40 25*2BGAO1s 
21% 17%B«1P|W 
23 14% Bmanpr S 
34% 29%60eck 
29% 28% Sack H ft 
8 % 8%ac*n*Adt 
6% 6%BUud*K 
9% 8%GUnkIgi 
33 SflBkxk 
43% 37% Bfcxrt A 
10% BBEbbCW* 
3% 2% Bbegraoi 
35 24 BMC tad 

1M*2 94Bdetng 
38% 28%BaaaC 
5% 3% BoeahayGo 
12% 8%6o«aQana 
23% 22% Bote Crii 
n% 41 Basset 
45*2 36% Bum* 

28% 21%Bt*d* 
27% 23%BnEPlop 
27*2 l7BmedTi 
50% 42%BrigSI 
18% 10%BMurt< 

69 53% BtMySq 
118% 94% BrA* 
147129% BP 
18% lSBPPluteoe 
27% 21% BSU 
75% 66% BT 
30*2 26% BWjdJ 
18% 14%9 imG|) 

15% l2Bran5h 
52% 41% BrrfmA 
52% 42%BmfoB 
32% S% Bifte 
7% 6%BRT 
30% 23% tTnsrt 
20% 16%BM)Wal 
32% 25% BurtayaCai 
44% 40*4Bufca)aPlx 
19% 12% Bui coal 
n% 70% Bill 
54% 40% Bon 
15*2 11%BtxnaanPc 
2B 24% BteSoato 


34% 3I%CMSEni 
114% 98%CNARi 
87% 75% CPC 


1 08 11 13 649 33% 33% 33% 
6 221100*2 100 100 


144 14 21 1688 85% 84% 85*2 +% 


19*2 15% CPI Cap* 056 13 15 141 17% 18% 16% 


52 41% CSX 
64% 41 CIS Carp 


194 12 11 517B 48 47% 48 +% 
0.72 \2 13 201 62% 61% Bf% +% 


25*2 23%CaMe6Mhe 053 21 19 936 25% 24% 25% 4% 


37% 27%CBkn 25 3717 37% 3S% 36*2 -% 

25% 21%CteOC 0.40 15 11 11BB 24% 23% 24% 4% 

19% 15%QMQtfi 016 09 21 827 18% 17% 18% *1 

36*2 31%CaSM»» 1.17 34 14 75 35 34% 34% -% 

45 26% CateraOeon 234474 35% 34% 34% +% 

6% 2% QdBariE 010 11 21 4% 4% 4% 

40 32Qtewgr 2B 625 U40 3B% 39% ♦% 


45 28% CaftccOegn 
6% 2%QfltaiE 
40 32CMa«Br 


13% 10% COgraOxi 032 15 22 837 12% 12% 12% +% 
32 19% CtByS 040 19 2077u32% 31% 32% +% 


33% 25%CfcO|ai 018 09 17 3461 31% 30% 31% +1 

19% UCtenatCo IL« 12 45 127 17% 17% 17% *% 

52% 29% &#£ 077 14 35 4116 49% 48% «% -% 

1 %CmpM*h 12 1437 U }J % 

Z7% 22%CinPac 032 11 333412 26% 28% 26% 


27%22%CanP8C 032 12 333412 26% 28% 26% 

44% SSCapCMRii 032 08 161020 38 37 38 4-1% 

18% 14% QHd 12H 126 74 189 17 16% 16% 

25%19%CteteMga 132100 9 333 23% 23% 23% 

65% 51% CanMi 070 0 2 46 2374 56% 55 56 4l 

35% 27 Caffid 049 1.7 15 233 29% 29% 29% +% 

33%23%Can*Bi 161057 33 32% 33 4% 

39% 31% OnalA 044 1.1 191S36 36% 38% 38% 4% 

38% 32% CaffSI. 1.68 55 14 1360 34% 33% 34 -% 

43% 34%CtebTi 1.32 3.1 12 705 42% 42 42% -% 


43% 34%C|rtlTx 1.32 3.1 12 705 42% 42 42% -% 

16% 12%CanartMx 016 1.1 24 596 14 13*2 14 4% 

17% 15% CasedaNGxOBG 69 19 111 16% 16% 16% 4% 

9% 48%CaefCp* 020 04 12 1696 58% 55% 56% tl 

10% SCteiAmrx 005 05 16 882 9% 9% 9%t% 
16% 13%CBSla6Ck 347 14% 14% 14% 4% 

95% 72%C*dr* 180 IJ 1Z5505u9B% 94% 96% *2% 

307 a 27% CO Cap 17 283 39% 38% 39% t% 

41% 3S%CadrFarx 150 6.1 12 169 40% 39% 40% +1 

11% 9%CaaGix 080 75 11 2461 10% 10% 10*4 -% 

42 33% Canto 020 05 10 81B 38% 37% 38% 4% 

33% 29% CaarHdm 112 66 10 315 32% 32 32 

2B 24% Centr Lnl < 158 01 12 75 26% 25% 26 

11% IDCodrlUi 090 82 9 238 11% 11 11 -% 

58% 43% CadrNtep 076 12 21 345 57% 56*2 56% -1% 

13% 10%COaHM( 098 8.1 7 175 11% 10% 10% -% 

28 laCedSWx 1.74 80 II 4086 22 21% 21% -% 

33% 28% Camay B 037 111 3 897 29% 29% 29% -% 
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! 12703 44 43% 43% 

r 31 1407 58% 56 56% 

7 12 670 60% 59% 60% 
IK 3% 3% 3% 

I 10 10% 10% 10% 

37 4% 84% 4% 

I 27 370 U10% 9% ID 
10 521 16% 17% 18% 
» 2207 44% 43% 44% 

I ffl 48 49 48% 48% 

) 13 838 64% 63% 64% 

S 18 34 36% 36% 36% 

1 41 9970 104% 32 34 . 

288 42% 42% 42% 

1 74 X 24% 24% 24% 
17 3671 ZB% 28% 28% 

) 10 16 34% 24 24% 

1 13 50Q 85% 84% 84% 
i 12 128 BE 85 85% 

I 48 14% 14% 14% 

1 31 2734 64% 62% 63% ■ 
i 4 X 8 7% 7% 
Ml 34 20% 20% 20% 

I 152D3S4 57 54% 54% 

I 26 835 37% 36% 37% 
M3 24 48 47% 47% 

! a 31% 34% 34% 
1100 d79% 18% 18% 
i 19 2323 «3% 42% 43% 
i X 6811126% 25% a 
i ID 1183 26% 26% 28% 
62 790 40% 39% 39% 
H> 310 19% 18% 19% - 
3 317 15% 15% 15% 

I 17 118 6% 6% 6% 
i 13 B2B3 38% 35% 35% 
i 217 5% 5% 5% 
119 IS 18% 18% 18% 
IB 43 23% 23% 23% 

I a 5251 62% 62% 62% 
IQ 1% 1% 1% 


45% 36% ftrttfcnt 
W% 46% TmMM 
61 45% TkntamX 
3% 2%TtanCip 
11% lOTfcnPfx 
6% 4% Todd Sty 
10% 7 %T|*M»Cd 
X 17% T«| Bra 
59% 38% TM* 
49% 37% Toman 
65% SOTotnrk 
37% X Ton Cap 
32%25BBTtam 
«3%33%TtttM 
34% 22%TflUSra 
31% M%T|jflOs 
24% 23%Tmsnkc« 
92% 77%Tm*nf 
88% 76% Tqnakn 
15 iO%TnaecaR 
71%52%Ttain0fl 
10 7%TtiBSpn 


29% 27% Stan PK 1B4 43 12 170 29% 28% 28% 


Si 70 7 *» I 1 * 1*2 *% 

*£2? aix ft« 23 16 762 31% 31 31% *% 

6353 16 15% 15% 

32% 27%StaaDH 2B2 6B 29 6899 29% 29% 29% +% 

’»% 3% Start 0.88 SB 37 S 10% » 10 ■% 

£* 5S 2% fl2% z% 

26% 21 Skpa 0.60 23 11 44 22% 22% 22% 

9 6% a tad QB6 a7 13 58 8% 8 8% 

^SffljWO SE IBS 49% 47% 46% ♦% 

B2%B5%Sndmi 1.15 M X 2970 uSS B K% *% 

39% 23%Sn8MFd 1199 040% K% « *i% 

19% TBSandwJ 0B2 11 17 128 16% 16% 16% +% 

42% 34% SnpOnT 0B0 10 17 1418 39% 3B 38% -% 

62% 47% taxon 27 2053 61% B0>2 61% +% 

58% 45% Send IBS IB 2 3102 66% 5P2 57% -% 

3% 24%Sbhs 072 2B IS 1356 28% 28% 28% 

91% 63% Soon* OX 05 X3072 79 7H% 7B% -1% 

IS 14% Salpbpx tun ZB 19 2143 15% ^ 15% -% 

45% <3% SouraiCep 170 85 3 *4% 44% 44% *% 

36% XSmWtaSH 150 7.0 a 35% 35% 35% 

24% 21 StataeM 1.44 SB 14 82 21% 21% 21% 

38% asatfm OJO 1.0 10 518 38% 38% 38% ♦% 

23% 20% SCMNtx 1B4 5B 14 60 22% 22 22% +% 

23% 19%SOmGo$x IX B2 13 8811 21% 21% 21% 

40% XXdHCp 1B9 23 15 137 40 3B% 39% 4% 

39% 34% BETol 1 J6 *8 12 381 37% 36% 36% -% 

27% 21% SHta 005 62 17 4140 27% 26% 26% -% 

26% 16% SaHUNBm 0B2 4B 37 210 17 16% 17 

10% 11%SoadMEa0 02* IB 14 121 13 12% 13 

38% 34% SodtMBPSe 220 5B 14 617 » 37% 37% +% 

12% 10% Sptai fan 015 12 128 012% 12% 12% +% 

8% 7%SpMUiCd 5 8% 8% 8% 

18% B%SptanD OW IB 5 K 8% ds% 8% 

47% 4]%6trt« J-32 IB JO 390 047% 47% 47% +% 

48 38%SpMf IX 62 17 2779 46% 45% 45% -% 

55%37%S* 336 856% 55% 36% ♦% 

42% 28% SUndaHd 35 2120 35% X 36% +% 

21% 16% 8M Comb 8 2242 1B% dW% 16% -Jj 


22 % ib% Tanked 
58% 43% Total 
X% X%TiPCb. 
50% 37%TW(or 
35% X%THQM2B 
18% 10 Tltac A 
44% 35%Tan»6 
26% 23% Tlbn 
3049 24% TUy 
53% 32%1«*f 
22% 17TraH 
16% 14 Toon EP 
8% 8%Tnte» 
54% XTiwm 
7% 5% TnUdita 
iB% ib% Twn Cert 
25% 21% Two Dte« 
63% 51%T|Cdn 
2 % 1 % TVS* 


8% 7%Sp*K»Cp 
10% 8%SptanD 

47% 4J%S|rtV 
48 38% 5pMt 
35% X%S>X 
42% 28% SUndaHd 
X% 16% Su Comb 


31 48 15 % hus w 

28% 28%WUUiai>2B0 
29% SHtalOC 
64% 53%Hfctwai IX 

ig is>2 wc*bmo 4 aa 

4% 3%VMttO 
47% 38% rntfn 048 


35% 25% HUseeCS 0» 


29% XVMkt 027 
1X^6B%WlvUnx 132 
22% 19% Wg*£n«w IX 
25% 20% WSltCL 1.18 
X27%nst«3t IX 
373325% WWW* 430 
8% &% MtartADR 
X% 21 % WnkJnai 048 
6% 3%MmanM OX 
38% X% WBHdErt 
17% 14% Net* 0e< 020 
45 40taan& 156 
3% 2%«ehtai9 
32% 27% *KMk 1 092 

10% I5%wdmn 032 
328% 2*5 Be** x 5J0 
X%19%WndfSi 024 
29% 27 Hea Co OX 

18% 16% Haste E 
75% 57%VW0» 

77% MUptU 
21% l4%WBsmGaai 020 

31% 29% Haute 210 

20%>fi%M«Bi 020 

30% Z5%Wbsqhc 1B9 
30% XWotUO OK 
50% 42%H»itBri IX 

17% 11%Wbtr 0.12 

S% 45% HRKrtpl 1B6 

22% 1511 Mtatk 
24% 21% HHtmn 042 
12% B%WWttar 
37% X%Wewkc> IX 

70*4 59% Wlrana IX 

47% aB%Htei IX 

8% 5% HttMm 010 


14% 1: WnOnDufi 020 


5BfiB%GftdBKt OX 1.4 18 20 58% 58% 58% 

14% 13% SHUotor 032 ZB 19 43 14% 14% 14% 

8% S%StmdPKU 0.12 IB 71 1668 X 8% 9 4% 

28% 21%Stfmd 0B8 23 18 IX 23% 23% 23% +% 

30% 24% StMtgl i On 3.0 12 110 25% 25% 25% -% 

31 24Statam 1.11 3.7 13 182 X 29% S% +% 

41 78%Skm 074 IB X 841 36% 37% 38% 4% 

45% 2MJ State OX IB 22 262 42% 41% 42 -% 

31% 27% SUM 072 14 10 M 30% 29% 30% +% 

87 Bifii SUoElCp OX OB 22 1421 86% 84% 85% -% 

36% 29%SkHHp 030 2J 15 X 34% 34% 54% -% 


30% 24% Stalai « 
X 24 Staton- 
41 25%SMM 
45% 29U State 
31% 27% Starts 
O 82%Srte6iCp 
36% 29%SkHHp 


38% 24% StaCm 


14% 11% SUB 
32% 27% StafeStal 17 

8% 7%SmdRnx 012 IB 7 
41% 31% SuhMMi x 030 IB 
17% 0%Sta»QM 
54% 33% SkTcd 11 

42% 20% Saks X 

15% 0%SHMta 02B 15 


38 1880 31% 
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17 675 31% » 31% 
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57 fS% SrtaSCp OX OB 221421 88% 84% 95% ■% 
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17% 0% S8w DM 6191 11% 10% 10% -% 

54% 33% am* 112873 37% 3B% 37 +% 

42% 28% Saks X11X 41% 41 41% +% 

15% 0%$»Mta 0L2J7 15 5325 13 12% 13 *•% 

19%14%Startrt OX SB 12 181 18% 16% 16% +% 

X 41 SunadBep t44 10l4l29B48%47%49% 4% 
5% 4%taB»Br 0L32 6B 7 8 5% 5 5% 

51 37&wmrx 040 OB X 1540 48% 45% 48% 4% 

48% 39% SwWr OX 1.4 X2488 40% 40% «% ■% 

11% W%teHBtnAx 1.10 9B 32 I«ii11% 11% 11% 

54% 44% Skirt -0B0 1.7 18 1358 53% 51% 53 4% 

25% 22% Superior 024 IB ia 143 23% 23% 23% 

32%2B%&4mkf IX 32 11 831 31% m’$ 3a% 4% 

2% 19% SMH HMx 010 OB 152 022% 22% 22% 4% 
57.11 2flU%aMTK 008 03 24 1235 33% 31% 31% -2% 

U 8% S)ns Cap 020 20 13 4 MO ID 10 

20% TBL77 Sjmit Ri 038 1.4 X 389 25% 25% 25% +% 

35% 29% Sjm OX IB X 34TB M% 35% 33% -% 


11 9W5 

38% 29% USB 

34% 25%UST 1C SB 
B0% 55% UN. 

25% 21%UQOoni 144 63 
14% 10%WCkt 
28% 18% Ubcob IX 09 

33% 29% IMInei 044 14 

2318%lUim 012 06 

111 KIMwx 124 10 
»1%1E3ljUMta* 4J5 12 
52% 45%Uncamp IX IS 

50% 40% UiCad) 075 IB 

24% lB%<MmOeq) 

X XIKJ3X* 3X 7B 
■ MIMI4XI 4X 7B 


13 52 9% 
71048 35% 
1C 68 11 3778 27% 
103619 75% 
144 60 16 644 23% 
67 271 14% 
IX 09 7 3SE4 23% 
044 14 10 637 31% 
012 0615 71 19% 
124 10 X 521W% 
4J5 22 225586X02% 
IX SB X 1229 51% 
US IB 11 33X 49% 
27 178 21% 
3X 7B a n50 
4B0 7B a 84 
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67 5B% UK* 1.72 2B 1B441B 66*2 
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7% 5% Unkp 
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5E34 6% 
21 860 10 
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55% 4Z%IMta 
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8 6% XMmI 
14% 13%1M«M 
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23% io%usae 

X 25% USFtar 
29% XUSHeu 
48% 32% USUCp 
47 29*2 05509 
79%65%Udnc 


46 21 13 

OX IB IS 3661 21 

48 3583 29% 
6 35B 2S% 
OX 10 14 1071 B4B% 


9% 9% 

34% 34% -% 
27% 27% -% 
73% 73% ■% 
22 % 22 % 

14 14% +% 
73% 23% -% 
31% 31% 4% 
19% 19% -% 
106% 109% *1 
199% 201% 4% 
X 50*2 -% 

«% 49 4% 

X% 21% 

a a 

04 64 

36% 38*2 
65% 65% -% 
45% « 4% 

19% 19% 

6% 6% 4% 
9% 10 4% 

25% 25% *% 
14% 14% •*% 
25% 28% +% 

S '** £0% -% 

28% •% 
7% 7% 

14% 14% +% 
12% 13 4% 

X% 20% +% 
28% 28% ■% 


37% 29%Htadk QBE 
7% 8% (Mungo OX 
27% 23% Ptafni 1B4 
22% 18% WttaO 012 
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40% 27% MMv 013 
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23% 2D%TkJ<wqr 
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5 * Zagat 

13% 9%ZnKi 
Z7% 24%2MUU1X 
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23% 17% Zero* 

11% 10%ZMtf*S 
8% BZMXpTodx 


IX 2B 17 
OX IB 17 
IX £10 13 
048 IB 14 


IX IB 12 
073 9B 
012 08 M 
1.16102 
084 80 


6757 84% 
15 44% 
22 71 % 
1754 46% 
22 4% 
12X 11% 
178 27 

IX u7% 
X 18% 
1HUTt% 
481 8% 


83% 64% 4% 
*4% 44% >% 
21 % 21 % -% 
*«%«%-% 
4% 4% +% 
11% 11% -% 
28% 28% -% 
7% 7% *% 
13% 18% 4% 
11 % 11 % ■% 
0 % 8 % 


018 05 21 2885 34% 
124 X6 71 4801 78% 


28% A 
45% 4% 


6 4TCBYEnta OX 
47% 37% Iff ftsncx IX 
10 8%10Rtfef 084 
78% K 71*0X9 Ax 043 


1% ttTiSM* 
49% 38% TJX 1 


27% ia%TW&t* 
55% 47%TWX 
2B% 22%7HwFd 
9% 7%Ttejkd 
48%3B%TpM 
14% il%lkidM 
54% 40% Tandy 


35 19 348 5% 
23 17 174 43% 
90 944 9% 

OB 37 19 75% 
2 1 
OB 19 3717 47% 
4B 10 134 23% 
23 M 1234 53% 
321 24% 
3 3ZS B% 
SB X 2076 47% 
185132 13% 
IB 2381 53% 


5% 5% -% 
42% 43% 4% 
0% B% 

74% 71% -% 
1 1 

4*8 47 41 

23% 23% 4% 
52% X -% 
23% 23% -% 

* S* 

47 47% 4% 
13% 13% *% 
51% 51% -% 


33% 27%UnMOp 
45% 30%Uaxrtx 


79% 65% IMIK IX IB 71 4901 78% 
18% . ISlMKbr 0B2 5.1 16 177 18% 

44% »%Untaito3 a 447 44% 

37% 32IUrfadlX IX SB 14 XT 35% 

22%18%UlrMDi 1.7D 8B II X 10 

33% 27%UnMOp IX 14 12 SX 31% 

45% 36% Lkxzix OX IB 2111823 42% 

79% 87% INUM X 1.T4 IB X 8XH79% 
39%31%XM IB 2341 36% 

37%31%UXM 2.14 82 13 8872 35% 

20% 16USMX 0890 18 

38% 26% USAHdSv 7835 34% 

34%TB%UMa 5 90X 035% 

9% 8% USLKbc OK 7B 0 X 9 

25% 23% USX M 076 23 14 BOX X 

33% 25% USX US IX 13 B15X 30% 

17 12% IBXDte OX IB 22 111 13 

28% 25%Utfinxp 1.76 BB 10 874 25% 


79% 87% INUM x 
39%31%XM 
37% 31% USWM 
20% 16USMX 
38%28%USAHaSy 
34% T9%U«N 


33% 25% USX US 
17 12% IXSXDMI 
28% 25%WHaxp 


48% 48% +% 
33% 4% 

77% 77% 4% 
17% 18% 4% 
43% 43% 4% 

34% 34% ■% 
10% 19 4% 

31% 51% 4% 
40% 42% «-1% 
78% 70% 4% 
35% X 4% 
34% 34% •% 

a 17% -% 
34% -% 
»<4 33 -1% 

27^ 2tI -% 

30 30% -% 
13 13 4% 

a x ■% 
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Alta he 

AtpftaM 

A® hr Pa 424 

Amdahl 

tt&plf 

Aopaf-AnA 

ASH low 2X 

Mnkdl 

AntauA 

AubTokA 

AnkaPtDR 


MX LMtCkM Chop 

12iZ 12* 1232 4* 
BA X 6 -A 
Id 1% ift 

7l 2 7% 7% -% 

42A42A42A +A 
8% 8% 8% -A 
11% 11% 11% +% 
4Sd4% 4% 

20% 20% 20% -% 
5, T , 5% 5% 4% 

8A 

iA ift 1^4 -ft 
2%d2% 2% -% 


Skek Ok. E Wta Hab LDHCknBNi 
Cooed FM 15 10 6% 8% 8% 
GnssATAxOB4 29 K 10% 10% 10% 
CromCA 11 » « 13 « -% 

4tamCB 11 » 12% 12% 12% +%! 

Cat* OX 17 JO 28% 23% 23% 

Cyhax 83 9% B% 9% +% 


W Sk W Sk 

Stack Ok. E 10X MP LokCknCtni Stock Dtr. E tOBr Mgk UarCbscCtag 
Kaskox 032 184417 26% 24% 34% -% NVTnA OX 21 4481 44% 43% 44+% 

teHOiQi 30 12 U B WR 7 IX 13*2 13% 13% 

fatal 010 27 11 21% 21% 21% -% PeUBBuaC 73 3804 7% 6% 7& +11 
Hndfl 77 1T4 17% 17% 17% +% Part 3 X 7 B?J 8% ■% 

HmantaM 10 113 6% B% 6% +% IX 11 32 13% ia% (3% +% 


409 2% 2A 2% +A 


tnstwOi 016 16 « 11% 11% 11% tepnflrrt ® 26%iB6% 20% 

Vl Corea 678 5A 4)S 5% +% 

Wararf XiaiD%10%10% ->4 SWCttpx2X11 8 51% S1% 51% 4% 
fax 5371 9% 9 8A +ft 


eSHftata 1 11 
Badgartlr 04414 
SktaTAl 

BAJkt^X 0X11 

Band 

{Malian IX 
Bto-fisd A 12 

Banrar 10010 

Bom . 038 7 
teacanAxix X 


m at -% 
21% 21% J 2 
2)2 23 -% 
17A17H *& 
4% 4% -A 
40% 41 
24% 25% +% 

i!2 lit 

ZT% 27% 

2^1 X +% 


EastnCo 046 21 3 13*2 13*2 13% ■% 

Echo Bay 4744 8ft 5il 6ft +% 

EcatEoA 0B2 87 11 B% 7% 8% +A 

EdBtoRl 24 31 9% 9% 0% 

Eptape zO 15 15 15 

EqtoH 2B0 X S8% X% 65% -% 


Janaefi 72 152 2% 2% 2A -A 

JTSCorp 2874 1% lA 1ft 

HnxkCp X B) 3% 3% 3% 

KogdEo OX » 328 16% 16ft 18% +% 


Fab Inda 07019 xO 30% 30% 30% 

fins A IX 13 X 85% 84% 85 -% 

Forest Li 464 37% 37% 37ft +ft 

ftrej«wfxCL60 11 320 10% 10 10ft +A 


IXS1P 0BB 27 215 8*2 B% 6ft 4% 
Lynch Cp X 6 85% 85% 85)2 -1 


Tat) Prode OX 13 67 9% 9ft 9% -% 

THSDaa 042 X X 37ft 37ft 37ft -A 

Hwmedo 15 324 18% 17% 17ft -{4 

TharmtB X 275 32% 32% 32% -% 

TotPNA 830139 21 9% 9% 9% 
TomCOby 0 10 ft A A +ft 
TuhosMw 615 1716% 17 +,', 


CambBXX 020 14 10 34% 3«% 34% 

CrfdCaAft 001 514 Ji 3 V 

Cnnto* 19 W 2B% 26% 2B% +% 
Qkfltt 21 9% ®fi 

Cgnpdnc i0 1% 1% I** 


Baao 080 11 16 19% 19% 19% -% 
6*31*6 1421 43% 42% X +1% 

Great FdAx 078 221264 32% 32% 32% -% 
oreWr 070 f2 144 16ft 16% 16% 
GXfiakl 20 ft d% % 


Mamaa 23 » 44% 44% 44% +% 
UntaA 052 12 216 30% 30ft 30% +ft 

HMiredb 17X BU 9% B% ♦% 

MtaLd I0 ®% 8% B% 

MDop A 14 JOB 23% 23% 23% 
MSHExpl 370 1ft 1 I -% 


X 6 T% 1% 1% tft 
19 5 1ft dlft 1ft -ft 

15 m 25 24% 24i -ft 


V MBA 1602648 28% 28% Vs 

VhcnB 955979 2BJ1 28% 28% ■*% 

MET 1.12 19 fl 12% 12% 12% 


% n si 


Ktf&fltei 4 210 7ft 7 7% +ft Xytnxdx 


1» 1ft « ift -}* 
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fan ore. e idoi apt u« tan Ctat 


74% 75% •% 
35% 35% 4% 
8% 1% -% 
X » 

1D% 1D% 

24 25*4 +1% 
SM, Si% +% 
37% y% +% 

S% 52% -I 
13% 13% 

15% 15% 

71% 71% 

26% 26% -% 
J4% 34% ♦% 
4S% X +% 
8 % 8 % -% 
83% 84% -% 

67% 08% -% 


- w- 

22 2B4 18% I9>2 19% 

7B 13 451 28*1 27% 27% 

12 786 28*i Z7% 27% -% 

27 15 30C9 X 58% 56% +1 

IB 22 256 16% 16% 16% -% 

67 3% 3% 3% +% 
IB 3 2567 «% 45% X +% 
21 15 3W 27 28% 26% 

OB 2121882 29% 28% 29 -% 

IB 34 7917 100% 98*2 99% +% 
46 16 rO 32 32 32 

SB 14 38 "4% 23*2 23% -% 
3B 10 IX 28% 28% 26% -% 
IB 17 2150375*2 369% 374% *4% 
170 8% 8% 8% 

17 275 29 28*2 33 +% 

01 2 17 3% 3% 3% +% 

a 2006 31% 30% 31% 4% 

12 7 209 16% 16% 16% -% 
57 22 Z74 44% 44% 44% 

289 2% 2% 2% 

31 15 77 29% 29 28% -Jp 

2B 21 255 16% 16% 18% -% 
1-9 28 3778 276 770274% +4% 

11 17 2694 22*2 2Z 2% 4% 

ZO 9 61 28*2 28% 28% -% 

19 177 17% 17% 17% -% 
27 1552 66% 67 67% +% 

1511434 71% 68% 70% +1 

12 & 545 17% 16% 17 +% 

6.7 13 309 31% 31 31% 4% 

12 27407 16% 016% 16*2 

4i 12 X 28% 28% 28% 

3B 16 1481 29% 29% 29% 

35 34 1B71 46% 45% 45% 

OB 19 511 13% 13% 13% +% 

28 19 331 48% 47% 48*+ 

24 44 18% 18% 1B% -% 

IB 18 IDS 24% 23% 23% -% 

IX 11% H% 11% +% 

4.7 14 76 35% 35% 35*2 +% 

IB 27 737 67% 68% 60% -1% 

20 21 2698 X X X 4% 

IBID 15 5% 5% 5% *% 

IB 9 239 13*4 13 13% 

ZB 24 649 36% 36 36% -% 

32 18 119 8% d6% 6*4 

60 13 7252 S 24% 24% -% 

0.7 23 484 17% 17 17% -% 

1.1 247 37% 37 37 -% 

11 22 IX S% 24% 25 +% 

2.1 31T2M 31% 30% 30% -% 

0.4 SI 800 37% 36% 37 4% 

18 4451 21% 21 21% +% 

101 24% 24 24% 4% 

7 143 3% 3% 3% -% 

7.4 14 Z75 25% 25% 25% 4% 

10 X 2802 5B% 57% 58% +% 

DB 12 964 36% 35% X -% 

10 14 IK 24 23% 23% 


ACC [tap 
AecUnE 
AotanGp 
Athpkdi 
ADCId 

AdeeoADR aid 
AdoheS OX 
AdrliXE 
AdrUym 
MrTOUb 

UhA 044 
AdnrB 053 
AKrpr 024 
Also ADR 1 IX 
AbflkU OX 
AACom 064 
AknOiB 056 
Afftann 

AseCapB iB4 
AUCa 104 
AtaaraC 
I Ada Grid 
AflaraS 

AMSUnst OBJ 

AaOlfty 

AnUanag 

AaSoflwa 

Am Frtajs 

AmCriA OX 

Antqp 

AmMtn 260 

AOM34 

AmgoihC 

AnmchCp 

ABkogc OX 

Arctfyasx 036 

AnmgalAm 100 

AretareCp 

Apogee En xaiB 

AppM 

AppkC 

Appttas 007 
AnorOr 004 
AtcCre 004 
AtgaflUi 164 

MUM 

Amauin 044 

ArtsX 

AseandCan 

Aaptetn 

ASTRSCh 

Addraon ZOO 

ABlta 

AmSys 

Auottc 004 
Autarto 


-A- 

52 1824 10% 1B% 
424 i% 4ft 
323772 15% 14% 
4014157 37% 30% 
48691B 30% 29% 
X a 40% 40% 
1920422 44% 42 
IT 2C 11% 10% 

2B0 7% 7% 

HE 40% 39% 

1D1B189 2B% X 
1016512 25% 23% 
181088 35% 34% 

12 331 B8% 87% 
15 701 26% 20*2 

13 20 17 17 

15 31 40% X 
3732 9% 7% 

18 219 20*2 19% 
a x is%di5% 
0 20 2% 2% 

261041 2ji 2fi 
4320009 53% 51% 

11 287 54% 54 

S 841 10% 9% 

X 938 24% 23% 
693 612 6*2 
45 257 12% 12% 

14 238S 33 31% 

3099 ft S 

9 17 82 80*2 

20 5440 C1% 21% 
2316386 01% 59% 
101 5ft 5% 
22 107 32 31% 

X IX 35% 34% 

12 C 10% 10% 
25 3919 29% 20% 
17 2575 10*2 16 
2S5B722uB3% 62% 

16734 1 7% 17 

19 1669 26*2 25% 
X 634 2D% 19*2 

12 149 10 9% 

22 29% 28% 
239 5% 5ft 

16 430016% 15% 
1419 3% Zii 

4HS3316 51% 48% 
X67I3 24% 23% 
SC 5ft 5% 

13 7 7% 6% 
1416X2 27 % 26% 

13277 2 l{i 

4413046 39% X% 
1706 1% 1% 
71103 17916% 


- B - 

008 70 2 8% 

006 208 8% 
049 10 X 18 
610 7ft 
13 666 24% 
054 10 197 25 

1.18 II X 42% 
04815 MI 28% 
15 491 39% 
OBD 18 1925 25 

084 X X 48ft 
331148 25% 
042 9 322 9% 
70 831 14% 
000 11 526 50% 
012 15 81 19% 
21 2 ® 6 % 
4229107 X 
040 18 1805 17% 
IX 15 X 42% 
3213416X1% 
002 X 247 14% 
30 50S 21% 
696 Bil 
58 20X9% 
OK 17 750 24 
639 33% 
IX 11 147 31% 
1254 8% 
IX 2% 
X 1841 29% 
0X10 zO 33% 


B% B*2 4% 

8 B% ♦% 
18 18 

7ft 7% +ft 

24% 04% +% 

24\ 25 
42 42 
26*2 26% +** 
39*2 39% 

24% 04% -% 
48ft 48ft 
24% 04ft -*2 

9 9% +% 
13 14% +!% 

50% 50% 

18% 18% +% 
B% 8% +% 

32% 34% +1% 


16% 16% -% 
42% 42*2 
48*2 50 -% 
14 14 -% 

21 21 -% 

6 % 8 % 

29% a% 

22 23*2 +1% 
32 33 *1 
30 31% +1% 
8 8% -% 
2 % 2 % +% 
X 28% 4ft 
33% 33% -% 


- c - 

CTbC 64 1016 29% 28% 

Ctarerttanax 14 231 14 (3% 

Caere Cp 757 7% 7% 

Ckgene 237 8 7% 

Qdlfoo 111 13% 12% 

Candak 13 33 5% 5% 

MB 36 487 4S 4% 

Creoitac 04B 33 870 127% 124% 
CaftnCn 032 21 88 45 44% 
CaaadeCni 30258 35% 33% 
Drecade 006 10 aO 15% 15% 
CnsaySx 010 IB 27B 19 18% 
CNOtna 897 6% 5,3 

CBIIta 18 147 9 8% 

n»—*r 3002971 32% 30% 

DrttM 088 15 508 30% 29% 

CntfSpr 15 400 18% 18% 

Chaotta 11 20 4ft d4ft 


Chckrlx IX 161593 48% 4S|*« 


6337 ufcft 5U 
1529 1ft 1ft 
17 20 18 18 
62612 10% 9% 
572D5BB 19% 18% 
IX 171280 74% 78% 


15% -% 

it® "A 
6 

8% 

31% +% 
30ft +ft 
18% -% 
4ft 

46% +% 
5% +ft 
ift -A 


CkteCp OX X 3384X0*2 


CKan 141 13 13% 12% 
Oral* 4278 10% 10 

QscoSys 351061 82% 59% I 

OeanHbr 510 >ft 1% 

CktOrf 22 20 54 X 

CdcaCdtaB IX X 47 43% 41% 

CrekAtam X 1% 1% 

QvhxCP 432251006% 2%: 
Copes X fi533u3liJ 30*2 ■ 

Cttaaert 21 591 47% 45% ■ 

CUbQea 020 X 843 17 16% 

DoU&h 104 II 87 22% a% : 

Oman 024 1231W 20% 20% : 

I ClKSA OX 1812 16% 16% ' 
CrantASp 009 8087 16% 16% 

careXktasac 14 zn 45% 45% ■ 


ComncC 809 27% 26% : 

CnaaptlXE 529 Z« 2% 
Cnpuiarw 2090 10% 10% 
Oooahm 305 11% 11% 

CmMkBI 2 2% 2% 

CnhSJW 7 469 14% 14% 
QxxaA 050 17 791 25% 24ft ; 
CSpyteta 702 5% 5ft 

OvuSkd 050 8 83 2524% 
Costo Z728TEn32% 31% 
CofflSy® 63886 13 12% 

Credwfl 002 X 0460 X% 28% 


2320890 CD 19% 
035 U7% 8% 
33 918 14 13% 

4(7 9% 9% 
10812 22% 21 
1940 5% 5ft 


-D- 

OSCCn 8346 22% 21% 21a -ft 

Dart One 0.13 X IE 105 105 
OXflex 307 2iJ 2ft 2% ^ 

DakKdpa a 715 19% 19 19% +% 
OauphMp 12D IB E88oX% 43% 43. 7 C +, 7 t 
DB89np8l*D2D 80 4% 4% 4% -% 
DetSb & 028 44 734 u6B 83 84ft -2ft 
DBBampa 044 35 435028% 27% 28% +% 


3338985104% B1 fl® +ft 

oar 19 m 51 % 50% sr% +ft 
a 2 4 % 4 % 4% -% 

80 a 15% 14% 13% +% 
7SB 8% 7% 8% +ft 
38122B 28% 28% 27% ■% 

70 ii % S *& 

14 X 13% 13% 13% -% 
25 72 48% 48% 49% 4% 
54 7% 7% 7ft tft 


MtarKn 0311 7(13958 .31% 30% 30*9 -1% 


17% +% 
4ft -ft 
15% 4% 
37ft 4% 


inch k e io> fa ta taita) 
Dots tffl 072 16 X 13 13 13 

Dreccebcor 23 XI X 34% 35 *h 

tes&n 13 2H 16% 15% 15% -% 

Dnyca OMHJ 2s0a34% 31 3312 +211 

DmgEmpo 47 IX 4l 2 4% 4% 

DudBXir 056 14X50 26% 25% 25% -ft 
Dynta** X X 36% 36% 36% •% 


39% -% 

27% 41% 
25% +2 
35 J 2 
68 + 1 % 
28*2 % 
17 +% 
40% +1% 
9+1% 
20% 4l% 
15% +% 
2% 

2ft ■+% 
52% *i! 
54*2 


16 110 
207 

020 17 2296 
953 
13 BS3 
12711 40 
316961 
87 

19D C4 
X 
273 
3882 

4 X 
008 3616501 
160 
20 13 
54 5316 
454 
IBID 
008 28 1294 
15 77 


il +4 
80*2 -% 


21*2 -A 
60% % 
5ft *A 
32 +% 
35*2+1% 
19% 

X% 4% 
16% +% 
63,*. -ft 
17% +*4 
25% ♦% 
19% -% 
9% 

29% +*2 
5ft +% 
16 ♦% 
2fl -% 
49% -% 
23% -*2 
5ft W, 
7% ♦% 
27% +% 
2 +00 
39% +% 

1U -ft 
16% 


- F- 

82 6 5% 

11 409u13% 
OC2X B73 44% 
1.16 22 1598 77% 
4 311 10% 
1363 13% 
IX 161423 69% 
IK 14 1 653 36*2 
IX 16 799 44% 
i.wt9 at 44% 
27 1714 30 

15 626 8% 
19 245 7% 
013 14 4539 Eft 
013 14 4062 6% 
3931331 16% 
8 539 3*2 
060 19 117 27% 
104 12 739 32ft 
074 15 61 54% 
068 15 2B7 ttX 


6 a Ape 

68K Sen 

Banes 

tairtlfe 

Gtnaj2000 

GekCo 

Bred Bret 

Gredyto 

GmsiaPti 

GhUbi* 

Breus Inc 

6enzymeB 

SaokkCm 

GBaon6t 

GkktagsL 

GtaertA 

BrtiBkm 

Bfla 

Xod 6 uys 

GreddAnp 

GredcoSys 

Grartta 

Green AP 

bourn 

671 Cop 

GttWSrg 

Gyedxxae 


- Q - 

441 X 5% 5ft 
007 24 263 X 32 32%. +% 

6 188 2% 1ft l!i -ft 

468 JI d% ft 
1815056 64% 81% 62*2 -% 
6 141 11 10% 10% 4*2 

044 17 121 29% X 29% -% 
11 753 13% 12*2 12*2 -*2 
711 3ft 3% 3*2 +% 
23 870 19% 18% 18*2 -% 
314 4% 4 4% +% 

7198 22% 21% Cft -*2 
4909 4*2 4% 4% +ft 
15 692 21% 20% 20% -% 
012 5665 U20% 20% 20% 

0« X 13%d13*« 13% 

250 8 5 5 5 -% 

1260 8% 8*4 B% +% 
581 5% 5% 5% 

080 21 290 38*2 36% 3646 -X 
066 9 137 3% 3% 3% +% 
00*13 X 2D X X -% 
016 15 22 B% d7% 8% 4% 
71J ft A A +ft 
280 6% 5% 5% +% 
020 21 464 19ft 1B*2 18% ■% 
19 9072 X 23% 23% -ft 


- H - 

84 34 6% 
0B4 12 591 33% 
004 16 619 23% 
0X428405 58% 

18 3343 43% 
12 107 10% 
X 523 14% 

740 1ft 
10 12 10 % 

19 467 24% 
080111211 18% 

181172 21% 
088 15 X 38% 
056 211152049% 
000 X IW 14% 
080 15 1937 29% 
7 12 6 

153631 31% 
115 6% 
10 2 % 


6 % 6 % 

32% 33% +% 
23 23% 4*2 
56% 57 -% 
43*2 43ft + A 
10% 10% +% 
14% 1*A +ft 
* ] Z Tft 
1D% 10% +% 
23% 24 +% 
17% 17% -ft 
20 % 21 % 

38% 38% 

47 48% +% 
14% 14% -% 
X 29 -% 
5% 6 +% 

29% 30ft +« 
5ft 8 +ft 
2*8 2 % *% 


IFRSys 
X Intel 
tamcor 

Wiles 


kdkkyQA 

toncare 

lUMedox 


- I- 

14 31 16% 15% 16% +% 
283 I,! 1ft 1% -ft 
M 21B B% 7% 8% +% 
486 1ft 1ft 1ft 
213 14% 14% 14% +% 
1314217 Bft 8% 8% +ft 
OX II 102 13% 13*2 13% 

KE40 14 13% 13% +% 
42 883 13% 12% 13*. +% 
1*6 11 ft ft 
020 2211«5!61%157%1S9% +% 
1750 & 2% 2ft -ft 
21 478 14% 13% 13% +% 
008 18 7C 24 23% 04 

335 7% 6% 7% +% 
227 *A *A 1% +ft 
23 523 9% 8% 9 ■% 

14 1118 11% 10% 10% -% 
14 X 22% 22% 22% -% 
OX 16 3083 22% 21 21% +ft 
IX a 52 d213%2I3%213% +6% 


- J- 

22 31 13% 13*2 13% 

16 10 6% 6% 6% +% 
IB 11*2d10*z 11*2 +*2 
2K 9% 9% 9% +% 
0X492123 36% 34 35% ^ 
IW 16 X 43% 41% 41% +% 
032 13 209 18% 1S% 15*2 -% 


018 13 IK 11% 11% 11% +% 


-K- 

K Safes 008334 2o13% 13% 13% 

tamanCp 0X25 411 14% 13* 2 13% +% 

KedyEv OH 14 343 28*4 Z7% 27% -% 

KWH 1X13 236 38*4 37% 38% +% 

KLA-TP 25 6884 50 48% 49 -ft 

UA S3 k dft % +* 

naqt 2010150 34% 32% 33% *% 

KXdeS 5786 S3D%31%+1ft 


hnah ip im talk 


5% 4% 4% +% 
15% **% *5% +% 

23% 22% 23*. +04 
4% 4ft 4% -% 
30% 28% 29% -1*a 
B% Bft 62ft +1B 
30% 29% 30 +ft 
3% 3% 3% 

18% 17% 18*2 +1% 
1% 61% 1% -ft 
2il 2ft 2% 

2K 2% 2S +% 
*H IK ill -ft 

35% 34% 34% +% 
5ft 5 5 -% 

04% 23*2 04% +% 
16% 15% 15% +% 
54% 5 +% 

11% 10% *0% +% 
27% 26% 27% 

3ft 8*. 8% 


I Lamas 
LawonPr 
LecUm 
I LPa Tech 
LBdke 
UrtsayMl 
I LWaiTeci 
UquBmc 
LreSKk 
Lone Star 
LIZ ft) 
LVMH 


- L - 

072 60 92 18 

21 1032 14% 
Iff 7907 36% 

072 15 X 43*2 
096 21 150 18% 
64 6% 
11 626 13% 
27 1004 8 

29 4744 60% 
052 13 143024% 

22 253 3% 
016 21 ire 26% 

24 111 17% 
014 15 241 30 

020 326983 55% 
052 13 14 32% 
13 BOB 21% 
13 390 19% 
SX 5% 
0B4 2S 112 48% 


MS Cm OX 21168m 38% 37% 37% 
US Car. 17 1I4UZ0% 20 20 


Madge 
Mail Ben 

UacamCp 
Mate Dr 
Marvel Cp 
lbrehSmkA044 


5% 5% 

12% 13% +1% 
«%«%-% 
75% 76% ■% 
11% 11% -% 
*2%*2il -ft 

63*4 68% 4*2 
3S%35ii -ft 
44% 44% *% 
44 44% +7. 
Xft 38% -% 
X 8% -% 
7 7 

6% 6% -ft 
6% 6fi -ft 
15% 16 4% 

d3% 3% ■% 
77 27% +% 
31% 32% +1 
53*2 54% 4% 
25*2 26 4% 


072 9 163 18 17ft 

006 08 IK 25% 25% 
013 15 957 14% 13% 
8 45 17% 17% 
035 X 047 UK 65% 
274418 17% 16% 
11023865 32% 30% 
177078 18 18 
104 144 17% 17% 
004 18 74 o9% 9 

14ft 14IJ 
080 17 WB S% 51% 
050X6883 42% 41% 
14 X 15% 14% 
072 19 2582 45% 45% 
62067 40% 39% 
2417164 8ft 8}3 
1817451 83% 78% 
18 13X1% 11% 
10 X IS IS 


-o- 

17 753 14% 

18 3273 18% 
22 IX 12% 
18 560 1B% 


OgtareyH 140 8 5B 41 
OfcoCB IX 11 888 40% 
OUnfio 1X15 542)152% 
OkjNW OK 17 13 IKO 
(Mfnrap IX 14 1887 49% 


zO 3H 
4047011 44% 
27 674 16% 
14 1286 24% 
II 285 22% 
X X 9 
3 826 5% 
028 X 300 17% 


OttureiTxosorH) 14 11% 
DtKTal IX 12 67 32 

OdnMffl 4612737 67% 


14ft 14*2 +*2 
17%17% -% 
11% 12% 4% 

17% 17JS +ft 
W 40% +1% 
39% 39% +% 
51% 52 4*4 
39% 39% 4% 
«% 49% +% 
3U 3K 
42% 43% 

15% 16% +% 
24 24 Jj 
21% 22% +*z 
8*2 B% -ft 
8 % 8 % 

17 17 
1! 11% +% 
31% 31% -% 


63% 64% -T% 


-P- 

teCta 1X 13 2437 
PacDuokp 014 X x 
PadlCreA 31 X 
PadfQBfl 33 X 
PamT 4215923 

PaycherB t OX 52 1481 
Peatera 050 13 3 

PBnriny 14 77 
fan ttp IX 14 83 
fanachi 371 

FenreeaL OX 28 i« 
PecparkQfllfl 16 852 
Peoples H* 072 14 714 
PBopkott 137983 
Pantgo 21 2524 
penke 1.12 X 23 

pEttaHRr ismm 

PtarmOe* 503166 
Fhereerteh 23 1598 
PhysCpAm 529 

faniek 14 37B2 
Poncsft) OW 341126 
PtareaSi 0121111W 
Ptar X 424 

PHwdA 37 3950 
RJJTal 8 X 

Fncettx 068 7 X 
Rmatl 13 65 

Pns&E 996 


PltadA 37 3950 
nXfTal 8 X 

Pneettx 0B8 7 go 
Rmatl 13 K 

Pirate 996 

Pres Lite OX 121266 
(testa 130 892 
PrioePi* 8H58Q 

Piptnni IS 120 
Prod Ope l 028 30 1(B 


Q- 

79*2 75% 
10 % 10 % 
75% 75% 
7B% 78% 
46% 44% 
52% 50% 
10 10 
26% 25% 
46 45% 
IS 1*2 
2D 1B% 
33% 33% 
32% 31% 
47% 45% 
11 % 11 % 
59% 59% 
12% 11 
21% 20*2 
13% 12 
5% 5% 
13 12 
a 25% 
11%tfl1% 
15% 14% 
19% 19 
5 5 

17% 17% 

14% 14 

% d*2 
14% 14% 
70*2 69 
17% 17% 

13*8 12% 
58% 58*2 
52% 90% 
38% 38% 
47% 45*2 
25% 24% 
56% 54 


77ft -ft 

10H -ft 

75% -1% 
78% -1% 
44U -K 

51ft -1ft 
10 

26% +% 
46 4% 

its +ft 

19 

53% 4% 


59% +ft 

i**2 *a 
21 % + 1 % 


-R- 

Rahberet 11 413 15 14% 14% 

I m W7 3ft 2% 2% -ft 

Raymond 025 15 213 30*2 X X 
RCSBFfc OX 11 1029 31% 30*2 31% +% 
taut-ffia 21555 29% 27% Z7% -% 


EASDAQ 


w x 
Ob. E IDBi 


17% 18 
14 14% 4% 
34% 35ft -% 
43 43*2 
18% 18*2 +*. 
6% 6% -ft 

13 13% 

5% B +ft 
57% X -1% 
24% 24% •% 
3ft 3ii «ft 
25% 2B% 

18% 17% +1 


15 114 
1X14 520 
IX 
15527 
29 20 


101 21 1069 
000 131404 
012 81 
0X1X3034 
DIB 17 6027 
15 1<B3 
X X 
052 17 1542 
129145 


npn Ifa 
11% dll 
57% 57*8 

1% 1ft 

28% 27% 
23% 23% 
4% 3% 
66% 65% 
17% 1«% 
5% 5% 
23*2 29% 
28% 26% 
15% 15 

12%m2% 
17% 17% 
10% 9% 


27ft ft 

33% 

4% +% 
X -% 
*5JS -A 

5% 4% 
23% +% 
28% +1% 
15% ■% 
12 % 

17% -% 
9% -B5 


29% 29% 4% 


52% 03% -1 
32*2 32% 

20% ZT 4ft 
19% 19% ■% 
5% 5ft 

48% 48% +% 


Mac HI 020 8 IX 14% 14% 14% +% 


82551 7% 8% 7% -% 

32 319 21 20% 21 +% 

411 9% 9% 9% +*2 

27 8816 17 15%16ii+lft 

17 X nil 41 10*2111% -1% 
23 14% 14% 14% +% 


MShU 074 18 1228 40 39*2 40 4*2 

UatnaHt 1235 5% 4% «U -ft 

ttonlnt 31 9395 58% 57 58%+% 

IfcftaSiR 00217 628 ill 9*2 18 18 
UcttanuWOXX4077 25 24% 24% -% 
Mefimne 18 145 11% 1DK 11% +% 
MeMDfCp 0.10 2118539 23 20*2 22% % 

Maine 2716143 7% 6% 7% +% 

MnctrtB IX 14 IX 37% 37% 37ft +ft 

Menxtox 0B3 6 544 9% 9% 9% +% 

Uertsd 3063 ift l/a 1% 

MraaAt 6 593 5% 5% 5.71 +X 

IttiodeAl OX 140644 15% 15% 15% 


-s- 

SUeco 1X 134415 41% 
SenOerant 000115 37 15 

5chkrevA 04214 925 19% 
sasyaa 14 X 51*2 

Set* 2311 5% 

EdkvCp 002 13X2 7% 
Score Brd 591 1% 

Scafad IX :10O 32 

S0hv* 001 18 215 22 

SekrttB 7 X 7 

Sehii 1 12 ID 124 44% 

Sequent 70 3590 16% 

Saquota 914 2% 

SereTech 243 5% 

Swenson 022 15 B3 16 
Shrtfed 004 21 2593 44*2 
ShTctfalr 31 5% 

Xoranod 15 473 18% 


SBanage 12 2038 14% 13% 13ft -ift 
Htaocan 40 388el5% 16% 16ft +ft 

Mtauratt 500 5% 5 5%+% 

MtStl SI 72941 17B%115%116% +% 

UdAdU 1175 13 12% *3 +% 

UdwGreh X 1211% 12 +1 

WfetrH 009 22 1813 35% 34% 35% +% 

Htto MS 48% 46% 47 -% 

MradBch 010 21 224 10 9% 9% +% 

■MiaTei 1391 10% 9% 9% -% 

KxlernXrtl»U 6ul1% 11% 11% -ft 
IlDdnelA OX 13 209 27% 26*2 Z7ft -ft 
MotaiAA OKXH74u34% 32% 33% +% 
Mofai 0X271770 X 34 34% 4% 

Meacore 494 4ft 3 H 3JS J a 

tttaeaPX .042 13 44 X% 37% 38% 4% 

MISSys 04013 X 22% ZZ 22 

Uycogan 591292 22% 22 22 +% 


ShortbP 23 267 19% 

SignAI 025 194317 31% 
StaneOra 26 1075 3ii 
Sfenfflc 16 812 39*2 

SfcnVGp 43 3817 23% 

SferpGon 040 9 963 9% 
SrafetT 3 % 

SmhhH Z71606 47% 
SeuthU 100 13 13X 38% 
Spiegel A 334 e% 

Spygtan 42 525 8*4 
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FT G U IDE TO THE WEEK 


MONDAY 


Qualifying for Emu 

European Union minis ters 

meeting in Brussels will for the first 
time welcome Gordon Brown, 
newly-appointed chancellor of the 
exchequer in Britain's Labour 
government. Ministers are expected to 
agree that Finland and the Netherlands 
can join the list of countries on track 
to qualify for monetary union - which 
includes Luxembourg, Ireland and 
Denmark. Finland and the Netherlands 
will be taken off the list of EU 
countries with "excessive deficits" - 
those over 3 per cent of GDP - after 
fiscal reforms last year. 

BIS reports on war gold 

The Bank for International 
Settlements, owned by the world's 
leading central banks, will give its 
official explanation of its war-time gold 
transactions with Nazi Germany. Hie 
BIS. which continued operating in 
Switzerland while the armies of its 
members fought each other, has largely 
escaped the criticism levelled at the 
Swiss National Bank for buying gold 
from the German Reichsbank. When 
the second world war started the BIS 
undertook to carry out only operations 
which were "above reproach from the 
point of view of belligerents and 
-neutrals". The report should indicate 
whether the world’s central bankers 
lived up to these high Ideals. 

India-Paklstan meeting 

The prime ministers of India and 
Pakistan wQI meet in the margins of a 
South Asian regional conference for 
the first such high-level talks between 
the two hostile neighbours in several 
years, and amid hopes of a political 
rapprochement between the two. 
Neither expects any substantive 
measures to improve relations beyond 
a commitment to further talks, likely 
to be held next month in Islamabad. 
The discussions between Mr IK Gujral, 
the newly-installed Indian prime 
minister, and Mr Nawaz Sheriff the 
newly-elected Pakistani prime 
minister, will held in the context of the 

annual s ummi t of the South Asian 

Association for Regional Go-operation 
which groups India, Pakistan. Sri 
Tjmka J Banglade sh, Nepal. Bhutan and 
the Maldives - the summit's host. 

ADB strategy 

The 30th 
annual meeting 
of the Asian 
Development 
0 Bank is being 

held In 

Fukuoka, 
western Japan. 
Representatives 
of the 56 

member countries start their meeting 
on Sunday to discuss new strategies for 
the hank to fund sustainable growth in 
the Asia-Pacific region. The informal 
agenda will be more controversial, 
involving issues such as North Korea’s 
recently declared interest in gaining 
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Eoxopean Trade Union Confederation hosts Tour for jobs", starting Tuesday, when riders will cycle between Metz, France, and 


ADB membership. Japan, which has 
growing security concerns about North 
Korean nuclear weapons development, 
has indicated it would oppose 
Pyongyang’s early entry to the ADB. 

Vietnamese visit 

Vietnamese foreign minister Mr 
Nguyen Manh Cam is to hold talks in 
Tokyo with his Japanese counterpart, 
Mr Yukihiko Ikeda. Cam will be the 
first Vietnamese foreign minis ter to 

pay an official visit to Japan since 
October 1990 when foreign minister 
Nguyen Co Thach visited Tokyo. He 
will dismiss bilateral issues including 
investment in Vietnam by Japanese 
companies and the government's aid 
programme. He will also speak at a 
symposium on the fixture of Asia. 

Salerooms New Yoric 

In New York tonight Christie's is 
offering one of the finest collections of 
19th and 20th century art to appear on 
the market in recent years. The 
collection of the Wall Street financier 
John Loeb, who died last year, should 
make at least 380m, with a Cezanne 
portrait of his wife expected to top 
{25m and a Manet self-portrait {20m. 
The Loeb sale is the hi g hli g ht of the 
big May week of Impressionist and 
modern art auctions at Christie's and 
Sotheby’s. On Tuesday Sotheby’s offers 
a Modigliani portrait for up to $lOm 
and a Klimt landscape for around {7m. 
while at Christie’s general auction on 
Wednesday a Picasso nude carries a 
top estimate of $7m and a Brancusi 
bronze might make up to $6m. The 
series of sales should bring in $300m. 

FT Survey 

Fukuoka 


Public holidays 

Israel. Western Samoa 


I TUESDAY 


Nato-Russia meeting 

Mr Javier Solana. the Nato secretary 
general, and Mr Yevgeni Primakov, the 
Russian foreign minis ter, are scheduled 
to meet in Moscow to negotiate a deal 
between Moscow and the western 
military alliance ahead of Nato’s 
planned eastward expansion. Nato 
plans to invite some eastern European 
states to join at its Madrid summit in 
July: the Nato-Russia pact is intended 
to assuage Moscow’s concerns about 
the alliance's eastward enlargement. 

Australian budget 

Australia’s Liberal-National coalition 
government delivers its second budget 
since returning to power in 1996 after 
13 years in the political wilderness. Its 
first budget emphasised cost-cutting 
and fiscal restraint, and was greeted by 
angry protests. This time the theme is 
likely to be repeated, but in a much 
more modest fashion. Analysts expect 
an additional A$2bn of savings to be 
announced, and are looking for 
forecasts of a big "headline" surplus in 
1997/8. 

Murdoch on the media 

Media tycoon Mr Rupert Murdoch is 
due to speak in Tokyo at the 3lst world 
congress of the International 
Federation of the Periodical Press on 
"Mass Communication in the 21 st 
Century". Mr Murdoch’s visit will 
generate much interest in Japan, not 
least because of a scheduled press 


conference later the same day, at 
which he is expected to announce the 
ex pa nsion of JSkyB, the Japanese arm 
of his satellite broadcasting business. 


FT Surveys 

Macao, Egypt 


WEDNESDAY 


Labour's reforms 

The 

..-ggg, iL centrepiece of 

the Queen's 
speech, winch 

l months of 

EH wMw g legislation 

comprising 22 
separate bills, 

legislation to increase UK ministers’ 
control over under-performing schools. 
Legislation to set up a national 
regional network of development 
agencies, similar to those in Scotland 
and Wales, will also be introduced. A 
competition bill aimed at limiting 
cartels and price-fixing agreements is 
likely to be included. Mr Tony Blair, 
prime minis ter, has indicated he wants 
two bills passed before the summer 
recess - one ending the assisted places 
scheme for private schools and another 
enabling referendums on Scottish and 
Welsh devolution. 

Presidential plans 

Luxembourg, which holds the ELTs 
rotating presidency in the second half 
of 1997, will present its plans at the 
European parliament in Strasbourg. 
Parliament will also debate progress on 


the Intergovernmental Conference on 

the future shape of the EU - due to lead 
to the gigmng of a new Union treaty at 
nPTt month's Amsterdam summit of 
European leaders. 

Soccer 

Barcelona play Paris St Germain in the 
European Cup Winners’ Cup final, 
Rotterdam. 
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r>w;ii Industry and investment 

Public holiday 

Korea 


THURSDAY 


Chirac in China 

French President Jacques Chirac starts 
a four-day state visit to China. Mr 
Chirac Is to hold talks with his Chinese 
counterpart, Mr Jiang Zemin, and 
other senior Chinese leaders on 
international issues and ways of 
strengthening bilateral ties. The two 
countries are expected to issue a joint 
statement declaring a common stand 
on certain international iss ues and 
their desire to further expand 
Sino-French co-operation. They are also 
expected to sign agreements covering 
cooperation in the aerospace industry, 
nuclear energy and trade, in April this 
year, France refused to support United 
Nations resolutions criticising China’s 
record on human rights but it is 
expected to raise the issue privately. 

Americas in trade talks 

Trade ministers from all over the 
Americas meet (to May 16) in Belo 
Horizonte, Brazil, to prepare the way 
for the planned S ummit of the 
Americas^ next March in Chile. On the 
agenda is the creation of the Free 
Trade Area of the Americas, which 
hparfg of state across the region have 
pledged to agree by 2005. Progress will 
be tough: the two biggest economies, 
Brazil and the US, have divergent 
views on how to progress. The US is 
pushing for quick negotiations on 
tariffs; Brazil wants to delay that 

diwnodnn into t h e n™- rem firry 

Disarmament obstacles 

The United Nations Conference on 
Disarmament resumes its 1997 session 
in Geneva with no sign of a 
breakthrough on its future agenda. The 
61-member conference has a mandate 
from the UN general assembly to 
negotiate a ban on production of fissile 
materials for nuclear bombs - but the 
start of the talks is being blocked by 
developing countries which want 
parallel negotiations to eliminate all 
nuclear weapons. This demand has 
been rejected by the nuclear powers. 

For the same reason, developing 
countries are blocking the launch of 
negotiations in the UN body to ban 
anti-personnel landmin es. 

German Emu debate 

The debate over Germany’s fitness for 
European economic and monetary 


lminn will be given new impetus with 
the publication of fresh official 
estimates of German tax revenues this 
year and next The Bundestag, the 
loner bouse of parliament, will also 
hold a rare debate on Emu, at the 
insistence of the opposition Social 
Democratic party. 

Polish bank decision 

The Polish treasury is expected to - 

final decisions on the sale of the 
Warsaw-based Powszechny Bank 
Kredytowy (PBK), one of Poland’s 
largest commercial banks. The 
government win be choosing, between 
Samsung, the Korean industrial 
conglomerate, and a group of local 
Hnnira «nd insurance companies which 
want to form an institution strong 
enough to compete with foreign banks. 
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Business of Travel 


Public holiday 

Paraguay 


FRIDAY 


Security relations 

Mr Igor Rodionov. Russia's defence 
minister, is due to arrive in Tokyo for a 
three-day visit during' which he will 
meet Mr Fumio Kyuma, director 
general of Japan's defence agency. 

They will discuss regional security 
imnps and ways to strengthen bilateral 
security relations. Japan is trying to 
.expand its regional security role and 
build better relations with Russia. 


WEEKEND 17-18 


Emergency calls 

Th e Place des 
Nations in 
Geneva. 
Switzerland, 
home of the 
International 
Telecom- 
munication 
Union, will take 
on the aspect of 
a refugee camp for World 
Telecommunication Day on Saturday. 
Held annuall y to celebrate the ITU’s 
foundation, the theme this year is 
"telecommunications and 
h umanitarian assistance". A 

Norwegian-made tent identical to those 
shipped to disaster areas will house 
demonstrations of the importance of 
telecoms to relief operations. 
Organisations helping the ITU to 
mount the display include the Red 
Cross and Red Crescent and the World 
Health Organisation. 

Public holidays 

Cuba. Nauru. Norway (Saturday) 


Compiled by Bob Vincent. 
Fax: (+44) (0)171 873 3194. 
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Other economic news 

Monday: During the week. 
German wholesale and con- 
sumer prices for April are 
scheduled to be released, 
along with retail sales data 
for March, which may be dis- 
torted by the early Easter 
removing two shopping days 
from the month. 

Tuesday: The Bank of 
England's quarterly Inflation 
Report will be more keenly 
awaited than usual this 
week, in light of the Bank's 
operational independence 
granted last week. Wednes- 
day sees UK average earn- 
ings figures for March, 
which are likely to continue 
the upward trend in underly- 
ing earnings. 

Wednesday: As the next 
FOMC meeting on May 20 
approaches, the market can 
test the water by looking at 
US producer price inflation, 
followed by the consumer 
price index on Thursday. 

Thursday: UK retail price 
inflation in April is forecast 
to fall slightly. The headline 
rate may be down 0.1 to 2JS 
per cent, with underlying 
inflation down by the same 
amount to 2.6 per cent 

Friday: France's first-quar- 
ter employment report may 
show a continued rise in 
those in work. 


ACROSS 

1 Change trains without one 
forming (14) 

10 Bound to beat some sol- 
diers back (5) 

11 Thus a word runs in one 
direction (9) 

12 Oriental feature to see at 
sea (7) 

13 Dull way to save (7) 

14 Wrong a spinster (5) 

16 For the first time accepted 
my set puzzles (9) 

19 Vessel working in certain 
fashion (9) 

20 Promise rise to a bit of a 
skinflin t (5) 

22 Round figures? (7) 

25 Goes over what prospective 
MPs want (7) 

27 Being in Devon river is No. 
100 (9) 

28 Competitors turn back if 
led astray (5) 

29 Made to go I mind, being 
sloppy (14) 


Statistics to be released this week 


Day i.rv: 

RatwaMT County 

Mon - UK'. / 
May 12 UK . .. 

:uk • ' 


May-,13 Japan 
Japan 
Italy 


v Japan 


May 14 UK 


ERHwmk 

Statistic 

Apr producer price index Input* 

Apr producer price index input** 

Apr producer price Index output* 

Apr producer price index rxjtpur* 

Apr PP1 ex-food, drink, tobacco** 

Apr British Retail Consortium survey 

Mar macMrwy orders ex-etec. ships" 
Mar machinery orders ex-elec, ships* 
Mar producer price index** 

March whotosate price index** 

Apr consumer price index prov* 

Apr c onsumer price index prov** 

Apr retail sates 

Apr retafl sales ax -auto 

BOT-Mitsubtehl 10 May 

Redbook 10 May 

Mar current account (IMF) notf 

Mar trade balance (IMF) notf 

Feb current acoountt 

Apr tteemptayment 
Mar average earnings 
Mar unit wages 3 mnth" 

Apr producer price index 
Apr PPI ex-food, energy 


Previous 
Actual- - 


YT,040bn Yl^OObn 

Y1,300bn 

FFr9.5bn FFr21 bn 


unchanged 


Day economic 

Rateased Gowtry Statistic 

US Mar business Inventories 

Thur Italy Mar industrial produettonf 

• May IS Italy Mar industrial production notf** 

UK Apr retail price index* 

UK Apr retail price index** 

UK . Apr retail price index X** 

US Apr .consumer price index 

Japan Apr money supply (M2 & CO)** 

US initial claims 10 May 

US state benefits 3 May 

US Apr industrial production 

US Apr capacity utilisation 

US May Philadelphia Fed index . . 

US Apr real earnings 

US M2 wk ended 5 May 

Fri US Apr housing starts 

May 16 US Apr buikSng permits 

During the week... 

Germany Apr wholesale price Index* 

Germany Apr final cost of Irving west** 
Germany Apr cost of Hvtng pan-Germany** 

Germany Mar retail sates, real, notf** 

Germany Mar retail sales, reaTf* 

Germany Apr Tokyo department store sates' 

'month on month, "year on year, Isaasonaly adjusted 


Previous 

Actual 


2.6% . 


-$10.4bn 


1^6rn W 



safeties, corrtesyMMS M— ti Bnit 


DOWN 

2 Lie in trap curled up like a 
snake (9) 

3 Simply standing around 
ringleader shows courage 
(5) 

4 One catching girl In wood 
with fellow (9) 

5 Lecherous men making 
love in the ways of the 
French (5) 

6 Una met a poor man in a 
sacred building (9) 

7 Replica rm taking time to 
buQd (5) 

8 They insist nothing goes on 
In their camps (7) 

9 Articles about cacti omit- 
ting the first shrub (6) 

15 It's good in pies, that 
cooked pasta! (9) 

17 Fixed up in stem It’s the 
most rigid (9) 

18 Compelling half-sister In 
marquee to go outside (9) 

19 Own copyright on iron ves- 
sel (7) 

21 Strange desire to live (6) 

23 Said you returned home, 
against marriage? (5) 

24 Meaning to get a couple of 
poles look round (5) 

26 It's edible and some scoff 
all of it (5) 



MONDAY PRIZE CROSSWORD 

No.9,372 Set by GRIFFIN 

Six bottles of Davys Celebration Champagne for the first correct solu- 
tion opened and three runner-up prizes of E4C Davys food and wine 
vouchers redeemable in person or by post. These prizes are available 
only to winners living in England. Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday May 22, marked Monday Cro sswor d 
9.372 on the envelope, to the Financial Times, I Southwark Bridge, 
London SE1 9HL. Solution on Monday Hay 26. Please allow 28 days for 
delivery of prizes. 


Address. 


In 1947, Thor Heyerdahl and his fearless crew 
sailed their frail KonTiki raft into the history books. 
50 years later. Eterna salutes their exploit with an 
enduring achievement of its own, the Super 
KonTiki wristwatch. Built for adventure, the Super 
KonTiki can take just about anything. 

Etema Super KonTiki. Self-winding movement. Screw-locked 
crown and case back. Scratch-resistant sapphire crystal. 
Water-resistant to 300 m. 


since 1856 

For more information contact Eterna U.K. Tel.: 0171 4052666 
Fax: 0171 4052914 


WINNERS 9,860: C. Bruce. Dunblane. Perthshire: R. 
Crawford, Llangatron, Herefordshire; C. Robinson. Han- 
worth, Middlesex; M.J. Taylor, Banstead, Surrey. 


Solution 9,360 


aatuzziQci aniQHcnnniH 
a a l3. id n id n 
aaaaas qeihociqeje! 

3000013131! 
HGJflBDJBSQ 0BQQKH 

a □ s a a id q 
□ana araaaniDEOBnEi 
q ra n a o □ 
□aanasasso oqqb 
a h q a G o a 
□asaaa qqqiihcibe 

anBQQODB 

cnanaamsa □ddbcib 

□ a a o h s m 

[30000131013 0mn00Q 
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BUSINESS EDUCATION 







It was just a 
computer simulation 
Y programme. i 
reminded myself, 
but - I was still 

excited as I took up 
my position as the chief executive 
officer of AGP Financial Services. 

The imaginary company, created 
by CD producer High Performance 
Systems, was a service group 
whose customer satisfaction rates 
were b eginning to plummet. As 1 
grabbed the . reins of power. I 
remembered a hint from the pro- 
gram's maker, think of long-term, 
not short-term, profits. 

Within 45 minutes T had run the 
company out of business. 

After ordering me to clear my 
desk, the computer explained that I 
was right to invest In employee 
training but that my pay packages 
had been too generous. I sheepishly 
contemplated tbe horrible Cate that 
might have awaited me had 1 takpn 
up a management career. 

Executives and business stu- 
dents around the globe are grab- 
bing at the chance to be "president 
for a day" through computer simu- 
lation programs. MBA schools such 
as Harvard. MIT's Sloan School 
and Wharton are using simulations 
regularly and companies such as 
hotel chain Hyatt, the Venezuelan 
oil group Petraleos de Venezuela, 
and tbe US car company General 
Motors have made computer simu- 
lations an integral part of their 
training. 

Off-the-shelf products are 
increasingly available from compa- 
nies such as High Performance 
Systems in New Hampshire, and 
Microworld of Cambridge, Massa- 
chusetts, although prices are still 
high - usually between $100 (£62) 
and $400. 


Simulation is edifying and fun, says Victoria Griffith 

Boss for the day 
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Technological advances are driv- 
ing the simulation boom. '‘Until 
now, this stuff was limited to 
advanced computer programmers 
and mathemati cians ," says Barry 
Richmond, managing director of 
High Performance Systems. “Now 
someone with a very basic know- 
ledge in programming can come up 
with one, and virtually anyone can 
use it. It’s just point and click.” 

The technology is becoming so 
simple that people in the industry 
predict management simulations 
will soon be nestled in the business 


section of book stores and will sell 
for $50 or less. Maxis, the CD pro- 
ducer behind the enormously popu- 
lar game Sim City, in which players 
run an imaginary town, says it is 
interested in the field. 

“Once those guys get In. it will 
have more mass-market appeal," 
says Jerry Porras, a business 
school professor at Stanford and 
author of simulation programmes. 

The main appeal of computer 
simulations is that they are fun. 
“Everyone really got into it,” says 
l isa Sedelnik, who used computer 


simulation during a recent Whar- 
ton course. “You could hear people 
shouting Yeah!’ or groaning when 
they were playing it.” 

Because most simulations are set 
in win-or-lose mode - make too 
many wrong moves and the com- 
pany collapses - participants 
readily absorb the lessons and 
many players continue to play 
until they do win. 

Simulations can be done without 
computers. The Beer Game, a 
board game developed by NOT pro- 
fessors more than a decade ago in 


which players run a rapidly grow- 
ing beer company, is still widely 
used on MBA programmes. 

Yet the multimedia programmes 
add a new dimension to simula- 
tions. In the RGP programme, for 
instance, players receive urgent 
e-mail from the board complaining 
about issues like cash sufficiency 
and hiring. Every now and then 
the image of a talking head 
appears on the screen - a disgrun- 
tled employee or customer, for 
Instance - to give their side of the 
story. Charts and tables appear at 
the click of a mouse. 

“People often go into the simula- 
tions feeling a little sceptical that 
it will really be worthwhile,” says 
Valerie Suffa. a simulation 
researcher with tbe Center for Cre- 
ative Leadership, a think-tank. 
“But after a while, some say they 
almost forget it’s just a game.” 

One benefit of simulations may 
be to show employees how tough 
life can be at the top. David 
Kreutzer. chief executive of Micro- 
world. was amused when cocky 
trainees at Petraleos de Venezuela 
were humbled by a simulation pro- 
gramme. “There’s a tendency for 
employees to think tbe guys at the 
top are dumb and are doing every- 
thing wrong." says Kreutzer. “It’s 
probably a good idea to let them 
see that managing a company is 
not an easy proposition.” 

While computer simulations are 
extremely valuable, there is a dan- 
ger that some players will take 
them at more than their worth. 
"The lessons you learn from them 
are only as good as the assump- 
tions that go in.” says Richmond. 
“They represent the author’s point 
of view, just as a management 
book does. Yet some people may 
take it as absolute truth." 


NEWS FROM 


CAMPUS 


Blair picks 
Insead MBA 

One of Insead's most 
famous sons has been 
given a peerage and 
appointed minister for 
trade and competitiveness 
in Europe in the UK’s new 
Labour government. 

Insead MBA Sir David 
Simon has given up 
his job as chairman of 
British Petroleum, where 
he is credited with the 
dramatic revival of the 
company, to take up the 
new role. 

Insead, France 1 60 72 
40 00 

Slovenia joins 
the big boys 

Proving that management 
education in Slovenia is 
alive and kicking, the 
International Executive 
Development Centre tn 
Kranj has become one of 
the first 18 European 
business schools to sign up 
for accreditation under the 
Eqnis scheme developed by 
the European business 
schools' trade body, the 
European Foundation for 
Management Development 
Also included are seven 
French schools, three 
Spanish ones and two from 


the UK - London and 
Ashridge. 

EFMD: Belgium, 26480385 

Asian wisdom 
for Carolina 

This week. 19 students 
from the Renan-Flagler 
business school at the 
university of North 
Carolina In Chapel Hill 
will visit Bangkok. 

Jakarta, Hong Kong and 
Guangzhou. 

They are participating In 
a new 11-day course which 
is intended to develop 
the students into potential 
managers for the area. 
Kentm-Plogier: US, (919) 962 
7235 

Dutch team on 
tbe winning case 

A team from RSM Erasmus 
in Rotterdam flew to 
Atlantic City earlier this 
month to beat teams from 
Rutgers university, and the 
universities of Ohio State 
and Georgia in the annual 
Rutgers invitational case 
tournament. The teams 
had to analyse a case, 
prepare a report and give 
an oral presentation. 
Erasmus ; Netherlands, 10 
4082768 


CONFERENCES & EXHIBITIONS 


<•) 


Risk Management 
Workshops 

* Optimization models for risk- 
return; 

* Stata-of-ttiMrt analytical 
models for managing market 
risk: 

’ Integrating market and credit 
risk; 

' Portfolio compression 
Expert seminar leaders from 
Algonttimics presented by Algo 
Academy. 

For details, contact Carol Ricked, 
Email: carofOuiufgorittuiiics^Qm 
Tel: +44 171 3922111 
Fax: 392 21 12 

London 


MAY 20 A 21 
Introduction to Foreign 
Exchange and Money Markets 

Definitive training ct-veriog trafiwral FX 
jnd money markets. WINDEAL dealing 
sunubDon For Corporate treasurers, bank 
dealers, mariceong executives, financial 
controllers, sysiems/suppon personae!, 
candidates for ACT Intro examhrarioo. 
GBP5500Q+ VAT 
Lywood David IntenaiiorKl Ltd. 

Tel: UK 44 {0)1950 565820 
Fa*: UK 44 (011959 56582] 

LONDON 

MAY 20 

No Cash Please, WbIb Br&shl 
PtesfcKF¥om’TWetf’to u Chlps^. 
The Chartered Inmininr of Bankers have 
exclusively arranged an imjaeren* Imeof 
speakers including Rodger McArthur. 
Chief Executive Sainsbury's Bank: 
Ron Ctafc Chief Eseoahe. Monde* UK 
Ltd aid Irei Chedrire. Group Commercial 
Director of San pic. Places are Kmiied so 
early booking i* advised. For further 
i n fo rm a tion contact Katby McCall. CIB 
•nailing on 0171 444 7117. 

Ereailng Srarioar,_LONPON 

MAY 21-22 

New Strategies for Creating 
Corporate Value 
Traditional performance measures focus 
K» nanwaty an hfctorie accounting rcsula. 
This event addresses other factors that 
encourage shareholder value nwesnaem by 
identifying the real waich creators and 
value-drivers within an uij^riwricrv 
Contact: Mick. Gaynor at Business 
Intelligence T; 0IS1 379 3355 
F: 0181 879 1 122 E-mail; midugxyiior 

CPfausine^ innJbgencexo.uk 

LONDON 

MAY 22 

Advanced Intranet Solutions 
Featuring hands-on applications, 
lunch and special guest speaker. 
Network Week Editor Maxwell Cooler. 
Participation ia free with RSVP. 
Space is limited. To be held at the 
Hard Rock Cafe. London. 

Ccmact: RND Netwcefci Ltd 
TO: 01 71 4935333 

LONDON 


r America: U.5. 
ent Opportunities tor 
ng U.tC Companies 

include senior advisors 
■rill lynch. Towers 
eloitte Touche, Fleet 
nes, Lang. Wootton, 
lept of Industry and 
jal and marketing 
s and U.S. State 
atives. They will 
wisstnteftr opportune 
sgies for your company, 
iri and unsuccessful 
to expand Into the U.S. 
ill be highlighted. 
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London 


al. Insurance, operation^ 

iljeence for mtt&rs and 
MB Os. lending, venture 

* managcnienL Spoken 

Wbouse, Sedg w *-k. Smith 
Apa* ftnoos ■** Daws 


TO: +44 171 *723055/6 
Fax: 44417187230W 

En^ToWrenwnayffkclJtc-uk 

LONDON 


JUNE 2-3 

The tsraefl Business Conference 

Held with die cooperation of the Israeli 
government and the Israel- Britain 
Business Council and chaired by Lord 
Voting, the Conference is divided into 
three parallel tracks: Finance, 
Infrastructure. Hi-tech. Sponsors 
include Cable and Wireless, British Gas 
Contact: Eurocontaci Lid 
Tel: +44 IS1 9091015 Fax: +44 181 
9091025 Email: cunxtxgkHrctticojik 
Onefag InferCmrtmnm LONDON 

JUNE 5-6 

FT Aden Gas - Development, 

hw teu rttftmdh g 

Strategies 

Examining the phenomenal growth of 
the gas market In Asia. Top speakers 
from: Eas West Center. BHP, British 
Gas. Chase Manhattan, Pert a mins, 
Credit Lyonnais. Asamere. Thai LNG 
Corporation. 

Contact: Samanfa ledfeec FT Coherences 
Tdfc (+65) 323 6373 frac(+65) 323 4725 
e-mail amniylgpmncn-pKiucoaLtg. 

SINGAPORE 

JUNE 5 & 6 

The Monte Carlo Investment 
Forum Exhibitions & 
Conferences -4th Edition 
speakers from Harvard. Rothschild, 
Mem] Lynch and other leading 
insotmions and firm - simultaneous 
English. French and Italian. Very 
special rates at Monte Carlo Palaces. 
Tel: 377 93 106085 
Fax: 93 106075 

MONTE CARLO 

JUNES* — 

Introduction to Financial 
Statements 

Overview of the Annual Report 
+ Financial Statements - Balance Sheets. 
P/L. Cash Flow • Share Capital 

• Fvancmg * Ratio Analysis • For Senior 
Staff with a Nen-ftntncisl Background. 
£570+VXT2days 

Contact: TFL 0171 606 0084/600 2123 
Rax: 0171 600 3751 
E-mail: sales@tfl- 
trainingdcinotLCO.iik. 

LONDON 

JUNE 6 

Mergers & Acquisitions- A 
Business Research Briefing 
A one day seminar run by the LBS 
information Service. 

London Bastness School. Sussex Place. 
Regents Park. London NWl 4SA. 

For further details contact: 

Yesm'm Canes 

Tel: 0171 262 5050 Fax: 0171 706 
1897 

Email: mfoJcrveflji'lbiJcn.ac.uk 
LONDON 

JUNE 9 

introduction to Forfeiting 
Product Description * Risk Profile of 
Forfaiting Operations * Documentation 

• BiOs ofExchsaff: A P ro miss ory Notes 

• Making and Receiving Offers & 
indications * Calculations, Export & 
Valuation Qu«es * Settlement in the 
Forfaiting Market. £360 * VAT 1 dajt 
Contact: TFT- 0171 6060084/6002123 
Fkx; 01716003751 

E-mail: saleagnfl- 
traming-tJeroonxoajk. 

LONDON 

JUNE 9-10 _ 

Fundamentals of Swaps 
Foe hankers, treasury staff, t ack offi ce, 

owreions and IT analysts aid pnfetitwal 

advisers such as auditors and lawyers. 

• Market History & Development: 

• Swaps Market Players; • Bask: Swap 
Mechanics: • Inlerest Rate Swaps; 

• Currency Swaps; • Swaps Mufti: 

• Practical Application*. 2 Days. £650 

+ VAT. Contact: Fairplace 

•ftfc 0171 623 9111 ftc 01 71 623 9112 
IraoneC hnptfwwwfidijdacecoiti 

E mah. | ap^»W^ 0N1>0N 
JUNE 9-11 

Effective Negotiating Skills 

For executives in financial services. 
« power Boses; • "fraifing Concessions 

• Prindpk* of •Negotiating 

Styles: • Telephone Nes ol,3l,ons - 
3 Dots. £825 + VAX Contact: Fairplare 
TdXl 62.^111^:0171 6239112 
internet: MpUIvvw.WrvtKt.eom 

JUNE 11-12 
EUROAID 97 s .. . . 
Business opportunities m ^funded 
projects in I69«wmrres worldwide. 
Conference and exhibition covamg 

.pulniirfc of disciplines and pmtoThe 

meeting place to find yvw European 

laflOUmfllion ECU ptr jot 

CanBCC John Dflnwb- CEP 

Tel: +32 2 503 22 25/26 

Fax: +32 2 5136366 brUSSELS 


JUNE 12 & 13 

FT Aerospace & Commercial 
Aviation Conference 
Confirmed speakers: Yves Michot. 
Aerospatiale. John Leahy, Aktau Industrie. 
WtHfpmg PWcc. DunJcnficaz Aflo ys x . 
Jflrgen Wcher. Lufthansa, Charles Bigot, 
Arianspacc, David TianbuIL Cathay Pacific 
Airways. Jean-Marie Luton. European 
Space Agency. Patrick GsvkiAKRl. 
Enquiries: FT Coh eren ces Tet (+44) 171 
896 2626 fee (+44) 171 8962696/2697 
PARIS 

JUNE 16 & 17 
FT World Gold 

Mr Josef TowMliy, Governor, Czech 
National Bank; Mr Cyril Ramaphosa. 
Deputy Executive Chairman. NAIL; 
and Mr Andy Smith, Precious Metals 
Analyst. Union Bank of Switzerland 
will speak at this years' premier 
mcentational goM evotf. 

Enquiries: FT Conferences. 

TO: +44 171 8962626 
Fax: +44 171 8962696/2697 


PRAGUE 


Conferences 

& 
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JULY 10 

Southern Africa - Resources, 
Investment & Trade 

Hu conference covets banking, finance, 
extractive Industries, manufacturing, 
i nf rastructure, agriculture and tourism. 
Southern Africa Business Association. 
Anglo American. De Been and Fleming 
Martin spoosoc 

Information: Forum Southern Africa 
TO: 0)225 466744 Fax: 01225 442903 
LONDON 


JUNE 17-18 

The Finance Scorecard 

This conference is dcsiffted to examine 
ways in which finance executives cat add 
value to the business. Case-study 
presentations from leading European 
ot gau i Mtin M ensure practical advice and 
bard hen in this two-day conference for 
senior finance executives. 

Contact Mick Gaynor at Business 
Intelligence Tel: 0181 8793355 
Fax: 0181 8791 122 Ejnmfc 
metgayncv#bu3ines»-inieffigenctctuik 

LONDON 


JUNE 17-19 
Power-Gen Europe 97 

Largest event for electricity industry in 
Europe. Latest information on grategc a 
and trends in power industry. In 
conjunction with POWER -DELIVERY 
Europe. Over 200 speakers, 250 leading 
exhibitors. 6,000 attendee* from 70 
countries- ffigh lew) utility representatives 
from Central, Eastern. Western Europe. 
More information: Penn Well 
TO: +31-30-2650963 
Fax: +31-30-2650928 

MADRID, SPAIN 

JUNE 19 
EVA 

This intensive one-day seminar tackles 
the key issues feeing companies in 
implementing Economic Value Added 
(EVA). Joel Stent, the world's 
recognised authority on EVA. outline* 
the practical steps towards integrating 
EVA into your company. 

Contact Mick Gaynor at Business 
Intelligence TO: 0181 879 3355 Fax: 0181 
879 1122 E. mail. gaynoi^J business- 
rizcHigax&aiiJfc 

LONDON 

JUNE 19-20 

1GC Grains Conference 

With increasing liberalisation, major 
changes are taking place in the world 
grains eccnomy. Industry leaders will 
examine forthcoming challenge*. Special 
focus will be given to developments in 
markets for milling wheat, flour and 
malting boriey. 

Contact: International Grams Council 
Tel: 01715131122 
Fax: 01715130630 

LONDON 

JUNE 23 & 24 
The 2nd FT World 
Aluminium Conference 
Speakers confirmed for this event, in 
association with CRU Internationa], 
include senior executives from Alcan, 
Hoogovois. Granges. Marubeni Oaytiex 
Airbus Industrie. US Seed Group. CT1 
Carbon, Elkem. US Department of 
Ercrgy, KATA HUNTER, County N*wt» 
Securities AisBafa and Hie Securities & 
Investment Board. Enquiries: FT 
Conferences. Tel: +44 17] 896 2626 
Pax: +44 171 269^2697 LQNpON 

JUNE 26 

Professor John Kay - 
Lunch Event 

Leading economist and FT columnist 
Jobs Kay win be speaking an the UK 
Economy. Hear his assessment of the 
economic pro sp ects and implications 
for your business. 

Contact: Susan Morgan at The 
industrial Society 

TO: 0171 839 4300 Fax: 0171 899 3B98 
LONDON 

JULY 4 

Management Skills tor 
Compliance Staff 
This is a high fcvd briefing detailing the 
skills needed to m a n age the eompGmce 
function effectively. Speakers include: 
Alan Brener. Nat West; Qwles-Meade 
King. Alliance & Lriccsttr Diana MSkx 
Legal & Goteia] and David sharp! ms. 
CnrhiObsiinncB. 

Contact: Ruth Rowan, Henry Stewart 
CMfeenee Stubs Tel: 0171 404 3040 
LONDON 


TTta Shipping Law 
Sommer School 
LLPs two- week residential course 
provides essential introductory 
Information for newcomers to the 
shipping industry, as well as a 
valuable briefing for those famifiar 
with shipping, but with limited 
knowledge of the relevant taw. The 
seminar provides a unique 
opportunity to learn from 
authoritative speetes and esiatiSsfi 
working relationships with like- 
minded shipping executive. 

Contact Breadon Host at LLP Lid 
HL +44 (DJI 71 553 1458 
Fac +44 (0)171553110 
Bneft cflrimMBMpMte&HW 

Stakis Avfsferd 
Park Hotel, 

Arundel 


mi 


JULY 14- 15 

FT Astan Bonds- Growing Rind 
Income Maricets 

Tipped for rapid growth, tfan c onference 
examines the prospects of the Asisn 
Bonds matters. Speakers from: The 
World Bank, Merrill Lynch. Moody’s. 
Minsttry of Finance Thailand. Jakarta 
Stock Exdrange Indonesia 
Cmacc SamMha Ledger; FT Cbafcreaees 
TO: (+65) 323 6373 Fsx: (+65) 323 4725 
o mid Msi^lft sm pseMJs 

BANGKOK, THAILAND 

JULY 15-16 

Leveraging High Fee+Eamers: 
Kno w ledge Management tn 
Professional Services Firms; 
Knowledge Management In the 
Financial Sector. 

Case gndfa from f xactitwa ro d anon raM C 
best practice; senior figures from both 
industry areas orafine die ure of knowledge 
management to achieve competitive 
advsraage. UNICOM, C 01895 256484 
etnil: ntns^untcomnojdc 
URIjbrtpJMwwMoieotneoMk 

LONDON 

JULY 15-16 

Realising the Business Value 
of the rr Investment 

Bared an neural case studies, industry 
expats describe evaluskxt strategies and 
techniques including IT scorecards; 
ensuring value for money from suppliers; 
how ta bufld an success; how to identify 
sod forestall petenitatBsaaus. 

UNKOM. 1 3I89S 256484. 
egafeiani^isummmidr 

URL ht&twwwjmkomJXLui; 

LONDON 


British Council international 
Seminar ‘Advanced 
Financial Reporting for 
Journalists’ 

Seminar aims lo update specialist 
MHsAouwtadoe of senior 
reporter? and to Improve ttiar 
finanda] and eumQttic concepts. 
Programme wH be of particular 
interests lo senior reporters 
working In overseas media In 
developing countries. Eastern 
Europe and CIS states. 

Fee: £990 (residential) 

Further intomiation: 

Tet +44 (0)1 865 31 6636 
Fax +44 (0)1865557368 

The British Council SStSSSS 


Cardiff A London 


SEPTEMBER 15 & 16 
World Stainless Steel 

Chief Executives from KTN. Acerinox. 
Ugine. Jindal Strips. Allegheny 
Teledyne, Sandvik Steel. Blanco. 
Acesim, Falcon bridge. ELG Hank I, and 
senior executives from YUSCO. Arnica. 
Ssmsncor and Kvaemer will address 
this FT Conference, organised with 
CRU International 
Enquiries: FT Conferences. 

Td: +44 171 8962626 
Fax: +44 111 896 2696/2697 

PUSSELDORF 

SEPTEMBER 25-26 
FT Aslan Telecoms - 
Assessing Business 
Ventures 

inverting in tr W+ l r TiT r |||| ' f -* f " + 1 ventures 
strategic alliances, competition analysis, 
inter-connection, comparing digital 
technology standard*. 

Cbmacc Saramte Ledger PT Conferences 
TO: (+65) 323 6773 Fax: (+65) 323 4725 
frtmi sammytfpeanA-pRxccoug. 
SINGAPORE 

DECEMBER 1 & 2 

FT World Tetecommurtcattons 

Issues include; the teal significance of 
European deregulation and WTO. and 
will 1998 - ‘Big Bang' or a licence lo 
print money, as with mobile 
liberalisation? Implications for 
international strategy. For further 
i nfo rmation contact: Sian Fancourt 
Tel: 0171 896 2626 Fax: 0171 896 2696 
Email: rianA^peafton-pmcom 

LONDON 

DECEMBER 3-5 
Venture Forum Europe ‘97 

This year's Forum - the eighth in a 
series arranged by FT Conferences and 
Venture Economics - win king together 
expert speakers to discuss latest 
developments m the European venture 
capital marketplace. 

For further details please contact 
Sarah Gibb. FT Conferences. 
TO: +44 171 896 h39 ft* +44 171 8962tftj 
Email: urabg@pcaraatrpro.oora 

LONDON 
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& 

Exhibitions 


Preston llniumihl 



PRESTON 

UNIVERSITY 

Wyoming, USA 


BBA, MBA, MS, PhD 


Business Administration • Computer Science 

Distance Learning (No classroom study) 

• Accredited • Licensed by State Dept, of Education 
• Member of several professional associations 
• Student Loans * Scholarships 
• Also on-campus programs at Cheyenne campus in USA, 
and at 22 affiliated centers in four continents 

PRESTON UNIVERSITY 

Dept. FT 597, 1204 Airport Parkway, Cheyenne, WY 82001 , USA 
Tel: +1 307 634 1440 - Fax: +1 307 634 3091 
Home page: http://www.wyoming.com/~preston 
E-mail: preston@wyoming.com 


Conferences 
& Exhibitions 


The Conference and Exhibitions page appears every 
Monday. For advertising information please contact: 

Vivienne Eka 
Tel: +44 171 873 3507 
Fax: +44 171 873 3098 


Financial Times 


LANGUAGE COURSES 


LEARN 

THE LANGUAGE 
ON LOCATION 

; :n Fronde. (i< rnicny. holy. 

Portustrl. iu nmlt/r <X- Spain. 
i Ml .tiles, all lewis, all sear. 
Call (»t. S' I 6<S<> 25<v 
Fax: 111X1 <»S I SS50 
Kuril Aiadeim il l ,' 
77a ( ieorjji' Street. 
(Tmtlon CKO 1 l.l) 


REGENT 


LANGUAGES 
FOR BUSINESS 

4 Tailored nitron for business people 

♦ Courses for mtfividuais and grtM>s 

♦ to company or at ora centres *1 
London, Oxford. Brighton and Kent 

♦ Expert teaching in over 40 
languages tacluting EngSsh 

Regent Unguaphone 
5 Percy Street, London W1P 9FB 
Telephone; 01 71 6378041 
Fw: 0171 580 0122. 


(BELA) 

i.i t 'vaasii t. : via \>Mn iAn v 

Over 10! ;0 rriinoi: people vvoi kiv.ieie speak Hr.iptsh 

YOU NEED ENGLISH 

To improve your 

BUSINESS ENGLISH 
Call 0171 823 9091 or Fax: 017.1 5S9 3454 


FAST. EFFECTIVE, AFFORDABLE 

Would speaking your 
Custom er s language 
have made the 
difference ? 


Did your last meeting overseas go as well as you had 
hoped? No ? Why not ? Did you lose out to a competitor 
who did speak the language of the customer ? 
Don’t let It happen again - 

Call BERLITZ for details of 'Doing Business in' 
French/German/Spanish NOW on 

0171 - 915 0909 
0121 - 643 4334 
0161 - 228 3607 
0131 - 226 7198 




Helping the World Communicate. 


LANGUAGE COURSES ABROAD & 
ENGLISH COURSES IN BRITAIN 

FRANCE, GERMANY, SPAIN, ITALY, 
SWITZERLAND, ECUADOR, MEXICO AND JAPAN. 

Brochure: Cambridge Advisory Service. 

Rectory Lane, Kingston, Cambridge CB3 7NL 
Tfel: 01223 264 089 Fax: 01223 264 1S8 


.ertise Vivien ne Eka on .44 171 873 3507 or Fax ,44 171 873 


McGARRY 

THE FRENCH SYSTEM 


Experience the most sociable residential language 
courses in France. Picturesque, luxurious, Alpine chalet. 
Expert individual tuition from beginner to advanced 
to a small group. Outings, great food 
and wine. A taste of true French life-all inclusive. 
Available June 28 to July 26. 

Calf Jane McGarry : 0181 399 5823 
Fax 00 3531 284 9932 


3098 


To advertise contact Will Piper on +44 171 873 4418 Dr Fax +44 1 71 873 3098 
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All in a good cause - and profitable 

Victoria Griffith on the growing involvement of US companies in 'cause-related marketing’ 

P hilanthropy is great American Express benefits 
for the Image. No too. The company says use 
wonder US corpora- of its cards surges during 
tlons responded the campaign, although it 


P hilanthropy is great 
for the image. No 
wonder US corpora- 
tions responded 
enthusiastically to President 
Bill Clinton’s call for more 
good works at his volunteer 
summit last month. 

Some companies believe 
doing good can make such a 
difference, they axe making 
non-profit causes an Integral 
part of their marketing strat- 
egy. No longer content to 
hand over a cheque, these 
groups have tied their good 
deeds directly to the bottom 
line. The idea is donations to 
certain non profit-making 
organisations can measur- 
ably boost corporate sales. 

Credit card companies are 
especially active in what has 
come to be known as "cause- 
related marketing”. For the 
last four years, American 
Express has run a campaign 
for Share Our Strength 
(SOS), a hunger relief organ- 
isation. 

During a two-month 
period, every time a cus- 
tomer buys something with 
American Express, the com- 
pany gives three cents to 
SOS. Last year, the pro- 
gramme raised $5m. 


American Express benefits 
too. The company says use 
of its cards surges during 
the campaign, although it 
wont say by how much. “We 
do know that the Charge 
Against Hunger campaign 
has an influence an custom- 
ers’ choice of cards.” says 
Lloyd Wirshba, general man- 
ager of the restaurant and 
entertainment division of 
American Express. 

New England’s Fleet Bank 
runs a sfrrriiar programme to 
aid the Special Olympics for 
the disabled. Other compa- 
nies link specific products to 
a special cause. 

Household products group 
Johnson & Johnson last year 
launched Arthritis Founda- 
tion Fain Relievers. In 
return for the use of its 
name, the foundation 
received a $lm donation 
from Johnson & Johnson, 
and gets a small share of the 
product’s profits. 

Sportswear maker Timber- 
land has sponsored a special 
fashion line to benefit the 
City Year organisation 
which aids inner city teenag- 
ers. The same clothing that 
Tunberland donates to City 
Year volunteers was appar- 



Dozng good: City Year volunteers at work 


ently a hit with consumers 
in the stores. 

The Chicago Bulls basket- 
ball team has just signed a 
deal with City Year that 
places the Bulls logo an Chi- 
cago volunteers' backpacks 
in return for $55,000 in dona- 
tion money over the next 
two years. 

Tie-ins are becoming ever 
more explicit. Last year, the 
American Cancer Society 
sold endorsements to the 
Florida Citrus Marketers 
Association for Sim. and to 
makers of the NicoDerm nic- 


Stefano Hatfield ■ Ad in the News 

More of the same 


I t’s tough being a global 
airline's ad agency. 
Your client seeks the 
same positioning as all 
its rivals: u We fly more 
people to more places in 
greater luxury than anyone 
else." 

Unfortunately for Ameri- 
can, United and Delta, Brit- 
ish Airways got there first 
with Saatchi and Saatchi’s 
"world’s favourite airline” 
campaign. 

However, when in 1995 BA 
switched to Maurice Saat- 
chi’s new agency M & C. the 
other airlines had an oppor- 
tunity to tap into years of 
first-hand competitive global 
experience. Delta awarded 
Saatchi’s its $100m world- 
wide account in March. 


Any vaguely ad-literate 
viewer will not be surprised 
by the result. “The world’s 
favourite" has been reborn 
as Delta's “on top of the 
world”. It's a glossy and 
ambitious 60-second com- 
mercial designed to run 
across national borders, and 
therefore has no dialogue. 

In a series of scenarios an 
aircraft’s interior is distorted 
to a vast scale. A laptop- 
pounding businesswoman is 
brought coffee in a designer 
office; another reposes on a 
grassy knoll; a businessman 
is served lunch by a legion 
of chefs; a second sits in a 
luxury cinema; a third 
enjoys the sounds of a huge 
orchestra. All of these sym- 
bolise services available on a 


Delta flight Throw in the 
inevitable claim that Delta 
flies more people than any- 
one else, and a neoclassical 
piece of music, AdJemus by 
Karl Jenkins, and if it wasn't 
for the American voiceover 
we would be in a BA com- 
mercdaL That of course, is 
exactly the point 
Delta must now deliver its 
message consistently. BA 
has used the same strategy 
far over a decade. We think 
of it as “the world's favour- 
ite airline” whether it is or 
not It helps that BA spends 
£10m a year on advertising 
in the UK. Compared to that 
Delta’s £2m appears paltry. 

The author is editor of 
Campaign. 


otine patch for $3m; both can 
now use the name of the 
society in their advertising. 

“Essentially, non-profit 
organisations are licensing 
their to companies, " 

says Easturi Rangan, a pro- 
fessor of marketing at Har- 
vard Business SchooL “It 
used to be more subtle, but 
it will increasingly become a 
routine way to do business. 

“Hie non-profits will also 
start to realise the value of 
this to the corporations and 
demand larger sums of 
money." 


Non-profit making organi- 
sations. like the idea. “It’s 
good for them, but it's great 
for us,” says Priscilla Tuan, 
a volunteer for City Year. 

“The companies not only 
donate money; they also give 
us free advertising. If it’s 
good for both sides, why 
knock it?" 

To be effective, the part- 
nerships should make sense. 
Johnson & Johnson paired 
with the Arthritis Founda- 
tion because it wants arthri- 
tis sufferers to use its pain 
reliever. 

Timber land teamed np 
with City Year because its 
clothes are especially popu- 
lar with inner-city kids. 
-American Express says it 
selected an anti-hunger 
organisation because its card 
is widely used in restau- 
rants. 

While everyone seems 
happy with these arrange- 
ments so for, there are clear 
risks to such close associa- 
tion. With the names tightly 
paired, scandals could have 
negative repercussions for' 
the corporate or non-profit 
Twairfng partner. 

To guard against such mis- 
haps, corporations and non 


profit-making organisations 
agree it is important to vet 
partners carefully before 
striking a deal. And compa- 
nies say it is b ett er to iden- 
tify with a general cause as 
wen as a specific organisa- 
tion. 

“Our City Year deal is just 
a nay for us to say we care 
about inner city teenagers,” 
says David Kurland, who 
manages community -service 
for the Balls, “pur commit- 
meat to CSty Year is for just 
two years, but our commit- 
ment to the cause is for file 
long-term." 

While these associations 
are dearly business transac- 
tions, marketing experts say 
they should also have an ele- 
ment of passion to make 
than convincing. American 
Express, for Instance; not 
only gives money to SOS 
through its card campaign, 
hut en c o u ra ges its employ- 
ees to do volunteer work. 
Tnnberland executives serve 
on the CSty Year board. 

“The more sincere it is, 
the better it wifi earns off in 
the market,” says Wang”* 1 
“ft can be very lucrative for. 
both sides, but it's also a 
very tricky business.” 
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enrant cuisine 


B aked fish with 

found and potato, 
followed by an. 
organic medley of 
banana and apricot, washed 
down wlta water 

w mia t if i ti g ftp merest Uni 
of blackberry drTemoh and - 

lime. 

Not the latest in director 
dining room farev bnt the 
new generation of upmarket 
babyfood, dabbed “enfant 
c uisin e". 

Spurred an by the small, 
niche players who are 
challenging the notion that . 
Infant food must he bland, 
babyfood giants Heins and 
Cow A Gate are planning 


On top of the world: Delta’s campaign follows a familiar style 


this spring to introduce 
more ad vent ur ous recipes. 

While chicken casserole 
and chocolate prodding will 
always have their place on 
baby menus, today’s infant, 
says Belinda Mitchell, 
director of the Original 
Fresh Babyfood Company, 
deserves something more 
dnB—gte . 

Her « n i n »i n i y 

launched the first range of 
drilled meals for babies, 
winch at £1.29 for 175g of 
sweet potato and carrot with 
cinnamon or mushroom and 
sweet pepper risotto, does 
not come cheap. 

• Bat for parents who can. 
afford the luxury of 
cook-chin meals for their 
babies - or who perhaps are 
too bosy to start cooking 

from scratch -the range is 
a landmark fin* an industry 
that has always played safe. 

"Newcomer Mitchell has 
the expertise of celebrity 
restaurant chef MarkHtx, of 
Le Caprice in London, to 
help her develop more 
adventurous meals for the 
M ghrfmir diner — other flfar 
recipes include lentil 
casserole and courgette 
risotto with banana. 

The mighty Heinz and 
Cow & Gate companies 
meanwhile are going to rely 
on decades of experience. 

For Heinz, which has 
already launched and 


snbsequfimfty scrapped the 
first ever range off frozen 
babyfood. Babies Choice, the 
way forward is to pasta. 

Among. tiie company’s 
new recipes are pasta shells 
with chicken and 
mushrooms and pasta twists 
with tender parte hardly - 
leading-edge developments 
to infant cuisine, hot a . 
si gnifican t departure from . 
the rice pudding and - 
Spaghetti bolognese that 
have been Heinz’s top 
sellers for years. 

Other innovations from 
the babyfood market leader 
include a range of purified 


TTteTEEM'ALtonH. 
CU=»R. LV WEftNJ ] 
nothing to rum : - ) 



spaing water for babies 
containing hints of lemon 
and other flavours, - 
Cow & Gate, which is also 

expanding its range of 

organic babyfoods, believes 
that the development s in 

babyfood simply reflect the 

rlinTig tn g - faHtlg h abits of 

parents.' ' 

The company is unveiling 
its new Small World range 
of “cosmopolitan csdstae*’ 
for the well-travelled baby 
of seven mouths and 
upwards. Recipes including 
chicken chow mein, goulash 
and even spicy curries. 

Virginia 

Matthews 








f- me placed m another galaxy with 0-370. 
Wc'vc accompanied Superman to the planet 
Krypton. We've performed in scores of sci-fi 
movies. All In a day’s work fir our hand of 
pioneers . in 1312, we were the first ’British, 
orchestra, to tour America. And we'll soon be 
back, on our global concert Series to the States, 
Europe and Capon, rhe tours will '• be sponsored 
ty the Japanese pharmaceutical company 
Takeda chemical industries, ukc Us, thy believe 
the LSO's music should reach a global audience 
And even on planet Earth, that's a lot of people, 
perhaps your company could jo in in? Talk, to 
our Head of 'Development on 0171 S88-.1116. 
^Meanwhile, with Takeda' s backing, we're 
planning our next mission to the 
united States. We can't wait After GfKjQffi? 
our conducted tour of Huperspace. London 

r . SYMPHONY 

wc yearn to play fir Earthlings. 
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MUSIC 


O ne of the most 
popular websites 
in Britain opens 
with an Image of 
five women perching & la 
Christine Keeler on Arne 
Jacobsen chairs. 

.. They, are the Spice Girls, 
currently the UK's best- 
selling pop group, and each 
month their website gener- 
ates more than 1.5m hits. 
The ‘site- is run by Virgin 
Records, the Spice Girls' 
label, which,. Bice other 
record companies, . has 
launched -websites for most 
of its acts. 

When the music industry 
started experimenting with 
the Internet two or three 
years ago. It did so in the 
expectation that albums and 
singles would, eventually, be 
bought and sold online. 

There -are still legal and 
technical Issues to be 
resolved before that hap- 
pens,. and in the meantime 
record companies are limited 
to using it as a promotional 
medium. 

Like companies in other 
sectors, the enthusiasm with 
which record labels first 
approached the Internet has 
faded. Having realised that 
maintaining websites 
absorbs much more time and 
money than they initially 
expected, many companies 
are more circumspect about 
it 

*Tve now spent three 
years trying to get the Inter- 
net to work for us,” says 
Marc Marat, managing direc- 
tor of Island Records, which 
has created sites for 112. The 
Orb and P. J. Harvey. 

"Personally, I'm convinced 
that it adds value, but ifs 
difficult to measure how 
much,*’ says Marat “And it 
all adds np to a lot of time 
and a considerable amount 
of money." - . 

In many respects, the 
Internet is an ideal medium 
for the. music industry, as 
the demographic profile of a 
typical “techie" - young, 
reasonably well-educated, 
and probably male - 
matches perfectly with that 
of frequent record buyers. 

By the time record compa- 
nies started developing their 
own sites, thousands of unof- . 
Bcial ones already existed, 
generally launched by fans 
and dedicated to particular 


Not yet quite in tune 


The music industry's enthusiasm for the 
Internet has faded but record labels remain 
convinced of its value, says Alice Rawsthom 
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Music pages 
rule the 
web 
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acts or genres. The first 
“official” sites were fairly 
rudimentary, but they have 
become more sophisticated 
as technology has advanced. 

“Things have improved, 


- ranging from details of 
forthcoming tours to show- 
ing clips from new videos - 
in the hope of raising their 
profile among prospective 
fans, and strengthening 


In many respects, the Internet is 
an ideal medium as the 
demographic profile of a typical 
“techie” matches perfectly with 
that of frequent record buyers 


although sound quality isn’t 
perfect yet, and video looks 
very jerky on most home 
modems,*’ says Neil Cart- 
wright, web master of Sony 
Music, which runs sites for 
bands such as Kola Shaker 
and jamiroquai. 

Record companies stffl use 
their websites primarily to 
relay information about acts 


their relationship with exist- 
ing ones. But they have 
refined the way they convey 
that information. 

"Two years ago labels 
were putting up dull pages 
of text, and we realised very 
quickly that wasn't what 
people wanted,” says Danny 
Van Emden. head of market- 
ing at Virgin Records, which 


T he principal prob- 
lem facing most 
record companies is 
finding the 
resources to maintain their 
websites. There are now so 
many sites that it is increas- 
ingly difficult to come up 
with distinctive concepts, 
and considerably more 
expensive to ensure that 
they are all regularly 
updated. 

Most record companies 
rail in freelances to design 
their websites, but can only 
afford to have a couple of 
people dedicated to working 
on them. 

They tend to rely on the 
rest of their staff to supply 
images and information to 
refresh the contents. Hence 
the quality of the new mate- 
rial, and the speed with 
which it is delivered, varies 
tremendously. 

Marat suspects that the 
best solution is for artists to 
run their sites themselves, 
as Pulp, one Island act, 
already does. 

"The problem is that other 
artists aren't that committed 
to the Internet.” he says. 
“They think it's interesting 
and quirky, but it isn’t real 
to them - not yet" 


features more than 50 acts 
on its sites including Every- 
thing But The Girl and 
Future Sound of London, as 
well as the Spice Girls. 
“We’ve introduced much 
more interactivity.” 

Another change, according 
to Van Emden, is that record 
companies have become 
more aware of the varying 
capability of different com- 
puters. 

Some sites, she says, were 
“so clever and tricky" that 
they were virtually inacces- 
sible to many home PCs. 

Virgin now offers different 
music samples to suit vari- 
ous systems, and provides 
basic versions of its “tricki- 
est” sites to be accessed by 
less powerful computers. 

As expected, many of the 
most popular sites have been 
those dealing with the music 
likeliest to appeal to com- 
puter buffs, notably the elec- 


MJEDIA 


ironically-generated sounds 
of dance acts, such as Chem- 
ical Brothers and the Prod- 
igy- 

More surprisingly, chil- 
dren have emerged as avid 
users of music sites, logging 
on at school Internet Clubs, 
or on their parents’ comput- 
ers. 

Labels have also found it 
helpful to set up sites for 
esoteric genres, such as 
world music, jazz and classi- 
cal music, which often find 
it difficult to secure main- 
stream media coverage. 

It is virtually Impossible co 
quantify the impact of web- 
sites on record sales, but 
they do provide a means for 
record executives to monitor 
the public's response to 
releases and to individual 
labels. 

“It's incredibly helpful." 
says Marat, who makes an 
effort to go through all the 
e-mails sent to the Island 
site. “Because it’s the only 
way we can teD what people 
really think about the music 
we’re releasing.” 


The new clinging 
to the old 


W hy has Salon, a 
high-brow 
online maga- 
zine, decided to 
syndicate its copy to the 
print newspapers and maga- 
zines which new media pub- 
lishers formerly disdained? 

The deal, through United 
Feature Syndicate, is 
designed to augment the 
advertising revenues from 
Salon's Website. But it also 
attests to new media's 
dependence on the old. 

The most successful online 
publications and services are 
those heavily promoted in 
newspapers and television. 
Salon appears to have 
learned this lesson; it has 
insisted buyers of its content 
prominently display its web 
address. 

Now Halsey Minor, chief 
executive of CNET, the lead- 
ing onlin e provider of tech- 
nology news, says: “I've seen 
the power of crossmarketing 
(between new and tradi- 
tional media) and I am a 
great believer.” 

CNET. which is based in 
San Francisco, began busi- 
ness as a maker of pro- 


grammes such as CNET Cen- 
tral for US cable television. 
The publicity from these pro- 
grammes gave it brand rec- 
ognition when it launched 
its web site, which now 
offers technology news, 
advice about computers and 
shareware software. 

Other media companies 
are following CNETs exam- 

Tve seen the 
power of 
crossmarketing 
and I am a 
great believer.’ 


pie. Ziff-Davis, publisher of 
magazines such as PC Maga- 
zine and the online site 
ZDNet, said it would begin 
television programming. 

Yahoo! - the service 
which assists in navigating 
the Internet - has surged 
ahead of its competitors with 
an advertising campaign in 
traditional media. 

It is all good news for 
established media compa- 

TELEVISION 


nies. Already ESPN, the 
leading sports channel on US 
cable television, has estab- 
lished ESPN Sportszone as 
the most trafficked sports 
site on the Internet. MSNBC, 
a joint venture between 
Microsoft and NBC, the soft- 
ware giant and the TV net- 
work, is attacking the online 
news business. 

Newspapers are still hand- 
icapped by their reluctance 
to put up stories on the 
Internet before publication 
in print, a psychological bar- 
rier from which pure online 
media companies do not suf- 
fer. But television companies 
are well-placed. 

Their material goes out 
live, so they do not run the 
risk of scooping themselves. 
As telecommunications 
capacity increases, and com- 
pression technology such as 
Progressive Networks* Real- 
Video improves, their con- 
tent becomes easier to 
deliver over the Internet 

Maybe Salon should start 
a cable television show. 

Nicholas Denton 


Tuned in to change 


T he BBC has this 
month qnietly 
started to 
Implement a 
controversial decision to 
invite outside consultants to 
run and completely redesign 
Its accounting and financial 
systems - on a ten-year 
contract. 

At issue is the way £2bn 
of annual licence fee payer's 
money is shuttled around 
under the corporation's 
imperfect internal market 
system of producer choice. 
The aim is to replace the 
notorious shuffling of paper 
with a near universal 
method of electronic 
transfers. 

The outside team, called 
Media Accounting Services 
(MED AS), is a joint venture 
of management consultants 


from Coopers & Lybrand, 
and America's information 
technology experts. EDS 
(originally a spin-off from 
General Motors), which 
in<rt»n< and runs financial 
systems within companies 
worldwide. Hie deal is 
worth about £500nu 
The BBC's board of 
governors has said it will 
review the initial phase of 
the deal at the end of this 
year before giving the green 
light to building a new 
common computer and 
information technology 
system. Then a decision will 
be taken on transferring 700 
BBC finance staff into the 
new company. On March 1 
an Initial 90 computer 
support staff were 
transferred to MED AS in the 
first phase. 


The consultants are 
working on the design of a 
single, centralised computer 
system: “state of the art" 
promises EDS. It will be 
expected to deal with the 
way the BBC's six big 
divisions relentlessly trade 
with each other. It will also 
handle the thousands of 
individual payments to 
programme contributors. 

One atm is to replace 
paperwork by dispensing 
electronic procurement 
cards to key programme 
production departments, 
rather tike a credit card, so 
funds are electronically 
transferred, said Neils 
Anderson, head of BBC 
finance operations. 


Maggie Brown 


INTERNET 



Dr Dilemma takes the lead 


FT id -rjfhe Internet Directory TlwJohaWing^coropariiesjMna^you to 


knowthat you carv find outwore about 


L ondon International, 
maker of Durex con- 
doms, has trans- 
formed its online 
marketing strategy, introdu- 
cing Dr Dilemma and Onlin e 
Lovers in an attempt to proj- 
ect a youth image. 

For over a year the com- 
pany has been dispensing 
medical advice over the 
Internet from its - very seri- 
ous - World Wide Web site. 

Most advertising-led sites 
take their themes from cam- 
paigns in the traditional 
mpftia, television and mega- 

Tim Jackson 


zines. The relaunched Durex 
site has reversed this 
approach; the company is to 
lead its advertising in all 
media from the Web. 

Using the Internet to drive 
other media allows the 
brand managers to identify 
the most effective parts of 
the campaign — right down 
to the models and characters 
users prefer - without 
expensive research as the 
computers automatically 
monitor which pages users 
choose to dick on. 

Running advertising on 


the Net before transferring it 
to television could prevent 
an expensive flop. 

“The Web site is the focal 
point; other advertising will 
borrow from this," says Vin- 
cent Jeanniard, new 
manager for L1G. He sees 
part of the draw of the Net 
in its “youth" image, some- 
thing the company as a 
whole has been trying to 
project 

But while “Tony Mascar- 
pone’s love zone" and the 
Online Lover, a mixture of 
screen saver and e-mail from 


a fantasy lover, prove the 
site is aimed at a younger 
audience, it has retained its 
serious side. Dr Dilemma is 
a real doctor, and there is a 
whole section devoted to sex- 
ual health. As Jeanniard 
says: “There just isn't 
enough physical space to 
present all the information 
people want on the back of 
the packet” 

James 

Mackintosh 


Broking ensnared on Web 


A couple of 
weeks ago, I 
received an 
odd letter. It 
was from 
E-Trade Secu- 
rities, an 
Internet bro- 
kerage based 
in Palo Alto, California. “We 
are writing to inform you 
that securities regulations 
to the UK prevent UK resi- 
dents (regardless of citizen- 
ship) 60 m establishing bro- 
kerage accounts with 
E-Trade Securities, the let- 
ter explained. 

It went on to ask for 
instructions on what to do 
with the shares and cash m 
my account, and wa f n f~ 
that unless I replied by 
April 18, my holdings would 
be liquidated and my money 
returned. . - 

As it was dated the Gist of 
the month, my original 
thought was the letter was 

an April ft»L 

When I checked with 
E-Trade, however, 1 was toia 

that the company wp *” 

deadly earnest 
nately. we are required by 
your government to close 
these accounts, u 

^^SSomating the pro- 
cess of buying and s« 
shares over the Internet, 
E-Trade has built a cus 
tamer base of over 15 0,000 

clients in the US - 
created a new class or ser 
vice that undercuts even 

the deepest of 

“deep-discount brokerages. 
By denying Bn tons access 


to the service, the British 
financial regulators seemed 
to be trying to prevent local 
consumers from benefiting 
from the lower prices and 
better service. What could 
they be thinking of? 

Consumer protection 
hardly looked like a good 
reason. Although fraudsters 
have been taking enthusias- 
tic advantage of the Inter- 
net, E-Trade Securities is 
honest (I even own stock in 
the company). 

It is regulated by the US 
Securities and Exchange 
Commission, and its cus- 
tomers have the same pro- 
tection as clients of Fidelity 
or Merrill Lynch. 

At first sight, it looked as 
though the British, egged on 
by domestic firms trying to 
keep a low-cost interna- 
tional competitor out, had 
decided ' to regulate 
E-Trade's British business 
out of existence - even 
though the company only 
offers broking services for 
shares and derivatives 
quoted on American 
exchanges. 

According to the Securi- 
ties and Investments Board 
that is not what happened. 
An SIB spokesman 
explained that the Financial 
Services Act draws a dis- 
tinction between advertis- 
ing services such as stock- 
braking, and actually 
carrying them out. 

To issue investment ads 
in Britain, or cause them to 
be issued, is a criminal 
offence unless the ads haw 
Approved by a person 


who is authorised to carry 
out investment business in 
the UK. Carrying out busi- 
ness from abroad for British 
customers, by contrast, is 
allowed if you have no local 
office and yon receive unso- 
licited business or do not 
solicit illegally for business 
in the jurisdiction by con- 
travening the advertising car 
unsolicited calls provisions 
of the act. 

Whether publishing infor- 
mation in the US on the 
World Wide Web that can 
be read by British custom- 
ers counts under the act as 
advertising or soliciting in 
Britain is a moot point The 
spokesman said “Our view 
is that if a person in the UK 
can pull the investment ad 
up on the screen, the ad is 
seen to have been issued to 
him in the UK” 

But later he insisted: 
“We're not looking to try 
and enforce against the 
world the passive adverts 
on the Internet ” 

fn this case, the SIB's 
attention was drawn to 
E-Trade because the com- 
pany put an ad in the Sun- 
day Business newspaper. 
That, it seems, was 
E-Trade’s big mistake. 

The short-term moral for 
other electronic brokers in 
the US seems clear. Pro- 
vided you are carefiil either 
to avoid directing advertis- 
ing in Britain, or you have 
your British ads (including 
any Web materials aimed at 
British customers) approved 
by a company with local 
authorisation, you are free 


to issue the ads in the UK. 

If you can arrange for 
your activities to fall within 
the apprpriate exclusions of 
the Financial Service Act, | 
you can build a brokerage 
business in Britain without 1 
having a local office. 

In the long term, how- 
ever, two conclusions seem | 
Clear. One is that financial : 
services seems certain to 
join the long list of activi- 
ties whose regulation has 
been thrown into confusion 
by the Internet. 

The core issue is whether 
a company in country A is i 
to be considered as provid- 
ing a service or issuing j 
information in country B if 
a client in country B has 1 
access to them over the 1 
Internet 

Another conclusion is 
that there Is an urgent need 
for government regulators 
of service industries to 
recognise each others’ rules. 

This is easier said than 
done. International trade in 
services has proved one of 
the most difficult negotia- 
ting issues in international 
talks - not least because 
regulations are often a use- 
ful way of excluding for- 
eigners from your market 

This issue is likely to 
become dramatically more 
important over the coming 
two or three years as the 
Internet allows more and 
more services to be deliv- 
ered across frontiers. Unless 
it can be sorted out, many 
of the benefits will foil to 
materialise. 

tirnjadfsoniq&obox.com. 
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Travel News * R 
Advance warning 

Business travellers with 
tight schedules may need to 

book European Cigiits a 

fittieforther ahead because 
airlines have been flying 
falter than ever. Latest 
figures from the Association 
: of European Airlines show 
that on average, its 
mashers Sited 6&8 per cent 
of their short-haul seats in 
Mkrcte That still left more 
unsold capacity than on 
long-haul routes. Flights 
across the north Atlantic, 
for example, where traffic 
soared 11.7 pec cent 
compared with that for the 
same month last year, were 


»r Bray 


81.1 per cent full 
Nevertheless, the European 
figure was the highest 
March average on record. 

Historic move 

Hie Westin hotel Chain Iras 
tntayn over manag ement of 
the Trianon Palace hotel, 20 
minute s outside Paris, 
where the Treaty of 
Versailles was thrashed out 
at the end of the first world 
war. In July, the company 
will start refurbishing the 
hotel’s more modem 
annexe, which incorporates 
a conference centre. A short 
stroll from the Palace of 
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Versailles, the hotel has IBS 
rooms,- softest and v 


which ratestwo stars in 
Michelirt-A mar hle plaque- 
records the world leade-s* 
deliberations.lt Was 
restated after Hitler,' who i 
attended a staff meeting: at 
thehoteUn 1942, 
ordered It tebetorn dswps ' I: 

Russian route • , • 

Fast-growing Ru^an airline 
TraiKaiera plarrs to laundi 
schednled-ffigirte between. ’ •• 
Moscow mb 3 "Man chesteron-. 
July l-The twice- weekly v x 
operation-will replace' > «; 

services scrapped by : 
Aeroflot earlier' this year. 


The airline, winch will use 
fl&seat Boeing 737s onihe . 
route, cfaima to have' carried 

■ more th'nn l lSm passgn g prw . 
last year on routes to 30 

cities lii Russia, the CIS, 
Etarope and the US. Later 
thisyear.itwiD start 
Moscow-Hong Song dibits. 

: British Airways looks after 
Ite matateirahxe. RetarB ; 
■fetestmibe newQKrotzto V 
^wfU range fixarr £295 (fall • - 
. economy) to 2950 (business 
bfass). - r /; : 

‘japan’s latesthullet train — 
■tte AsanraySaiafanagr- & 
Scheduled faOMStart nmutag 
b e tw ee n Tokyo and Nagano . 
on Octoberl-Withanew 


aerodynamic shape to cut 
‘ noise and vibration, it win .. 
nrn at speeds up to 269km 

per boor, roughly halving 
the present journey time of 
just under three hours. . 
There will be 24 round trips 
every day between the . 
capital and the central 
Honshu city, which will 
host next year’s winter 
Olympics, . .. ' ' 

Overhead benefit 

Passengers Dying on the 
new Boeing 777 are findirig 
it offers a significant 
advantage over earlier 
airliners - capacious 
overhead bins. Singapore 
Airlines was dim to become 
the twfojet’s latest operator 


this week, totroducing it- 
first to Jakarta, then to " 
o ther destinations, including. 

R fliW; Mantl^ Melbourne 
and SeouL The airline - 
has configured the aircraft 
-with 28S' seats - 12 in first, 

42 in its Raffles class j 
business cabin end 234 ip . . 
eceroomy. ; : • > 

Code connectSbir:- 

Airline code-sharing deals 
continue to multiply Hhe . ' . A 
rabbits. A deal was due to;' 
take effect today between ''ji- 
Demnark’s Haenk Air and, J. 
. Swissair toprovide faster'; 
connecticms at Frankfurt for . 
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P remium-class passen- 
gers on Virgin Atlantic's 
flights and on trains 
through the Channel 
tunnel can now speed to and 
from London’s Heathrow airport 
or Waterloo rail station by motor- 
cycle taxi. The service sprang 
from the fertile marfc wting brain 
of entrepreneur Richard Branson, 
whose empire embraces not only 
the airline but a stake in the 
Eurostar operation. 

It was an inspired idea. Busi- 
ness travellers to the UK capital 
who are pressed for time are 
caught between a rock and a 
hard place. London's public 
transport infrastructure is creak- 
ing. Traffic moves more slowly 
than in the days of horse-drawn 
carriages. It has been estimated 
that drivers using their cars reg- 
ularly for business in the capital 
lose an average of 18 days a year 
in jams. 

And although it gets higher 
satisfaction marks from visitors 
than residents, the Underground, 
a fast alternative when it works 
smoothly, desperately needs 
investment and is becoming 
increasingly unreliable. 

The Piccadilly line, which runs 
through central London to and 
from Heathrow, is a classic exam- 
ple. In recent months, I have 
been sent on the wrong branch 
line by a faulty Indicator at Earls 
Court station, a major inter- 
change, and subjected to a slow, 
faltering ride into town by a sig- 
nal failure. You can also face 
long queues at ticket windows. 
Taking all this into account 
while the journey should take 
between 45 minutes and an hour, 
it is best to build in an extra 30 
minutes or so as a buffer. 

Nor does service run through 
the night - the last trains into 
town leave Terminal 4 at 11.39pm 




Slow going 
in London 

Roger Bray offers tips for staying 
calm in the congested city 



and the other terminals 10 min- 
utes later. And during the rush 
hour it can be a hassle struggling 
on and off trains with luggage. 

Rail links with Gatwick, Lon- 
don’s second airport, which do 
now run all night, and Stansted, 
the third airport generally func- 
tion welL But both road and rail 
transport has been disrupted by 
IRA bomb threats. 

At least one improvement is on 
the way. In September, part of 
the line to be used by the Heath- 


row Express, a new rail link with 
the capital’s w es te rn rail termi- 
nus at Paddington, is due to 
open. Trains will connect with 
coaches at a temporary station, 
providing a 35-minute journey to 
Terminals 1, 2 and 3. The full 
express service, due to open next 
summer, wifi get you there in 16 

winutM. 

The visitor without the sup- 
porting clout of a leading corpo- 
ration will find the only real cen- 
tral point of business information 



Jam today: it can be congested 

is London First Centre, the capi- 
tal’s inward investment agency, 
which will help you through the 
planning maa> for example. 

But although the new Labour 
government has promised to cre- 



ate one, London does not have a 
unified local authority. And the 
London Chamber of Commerce 
says it has no service for nan- 
members. alt hou gh tt is collabo- 
rating with an outside publisher 


on a guide to doing business in 
the ca pita) 

Hotel rooms can be hard to 
find. A recent survey reported 
that, on average, hotels were 80 
per cent full - not very for from 


How to find your way around the capital 


• Hotel prices: average room 
rates - including corporate deals 
- start at about £85 in a 
three-star to lower four-star 
basic business hotel, rising to 
£200 and more in five-stars. 

• Taxis: black-cab drivers 
invariably know the way - they 
have to go through an extensive 
learning process, known as 
“doing the knowledge”. Expect 
to pay an average of around 
£35-£40 between Heathrow and 
central London. 

Fares from Gatwick and 
Stansted are negotiable. One 


private-hire company quotes £55 
from that airport, but allow 
around £65 by blade cab. 

Charges are complex: £1.40 f ra- 
the first 483 metres or 108 
seconds, then 20p for each 
additional 241.5 metres or 54 
seconds up to £9, for example. 
There's an additional charge for 
luggage or extra passengers. 

• Public transport A £2.60 dally 
travelcard may be bought after 
9.30am and allows unlimited use 
in the centre and principal 
suburbs on all forms of public 
transport, including the 


Docklands Light Railway. 

London Underground has ai.cn 
introduced Paris-style carnets of 
10 single journey tickets for £10, 
which is 10 per cent cheaper 
than buying them individually, 
but they are valid only in the 
central zone l and won’t get you 
to Heathrow, which costs £3.20 
single. There is a very efficient 
travel information service - 
telephone 0171 222 1234. 

Gatwick Express trains run 
between the airport and Victoria 
around the dock. They depart 
every 15 minutes from 5.00am 


until midnight, then every 30 
minutes until 1.30am and hourly 
after that until 5.00am. The 
journey takes 30 minutes. Trains 
from Liverpool Street to 
Stansted, London’s third and 
quietest airport, take take about 
40 minutes. The service does not 
operate at night - the first train 
arrives at Liverpool Street at 
5.41am on weekdays - bnt trains 
stop at Tottenham Hale, where 
yon can catch a Victoria line 
underground train to stations 
indndhig Oxford Circus and 
Green Park. 


London City Airport, in 
Docklands (0171 474 5555), has 
services to about 20 European 
cities. A taxi from the City, the 
flnunrial district, wifi cost about 
£25 and take 20 minutes at quiet 
times, up to 45 minutes in heavy 
traffic. 

• Eating: News about the - 
capital’s buzzing restaurant 
scene - from special menus to 
Chefs switching aUpgiannpg — ran 
be found at the London Dining 
site on the Internet: 
www.Umdondming.co.ukl londonj 
djmno- 


saturation point Prices actually 
paid - rather than those pub- 
lished - had risen more than 22 
per cent in two years. 

Some hoteliers were hoping for 
farther rises af about 12 per cent 
this year. But in the face of 
slightly weaker demand, how- 
ever, they may have to make do 
with between 7 per emit and 8 per 
cent. The rise of the smart 
“designer hotel” has been 
boosted by the recent opening of 
the Metropolitan on Park Lane, 
but high-quality budget hotels 
remain in short supply. 

Is it all bad news? Far from it 
London is now arguably the fin- 
est leading city in which to eat 
and is certainly one of the most 
eclectic. While It can be expen- 
sive - you could pay £15Q-plus at 
a handful of top eateries, and the 
strong pound isn’t helping visi- 
tors from abroad - the recession 
has bred a new crop of low-price 
lunch offers, and there are plenty 
of places where two could eat an 
evening meal with wine for about 
£60. 
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There he is. Fourth row, second from 
toe left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-Jooking 
character you're looking at is more 
Kkely to be your average neighbour- 
hood dob with a grubby vest and a 
weekend’s stubble on ids chin. 

And the real refugee could just as 
easily be toe deancut fellow on his left. 

You see, refugees are just like you 
and me. 

Except for one tiling. 


Everything they once had has been 
left behind Home, family, possessions, 
all gone. They have nothing: 

And nothing is all they'll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 
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touted Nations HjgfaCoauirarinng fat Rcfnaees 


We’re not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep ai 
open mind And a smile of welcome. 

ft may not seem much. Bui to a 
refugee it can mean ev eryt h in g. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is 
for more than 19 million refugees 
around the world 
UNHCR Pttofic MbonEion 
P.a Bos 2500 
1211 Genera 2, Switzerland 
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Czech musical Bfe, and for the 
time rotates a slgntficant ' 
jazz element. 


GLASGOW 

"Hie opera Resurrection, by- Peter 
Maxwell Davies, receives te UK 
stage premiere on Wednesday at 
tea Theatre Royal. In a 
production Imported from 
■ Holland. The work, a savage . 
penxJy of tradttfonal values, was 
first performed in Darmstadt In 
.1988. but has not achieved the 
Popularity of MaxweB Davies's- ‘ 
other stage worts. 


concert of the 
^Pra^ Sp^ -fesfival marks the 

defter rehabtshmentjsf its 
rpagrtfficert JGgenSW Werior. 
rfbp&Sb foreign guests such as 
'^fsn PascafTortirferJabov^.tho 


WARSAW 

, The Phfleddptea Orchestra, 
under its muste dlrecTor 
Wolfgang Sawadsch, opens a - 
European tour at the National 
Theatre on Wednesday. Over the 
following two weeks the 
Orchestrawfll visit Florence, 


Rome, Venice, Paris, 
Brussels, Amsterdam 
and Madrid. Friday’s 
concert in Colofpte 
.features the 
European premiere 
of Wolfgang Rfhm’s 
latest orchestral 
work. Serious Song. 


BASLE 

The 500th anniversary of 
Hans Holbein's birth is celebrated 
at the Kupferstichkabinett cn 
Wednesday. Some of his finest 
drawings (stave) ere being 
exhibited alongside examples by 
Oarer and Granewald (right). A 



1997 season begins on 
Sunday with 
Puccini's Manor) 
Lescaut, marking 
the 

Gfynotetaume 
debut of John 
Sot Gardiner. 

He conducts a 


together all 340 works in the 
city’s oofectfan. Both exhibitions 
run to August 


GLYNDEBOURNE 

Glyndeboume Festival Opera's 



staging by Graham Weft, with 
Romanian soprano Arina Mtescu 
in the title role. 


SALZBURG 

Colin Davis brings the London 
Symphony Orchestra to the 
Grosses FbstspieJhaus on 
Saturday for three 
Writ weekend 

concerts. This !s 
the 25th and - 
last time that 
Salzburg’s 
Whit 
concerts 

will take 


Baden in Germany, while 
Sgfcrburg hosts a baroque mini- 
fesdvaL 


DRESDEN 

Dresden's muta festival opens 
on Saturday with a concert 
conducted tiy Kurt Mesur (toft) 
In the Kriturpafast The 
main thrust of this ■ 
^ year's programme 
is Italian musks 
of the baroque 
and bd canto 
eras. There 


m 

their 
present 
form. From 
next year, 

they will be 
given inansw 
concert hall at Baden- 




by PaiSteito, 
Rossini and 
Galuppi, and 
Dresden’s. 
Churches are 

hasting concerto of' 
fetitan sacred music. 
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nyone who believes 
that to reach 50 is the 
beginning of wisdom 
had better come to 
. Cann es (there Is still 
sleeping room on the beach). 

■£. ^ The madness on the Med has 

• Reached a new pitch thiR year. 
More crowds, more hype, more 
razzmatazz. 

And bo the facade of the Palais 
des Festivals, two 65-foot-high 
golden palmfronds fl anki ng a 
giant trompe VoeU mural that 
extends the real stairway below 
Into an infinity. 

Above the mural at night are 
raking searchlights, no doubt 
seeking a blessing for the festival 
from someone in the Heavens. It 
might come from one of the 
departed greats such as Hitch- 
cock. Welles, Fellini or Traffant 
whose images dot the painted 
stairway, while the one below is 
trod by living, flashbulb-strafed 
VIPs like Bruce Willis, Demi 
Moore and Michael Jackson. 

Meanwhile, we critics straggle 
bravely through the milie to 
watch movies. My bade, an old 
foe, gave out on the second day, 
no doubt on the orders of my 
brain. Getting out of bed the next 
morning required 30 separate 
movements and I had. to say 
‘^on, desoli u to the lovely-sound- 
Og but physically-demanding 
invitation to lunch an a yacht. 

What balm for the hack, how- 
ever - and mind and soul - to 
find Britain once more in charge 
of the movie culture. 

What is happening to this 
nation once deemed the Cinder- 
ella of cinema? 

Last year at Cannes It was 
Secrets And Lies, this year at the 
Oscars The foigtish Patient Now 
Gary Oldman’s NUBy Mouth and 
Udayan Prasad's My Son The 
Fanatic have seised the early 
thunder in the Competition and 
Directors' Fortnight respectively. 

Movies directed by famous act- 
ors are a mixed blessing. Most 
attract advance curiosity, 
rewarded in the performing 
department but frustrated in 
those of script and structure. 

NU By Mouth, directed by Old- 
man from a script based on bis 
working-class London childhood, 
Is faulty in form but explosive in 
content. 

Alcoholism, violence, sexism, 
racism - all the things Oldman 
evidently got enough of at home 
he dramatises with a stunning 
cast This is led by Ray Win stone 
i its the family psychopath, Kathy 
’ Burke as his beaten, miscarrying 
wife and Charlie Creed-Miles as 
the young second-generation 
drug addict who kicks the habit 
only to be all but kicked back 
into it 

Oldman's direction is, to put it 
mildly, in your free. The close- 
ups almost crunch our noses; we 
can scarcely breathe in the 
smoke-swirled pubs. Yet the film. 
hag a wonderful drivenness, as if 
the director had to make it and 
left no crack of opportunity for 
pretension or patronage in his 
viewpoint. 

Sole reservation - one wishes a 





Making his directorial debut at Cannes: Gary Oldman (left) on the set of ‘Nil By Mouth', photographed by Jack English whose prints can be seen at the 
Photogr ap her’s Gallery, London WC2 from June ID-27; and (right) a scene from ‘Welcome to Sarajevo', directed by Michael Wintorbottom 


Cinema’ s Cinderella no more 


Nigel Andrews in Cannes finds British movie makers ruling supreme amid the madness on the Med 


co-writer had been employed to 
hone and tighten, and to trim 
two gauche scenes of special 
pleading in which the sins of the 
present are “explained” by the 
traumas of the past Yes. yes, we 
feel like saying, dropped on your 
head as a child, what a shame. 
But these scenes are always the 
psychological equivalent erf “the 
dog ate my homework" (the par- 
ents ate my psyche) and audi- 
ences. like schoolteachers, like to 
appraise end-products not hind- 
sight excuses. 

My Son The Fanatic boasts the 
best Hanif Kureishi script since 
My Beautiful Laundrette. 

Here are more family troubles 
on the fringe of British society. 
This time, though, the youngster 
is the demon, as the son of an 
Indian immi grant taxi driver 
{City OJ Joy’s Om Puri) turned 
f undamental fa t- 

The boy fills the home with a 
Maharishl and disciples, whose 
messianic misogyny bans mum 


to the kitchen while waging war 
an the city’s streetwalkers. One 
of these (Rachel Griffiths), it so 
happens, is awakening new 
romantic fires in dad. 

This funny, tender movie 
brought waves of applause from 
the audience. 

Where Prasad’s debut Brothers 
In Trouble showed he was a 
gifted miniaturist, his second 
movie is larger and richer with 
no loss in refinement 

What could have been a immi- 
grant version of the generation- 
gap slapstick of television’s 
AbFob - the middle-aged having 
their tan ruined by the puritani- 
cal young - is human as well as 
hilarious. 

The least convincing British 
film has been Michael Win ter bot- 
tom’s Welcome To Sarajevo. 

In Butterfly Kiss and Jude this 
director showed his skill at mak- 
ing the outlandish seem every- 
day. Here he makes it seem 
banal, which is quite different. 


The film is based on ITN reporter 
Michael Nicholson's memoir of 
the war. and of his own conflict 
between newscaster neutrality 
and a growing emotional invest- 
ment that ended with him adopt- 
ing a Bosnian child. 

Stephen Dillane conveys no 
conflict at all, except that 
between his slick minimalism as 
an actor and the piously senti- 
mental convulsions of the script. 


W hile the bread-queue 
massacre and other 
horrors are given a 
graphic but brief 
airing, we are asked to agonise 
endlessly about the frontline 
orphanage. 

It is as if the problems of adults 
matter not a hill of beans next to 
those of children, whose instant 
appeal as victims no doubt 
assures the film a long box- 
office life while Bosnia's slain 
or maimed over-thirties are 
consigned (much as they 


were on television) to oblivion. 

Elsewhere it has been lottery 
time at Cannes. The jackpot com- 
bination of great subject and 
great talent that makes a master- 
piece has yet to come up. 

Both Marco Bellocchio’s The 
Prince Of Hamburg and Wim 
Wenders’ The End Of Violence 
promised more than they deliv- 
ered, though Wenders' star- 
strewn fable about life and death 
in Hollywood is at least a beauti- 
fully-constructed plaything, with 
Bill Pullman, Andie McDowell 
and Gabriel Byrne gazing across 
indoor and outdoor landscapes 
that are part Hockney, part 
Hopper. 

The annual parking space for a 
Far East furor has been taken by 
a movie shown out of competi- 
tion. When Zhuan Yang's gay 
psychodrama East Palace, West 
Palace was programmed and 
shown on the second day at 
Cannes, China withheld not just 
Zhuan’s passport but also that of 


premier Chinese filmmaker 
Zhang Yimou, whose new film 
was a scheduled contender - 
though not any mare - for the 
Palme d’Or. 

Zhang, currently directing 
opera in Italy, will not be mount- 
ing the red stairs later alongside 
expected Cannes celebs like Sean 
Penn, Gene Hackman and Clint 
Eastwood. 

East Palace, West Palace is 
admittedly a gasp-inducer from 
China, a Genet-like tale of erotic 
power games between a young 
homosexual and a police officer. 

But since homosexuality is not 
illegal in China - the govern- 
ment position is that it “does not 
exist" - it seems sad that Befjing 
could not have dismissed Zbuan’s 
movie as a fantasy: one of those 
SciFi-lsh tales about a world 
remote from Chinese experience 
in which people make free deci- 
sions to live free lives in the pur- 
suit of love, happiness and self- 
fulfilment. 
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PARIS 

On Wednesday, at the Palais 
Gunter in Paris, the Opera Ballet 
begins a am of performances of 
Pierre Lacotte’s intriguing re- 
staging of La SyfcMde - with 
varied aM fine casts which 
include the sublime BEsabeth 
PtateL " 


LONDON 

The director Sam Mendas, who- 
has turned hte attentions before 
to such musicals as Ofiverf and 
Company, now takes up a new 
musical, The Fix, by John 
Dempsey and Dana P. Rowe, 
and presents it at his Donmar 
Warehouse. The production 
opens tonight and features John 
Barrowman and Kathryn Evans. 

The five Disney show Bewty 
and the Beast, already a New 
Yort'hrt, opens at the Dominion 
Theatre to m or r o w. 


Opera 

Traviata 


recovers 


T he doctor in La traviata 
writes off Violetta's 
chances pretty smartly 
as did most critics for 
English National Opera's recent 
production of the opera. I was 
one of them, so it is heartening 
to find it unexpectedly being 
brought to life. 

Put in a staff producer who is 
not afraid of doing away with 
previous sillinesses, hire singers 
who are prepared to go out and 
sell the opera, and with luck a 
good, standard performance will 
come out of it. This Traviata 
may not deal in carefully-consid- 
ered nuances, as Jonathan Miller 
intended when it was new last 
autumn. But it is not boring, or 
pale, or effete, or lacklustre, as it 
most certainly was then. 

Violetta’s trendy trouser-suit 
in Act One has gone off to the 
charity shop and she now wears 
a black velvet gown with long 
gloves, like other Violettas. 
There were not many other ideas 
to dispense with, so Leah Haus- 
man has just moved everybody 
into the right place to pat the 
drama across (not much can be 
done about the dull sets), ft all 
works rather well, given a stron- 
ger-than-usual cast of singers. 


S usan Patterson has made 
a name for herself sing- 
ing Violetta around the 
US and her sizeable 
soprano pays dividends at the 
London Coliseum. Here is a 
singer who knows how to project 
both her voice and her personal- 
ity. Her Violetta is no shrinking 
violet In party mode, Patterson 
plays the toast of society, a 
knowing and manipulative cour- 
tesan. Faced with a difficult 
future father-in-law, she could 
wipe the floor with most Giorgio 
Germouts. though Christopher 
Bootb-Jones's bristling Victorian 
father-figure is fortunately not 
one of them. Could her acting 
suggest the necessary fragility in 
the death scene? In this produc- 
tion she hardly has to try, as 
Violetta never moves from her 
bed. Instead we could concen- 
trate on quiet singing with some 
lovely, luminous tone. 

Her Alfredo is Julian Gavin, 
who sings with well-schooled 
long phrases and rises impres- 
sively to the big vocal moments. 
He really is not much of an 
actor, but ENO is probably so 
glad to have a tenor with top 
notes like these, the; do not 
care. There is also more pace and 
passion than before, as Noel 
Davies seems to have discovered 
where fourth gear is since he 
conducted the last set of perfor- 
mances. All told, an nnforseen 
pleasure. 


Richard Fairman 
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49-30-203090 

• Runctiunk-Sinfonleorchester 

Bedln: with conductor Heinz 
Rdgner and violinist Matthias 
Wollong perform works by Casalla 
and Schubert; May 16 
OPERA 

Deutsche Oper Betfin Tel: 
49-30-3438401 

• Susannah: by Floyd. 

Conducted by Christian Aming, 
performed by the Deutsche Oper 
Berlin. Soloists include Karan 
Armstrong and Dean Peterson; 
May 16 


conductor Wolfgang Sawallisch 
and violinist Frank-Peter 
Zimmermann perform works by 
Riftm, Schumann and Brahms; 
May 16 


COPENHAGEN 




AMSTERDAM 


7 «* 


CONCERT 
Concertgebouw Tel: 
.31-20-6718345 
• Borodin Quartet with 
clarinettist Eduard Brunner and 
pianist Ludmilla Bertinskaya 
perform works by pra ^°? e Y’ 
Mozart and Shostakovich: May id 


■ BRUSSELS 

CONCERT 

Palais des Beaux-Arts Tel: 
32-2-5078200 
• Orchestra National de 
Belgique: with conductor Barry 
Wordsworth and horn-player 
Marie-Luise Neunecker perform 
works by Debussy, Ft Strauss 
and Stravinsky; May 16 


DANCE 

Det KongeBge Tester - The 
Royal Theatre Tel: 45*33 69 69 
69 

• Royal Danish Ballet perform 
Pater Martins' choreographies 
“Ash" to music by Torke, 
“ZakouskT to music by 
Rachmaninov, Stravinsky, 
Prokofiev and Tchaikovsky mid 
“Fearful Symmetries" to music by 
Adams; May 13 


LONDON 


3* 


l.Y* •' 


if* - ’ - ' 


EXHIBITION 

Van Gogh Museum Tel: 

31-20-5705200 . ^ 

• Vienna 1900: Portrait and 
Interior exhibition featuring 
paintings and applied art from 
Vienna, spanning the years 
1870-1918. Highlights Induce^ 
works by members 
Secession movement {wife Gustav 


BUDAPEST 


3 ? ' 


-a-,---*' 


£;> Kfimt as its most important 
representative) and portraits by 

... . . '.1 .jimp Prion 




ttai^iortstarttetoEyn 

ScWete and Oskar Kokoschka » 
Jun 15 


exhibition _ m _ . 
Hungarian National GaBeiy Tel. 
36-1-17575333 
• Magnificat anima mea 
dominum: display offine art from 
the late Gothic panod, with the 

and signed 

by Master M.S., a particular 

highlight' to May 25 






M BERLIN 

CONCERT 

Berlin Tett. 
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COLOGNE 

^JSSharitwnieTel: 
49-221 -2040820 
ft Philadelphia Orchestra: with 


CONCERT 
Purcell Room Tel: 
44-171-9604242 
ft Joachim Plano Trio: perform 
works by Schumann, Part, Liszt 
and Schubert May IS 
Queen Elizabeth Hall Tel: 
44-171-9210600 

# Bournemouth Slrrfonietta: with 
conductor Floy LaugNin perform 
works by Vercfi, Donizetti, BetRni, 
Jan&cek and Massenet May 14 
Wigmore Hall Tel: 
44-171-9352141 

ft Stephan Genz: performance by 
the baritone, accompanied by the 
pianist Roger Vtgnoles. The 
programme includes works by 
Schumann and Wolf; May 16 
EXHIBITION 
Hayward Gallery Tel: 
44-171-9804242 

• Material Culture: The Object in 
British Art of the 1980s and 90s: 


exhibition bringing together 
three-dimensional works made 
during the last 20 years. Among 
nearly 40 artists represented are 
Tony Cragg, Douglas Gordon and 
Damien Hirst; to May 18 
Museum of Mankind Tel: 
44-171-3238525 

• The Gilded Image: 
Pre-Columbian Gold from South 
and Centra] America: exhibition 
showing pieces from the 
museum’s South and Centra/ 
American gold collections 
spanning some 1,500 years and 
ranging from Peru. Ecuador and 
Colombia to Panama and Costa 
Rica; to Dec 31 
Whitechapel Art Gallery Tel: 
44-171-5227888 

• Antechamber exhibition of 
work by five artists: Francis Alys, 
a Belgian painter who 
commissions billboard copies of 
his work; David Austen, a British 
painter influenced by images of 
antiquity; Claude Heath, a British 
artist who produces giant wall 
drawings while blindfolded; 

Steven Pippin, a British artist who 
finds unexpected uses for 
technology; and Annelies Strba, a 
Swiss photographer who uses 
multiple projectors; to 

May 18 


May 16 


MILAN 


DANCE 

Teatro alia Scala di Milano Tel: 
39-2-88791 

• Swan Lake: choreographed by 
Rudolf Nureyev to music by 
Tchaikovsky, performed- by the 
Corpo di BaJlo del Teatro alia 
Scala. Soloists include Lucia 
Lacarra, Oliver Matz; May 14, 16 


NEW YORK 


MADRID 


CONCERT 

Audftorio Nactonal de Mtisica 
Tel: 34-1-3370100 
• Vera Martinez Mehner: 
performance by the violoinist, 
accompanied by the pianist Juan 
Carlos Garvayo. The programme 
includes works by Falla, 
Chausson, Mozart and Brahms; 


CONCERT 

Afice Tufly Hail Tel: 

1-212-875-5050 

ft Mitsuko Shirai: performance by 
the mezzo-soprano, accompanied 
by the pianist Hartmut HAIL The 
programme indudes works by 
Franz, Caste inuovo-Tedesco and 
Pfitznen May 13 
Avery Fisher HaB Tel: 
1-212-875-5030 

• American Symphony 
Orchestra: with conductor Leon 
Botstein, perform works by 
Dvorak and 8rahms; May 14 
EXHIBITION 

Brooklyn Museum Tel: 
1-718-638-5000 

• American Paintings: Ashcan 
and Modernist display of works 
taken from foe museum's own 
collection of paintings from the 
first half of the 20th century. 
Featured artists include Florine 
Stettheimer, Marsden Hartley and 
Georgia O'Keeffe; to Jun 29 


33-1 42 44 45 46 
ft Philip Bride, Paul Boufil and 
Jacques Rouvien the violinist, 
cellist and pianist perform works 
by Beethoven, Schumann and 
Schubert; May 15 
EXHIBITION 

Galerie Nation ate du Jeu de 
Paume Tel: 33-1 47 03 12 50 
• Jaume Plensa: display of 
works produced by the sculptor 
between 1991 and 1996. Plensa 
uses iron but In a minimalist style 
that allows natural resources, 
particularly light, to play a major 
role in his pieces; to May IB 


■ VIENNA 

CONCERT 

Konzwthaus Tel: 43-1-7121211 
• Radio Symphonieorchester 
Wien: with conductor Dennis 
Russell Davies and pianist 
Stephen Drury perform works by 
Skriabin, Britten and Horn. Part of 
the Internationales Musikfest der 
Wiener Konzerthausgesellschaft; 
May 14 


EXHIBITION 

Kunstforum der Bank Austria 
Tel; 43-1-5320644 
• William Turner. Die 
Retrospektive: exhibition devoted 
to the work of the British painter, 
focusing on landscapes, 
seascapes and historical 
paintings. The display features 
some 70 paintings; to Jun 1 


■ PARIS 

CONCERT 

ThriStre de KOpera Conrique Tab 


Listing selected and edified by 
ArtBase The International Arts 
Database, Amst e rda m , The 
Netherlands. Copyright 1997, All 
rights reserved. Teh 31 20 664 
6441. E-maB: arffoase@pLnet 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 


MONDAY TO FRIDAY 


NBC/Super Channel: 


07.00 

FT Business Morning 


10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 


17.30 

Financial Times Business 
Tonight 


CNBC: 


08.30 

Squawk Box 


10.00 

European Money Wheel 


18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


A scientist's lot is not 
always a happy one. In the 
struggle to raise funds and 
win support for their work, 
researchers have to contend 
with a public that often 
seems more interested in 
New Age vacuities than the 
achievements of scientific 
thought 

Now, on top of everything, 
scientists are being told that 
the golden age of science is 
ending; there Is simply noth- 
ing left of note to discover. 

This dismal message Is 
promulgated by Mr John 
Horgan. a writer for Scien- 
tific American, whose pro- 
vocative book. The End of 
Science, was published in the 
UK last week. His thesis is 
that scientists have 
answered all the big ques- 
tions. All they can look for- 
ward to is working on the 
details. 

Unsurprisingly, the book’s 
message has not gone down 
well in the scientific commu- 
nity. It has been criticised by 
the science adviser to US 
president Bill Clinton, the 
administrator of Nasa, the 
US space agency, and a 
dozen Nobel laureates. 

The most common reac- 
tion to the book - a brisk 
tour through the burning 
issues of modem science, 
with thumbnail sketches of 
the most famous scientists 
and philosophers of science 
of our time - is to acknowl- 
edge that it makes an enter- 
taining read, while dismiss- 
ing its arguments as 
un convincing. 

Mr Horgan is unrepentant. 
The criticisms have 
reinforced his belief In the 
argument that the most 
important scientific discov- 
eries - such as evolution. 
Big Bang and quantum 
mechanics - have been 
made. *T think we have the 
basic framework in place for 
understanding the physical 
and the biological world. The 
rest is filling in the details,” 
he says. 

Mr Horgan is not alone in 
advancing this argument. He 
echoes the sentiments of 
some exceptional scientists, 
including the late Richard 
Feynman, the Nobel- 
prize winning physicist, who 
wrote in 1965; “The age in 
which we live is the age in 
which we are discovering 
the fundamental laws of 
nature, and that day will 
never come again ... the 
excitement will have to go.” 

But even Feynman con- 
ceded that "in the future 
there will be other inter- 


End of a 
golden era 

Vanessa Houlder weighs up 
the claims that there is little 
left for scientists to discover 



Hoggan: science is not simply waiting for another genius 


ests”. citing biology and 
planetary exploration as 
examples. Mr Horgan seems 
loath to admit that these 
other interests are worth- 
while. 

He skates over develop- 
ments in molecular biology 
- one of the most exciting 
areas of modem science. His 
discussion of medical 
advances is limited to point- 

'I think we have 
the basic 
framework in 
place for 

understanding the 
physical and the 
biological world. 
The rest is filling 
in the details' 


ing out the disappointing 
progress in the treatment of 
cancer and casting doubt on 
science's ability to conquer 
such a complex disease. 

In general, he thinks the 
prospects for applied science 
are over-rated. “1 think a 
good case can be made that 
applied science, too. is rap- 
idly approaching its limits” 
he says. Citing fusion energy 
as an example, be claims 
that progress in applied sci- 
ence will be thwarted by a 
combination of economic, 
political and technical 
issues. 

He is also damning about 
the prospects for neurosci- 
ence and social science, but 
for different reasons. This 
timp, his doubts are based 
on the premise that the sub- 
jects are just too difficult to 
get off the ground. 

Psychology, for example, 
has proved intractable. “We 
are still arguing over Freud. 
There have been empirical 
advances in mapping the 
brain, but it doesn’t add up 
to a clear picture.” he says. 


He is fiercely critical of sci- 
ence for its failure to under- 
stand and provide improved 
treatments for mental ill- 
ness. 

Mr Horgan is convinced 
that the problem does not lie 
with the limitations of 
today's scientists - science 
is not simply waiting for 
another towering genius 
such as Einstein to come 
along. Indeed, he believes 
that the calibre of scientists 
is better than it has ever 
been, in much the same way 
that modern athletes are 
able to break the records of 
their precursors. 

In Mr Morgan's view, the 
problem is that the best 
Twinda jn science have run 
out of things to discover. 
“The smartest people in the 
world are working away on 
thing s that don't have any 
connection with reality.” he 
says. 

They preoccupy them- 
selves with speculative con- 
cepts such as “superstring 
theory”, “parallel universes" 
and the “Gaia hypothesis”. 
These are all examples of 
what Mr Horgan dubs 
“ironic science”, which has 
more in common with liter- 
ary criticism, philosophy 
and theology than empirical 
science. 

The claim that there are 
no real, worthwhile issues 
left to be explored in science 
sounds disconcertingly like 
an echo of concerns raised at 
the end of the last century, 
although Mr Horgan does 
not accept the comparison. 

Moreover, the claim that 
science has readied the end 
of the road smacks of arro- 
gance, given the extra- 
ordinary brilliance required 
to foresee the fixture of sci- 
ence. 

As Mr Philip Anderson, 
the Nobel laureate, put it in 
a review of Mr Horgan’s 
work: “Normal science . . . 
can be described as a search 
for answers, great science as 
a search for questions, toe 
greatest science as a search 
for the form the answers 
may take." 

Yet Mr Horgan denies the 
charge of hubris. The belief 
that science will continue 
indefinitely is itself a sign of 
our inborn vanity, be claims. 
It is for mare likely, he says, 
that the explosion of know- 
ledge and technology that 
hag marked thi« century Is 
“an anomaly that will - 
must - end". 

The End of Science. John 
Horgan. Little, Broom. 138.99. 
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UK role should be to counteract 
Franco-German tandem in EU 


From Professor SLA George. 

Sir, John Kampfner (‘'Not 
quite triangular, but less 
edgy". May 8) appears to 
in t erpret the comments of 
Klaus the German 

foreign minister, following 
his first meeting with Robin 
Cook, the new British-for- 
eign secretary, as a mild 
snub to what are reported to 
be British aspirations to join 
Germany and France In a 
trja n g ylar leading mle in the 
EU. In feet, it is more likely 
that Mr Bnfcri was simply 
showing sensitivity to the 
concerns of the governments 
of toe other 12 member 
states of the EU, among 
which there is suspicion of 


the emergence of any direc- 
toire of large states. 

Mr Cook and bis deputy, 
Mr Douglas Henderson, 
would be well advised to 
share this sensitivity, and to 
eschew the language of tri- 
angular relationships and 
leadership. Such diplomatic 
successes as Britain 
achieved in the EU under 
the Conservative govern- 
ment were usually the result 
of working together with 
other member states to coun- 
teract toe influence of toe 
Franco-German tandem, and 
t h»s remains the best option 
for achievement of British 
interests within the EU. 

Unfortunately, there are 


voices within the Foreign 
Office which still cling to the 
remnants of the “illusian of 
grandeur” that served us so 
badly in Europe in toe past, 
and now argue that we 
should “play with the big 
boys” and not tolerate inter- 
ference from smaller states. 
This is incompatible both 
with the supposed British 
respect for the independence 
of all member states and 
with the effective achieve- 
ment of UK objectives. 

S. A. George, 
department of politics. 
University of Sheffield, 
Northumberland Road, 
.choff irid S10 2TU, UK 


Flaws arising from Bank independence 


Fnm Mr Patrick Dennis. 

Sir, As a long-time oppo- 
nent of central bank inde- 
pendence, especially in my 
former role as a chief econo- 
mist in a leading interna- 
tional bank, I feel I should 
point out that this policy 
measure is not the panacea 
to the control of inflation in 
the same way that ERM 
membership was not 

The arguments for central 
bank independence are well 
rehearsed. Depohti rising toe 
setting of interest rates 
boosts policy credibility and 
should deliver lows* infla- 
tion. However, unless you 
believe in pure rnnnetorfcm 
- ie. that inflation is always 
a monetary phenomenon - 
independent control of mon- 
etary policy will not guaran- 
tee low inflation. 

Monetary and fiscal policy 
must be coordinated to 
achieve this and to have the 
most effective economic 
management Unfortunately, 
what has been seen in a 
numb er of countries with 
central hank independence 
is that fiscal laxity is the 
result of excessive monetary 
ti ghtness, This has happened 
in Germany in the 1990s as 
well as in the US in the early 
1980s - which led to massive 
overvaluation of the dollar. 

Anyone who doubts that 


the Bank of England will not 
make toe same mistakes 
should recall its recommen- 
dations to otter the ERM at 
a higher entry level than toe 
UK did. and its repeated 
calls far higher interest rates 
in the monthly monetary 
meetings between the gover- 
nor of the Bank of England 
and the chancellor of the 
exchequer. 

Furthermore, will New 
Labour not be tempted to 
spend and raise the budget 
deficit when toe level of 
interest rates becomes exces- 
sive? 

Patrick Dennis, 

79 Greenwich South Street, 
London SE10 8NT, UK 

Fnm Mr SLK. Roo. 

Sir. You . welcome the 
chancellor’s decision to give 
the Bank of England opera- 
tional autonomy (“Chancel- 
lor’s Bank credit”. May 7). 
While this step may lead to 
greater confidence in the 
inflation performance of the 
British economy, and there- 
fore result in lower interest 
rates than would otherwise 
be so at any time, there is 
also a distinct danger of 
introducing a deflationary 
bias in the management of 
the British economy. 

The pursuit of Maastricht 


criteria is already constrain- 
ing economy activity in 
Europe, ria-n the mandate of 
the Bank of England be set 
to include not only the pur- 
suit of the inflationary tar- 
get but also a growth target 
within a given range? With- 
out the monetary policy 
committee paying attention 
to growth considerations 
also, the chancellor’s objec- 
tive of reducing unemploy- 
ment is likely to suffer - a 
consequence which he may 
live to regret 

S.K. Bao, 

5 Mansfield Gardens, 

London NW3 5SJ, UK 

From Mr WHUam Hodgson. 

Sir, If dedsion-making on 
monetary policy should be 
free from short-term political 
manipulation, then the same 
logic applies to taxation, 
exchange rate policy, gov- 
ernment spending and toe 
inflation target. 

Let’s make the Bank of 
England responsible for 
everything economic, and 
scrap all these unnecessary 
meetings with politicians. 

William Hodgson, 

Field Cottage, 

Trotton, 

Petersfield. 

Hampshire GU31 5JN, UK 


Savage outcome of variable cost problem 


From MrAJ. Lucking. 

Sir, John Kay’s interesting 
article “Cars and capacity” 
(May Z) recalled a wise chair- 
man who instructed me 
“Never sell for less than 
twice the variables", which I 
felt was rather cramping. It 
was same years before I real- 
ised that what he was actu- 
ally saying was “You engi- 
neers don’t recognise half 
the costs that are variable!” 

I have wondered if this 
problem, affects toe airlines. 
Historically, the advent of 
competition in public pas- 
senger transport operations 


generates excess capacity, 
which in the airlines is 
assigned to the rear cabin. 

Often, managers are 
taught that any revenue 
beyond passenger service 
charges, catering and the 
marginal fuel cost is better 
than having an empty seat. 
Hence the losses reported in 
the rear cabins, and the con- 
sequent need to overcharge 
the “on demand" passengers 
savagely - including those 
buying full fore economy 
tickets, who nowadays are 
often charged 160 per cent to 
180 per cent of cost 


Unhappily, many of the 
airlines serving Heathrow 
have synchronised their 
fores at toe same high level, 
though I notice a small but 
increasing number of UK- 
originating long-haul passen- 
gers are choosing to transfer 
at continental European air- 
ports. to avoid what have 
become, since airline “profi- 
tisation”. Europe's highest 
first and business class 
fores. 

AJ. Lucking, 

20/17 Broad Court, 

London WC2B 5 QN, UK 


Issue openly 
discussed 

From Mr Pedro M. Lamport 
Sir. I was surprised to read 
(“Central America deals on 
open skies expected". April 
30) that 2 had leaked toe 
news of the i mp e n ding open 
skies accords In a USA 
Today interview. 

I must set the record 
straight and make you 
aware that this information 
did not need to be leaked as 
toe open skies issue was 
openly discussed in a meet- 
ing with USA Today’s edito- 
rial board on April 28- These 
accords were one of several 
issues discussed in relation 
to President Clinton’s visit 
to Central America on May jr 
8. ¥r " 
It is worth underscoring 
that toe signing of these 
accords will accomplish one 

of many objectives aimed at 
implementing free market 
policies across the region. 

Pedro M. Lamport, 
ambassador, 

Guatemalan Embassy, 

2220 R Street, N.W-, 

Washington DC 20009, US 


Iri position 
endorsed 

From Mr Sergio Bruno. 

Sir, With reference to Rob- 
ert Graham's article “Indus- 
trial row widens in Italy” 

(April 30), I would wish to 
make the following com- 
ments. 

It is not true that Italy's 
treasury minister, Mr Carlo 
Azeglio Ciampi, distanced / - 
himself from M’s decisions * r -" 
on Finmeccanica. As a mat- 
ter of feet, Iri had regularly 
informed the treasury minis- 
ter in advance of all these 
decisions and he had fully 
endorsed Iri’s position. More- 
over, all M’s decisions were 
taken within the ambit of 
the treasury’s privatisation 
strategy. 

It is also not true that “Iri 
has a poor record an privati- 
sation”, as Mr Graham 
states. In the last four years 
Iri has realised L23,000bn 
from the sale of more than 
300 companies in various 
sectors. Of this, Ll&.OOObn 
comes from privatisations, 
through the' safe of control- 
ling stakes. Iri has to date 
privatised entire industrial 
sectors of its stock (steel, 
banking, food, distribution 
networks, plant engineer- 
ing). achieving results that 
are among the highest in 
Europe in the field of privati- 
sation, It is surprising that 
Mr Graham has overlooked 
this. 

Sergio Bruno, 

Iri press office head. 

Institute per la Ricostru- 
zione Industrlale, 

Via Vittorio Veneto, 89, 

00187 Some, Italy 


Personal View • Louis C. Kleber 


Retire early, work late 


There is a simple, 
if crazy-sounding, 
solution to the 
problems of an 
ageing society 



I have an 
idea. It 
will solve 
ri the problem 
of funding 
healthcare for 


the elderly, the state pen- 
sions problem, the ageing 
problem and a lot of others. 

For decades now. politi- 
cians and socio-economic 
planners have had it all 
backwards. When the great 
truth dawned on me. I 
thought: “It’s all so simple.” 

But maybe that's the real 
problem: we make funda- 
mental simplicity an unfath- 
omable morass. Actually, I 
have bad this idea for years, 
but no one listened because 
we were so wrapped up in 
established thinking. 

Here it is: everyone will 
retire at age 21 and go to 
work at age 65. 

That is not as crazy as it 
sounds. We are a rapidly 
ageing society, and the 
diminishing number of 
working young people can- 
not go an supporting the old- 
ies. 

It has to stop, and the way 
to do It is a complete rever- 
sal of our present concepts - 
180 degrees. The benefits 
from this change would be 
quite staggering: 

• Enormous amounts of 
money would flow Into the 
economy - billions upon bil- 
lions would be released from 
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pension funds now held in 
trust for retired people. They 
would not need tt - they 
would be hard at work. 

Of course, this means 
retired politicians would 
have to go back to work like 
the rest. No more endless 
rounds of golf for President 
Ford in Palm Springs: the 
Bush family would have to 
leave the vacation home in 
Kennebuokport, Maine, and 
get back into active busi- 
ness; and It would be 
hands-on grabbing for pea- 
nuts with Jimmy Carter. The 
nation must not be swayed 
by their objections. 

• That useless feeling 
retired people get would van- 
ish - they would be working 
until they dropped in build- 
ing a new country. Their 
inspired sacrifice and 
would plough money into 
the public coffers while the 
golden years would take on 
a new meaning. It would be 


something really to look for- 
ward to. a chance to contrib- 
ute more than, the effort it 
takes to make a hammock 
swing hack and forth. 

• Social Security and Medi- 
care solvency problems 
would be gone - because the 
over-65 group is growing so 
fast, their money would pay 
for healthcare and social 
security. 

And active people are 
healthier people. It is a dou- 
ble benefit. The boon for 
shrinking numbers of 
younger people would be 
unparallelled. 

• Higher education would 
enter a new age of enlighten- 
ment - without the need to 
work, young people could 
concentrate on postgraduate 
studies. 

What an opportunity for 
brilliant minds to launch sci- 
ence into the 25th century, 
for composers to reawaken 
the civilising splendour of 


Beethoven, Verdi, Strauss 
and others who made life in 
the 19th century so rich, and 
for educators to approach 
their profession In unhurried 
wisdom. 

• Raising children would be 
a pleasure - parents would 
have the time to bring up 
their children. They would 
not be working in a desper- 
ate effort to “make it big” so 
they could retire in their 50s. 

• All toe politicians would 
be oldies - bringing a wealth 
of experience to government. 
No more smart-ass kids with 
jam on their faces teirimg r us 
what needs to be done. 
There would not be any 35- 
year-old senators or 
congressmen. 

We stand at toe raw v wuyi 
of a new era. Deo gratias! 

The author is a corporate 
pensions consultant and 
writer, now retired and Uobig 
rn Las Vegas 
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The looting 
of Zaire 


The decades-long looting of 
Zaire by President Mobutu, 
spelt out in today’s FT, raises 
some uncomfortable questions 
for his western sponsors, bank- 
ers, and business partners. 

Far years It has been clear 
that Mr Mobutu, his family and 
cronies were stealing western 
aid funds, government revenues 
and the export earnings of 
Zaire’s state-owned mineral 
businesses. 

Yet western governments 
turned a blind eye. They pre- 
ferred to support Mr Mobutu as 
a bulwark against what was 
seen as the threat posed by the 
former Marxist regime in neigh- 
bouring Angola. 

They cannot claim Ignorance. 
Mr Erwin Bhunenthal, a senior 
! official at the Bundesbank who 
became director of Zaire’s cen- 
tral bank, pointed the fin gw in 
1979 and again in 1982. In 
reports to the IMF, he made 
clear that corruption was the 
central feature of life in Zaire, 
and that the president was 
directly to blame. Yet the fund 
continued to lend tp Zaire at an 
accelerating pace. 

The lesson for the multilat- 
eral financial Institutions is to 
trust the judgments of their 
staff, and to avoid allowing 
political considerations to shape 
lending policies. 

There Is a broader question 
for the international commu- 
nity, however. What should be 
done to ensure that kleptocrats 


Asia’s tests 


So much ink has already been 
spilt on the roots of East Asia's 
development “miracle". Many 
will wonder whether the Asian 
Development Bank needed to 
produce another hefty tome on 
the subject, "Emerging Asia: 
Changes and Challenges”, 
released yesterday at the bank's 
annnal meeting in Japan. The 
conclusions of the report as to 
the causes of Asia’s economic 
success are familiar. However, 
it does bring welcome attention 
to the cbaDehges the continent 
will face in the years ahead. 

First will be tackling poverty. 
The “Aslan Tigers", after all, 
are a select bunch. In 1965, aver- 
age GDP per person in Hong 
Kong, South Korea. Singapore 
and Taiwan was only 17 per 
cent that of the US. By 1990, it 
was 57 per cent But large parts 
j of Asia - and a great many 
Asians - have not seen any- 
thing like this improvement. 
Most striking, average GDP per 
head in Bangladesh, India, 
Pakistan and Sri Lanka in 1990 
was still only 8Vi per cent that 
of the US in 1990, the same as it 
h ad been in the mid-1960s. 

As the report notes, around 
lbn people, or one-third of the 
Asian population, live in pov- 
erty: more than In Latin Amer- 
ica and sub-Saharan Africa com- 
bined. Moves under way to open 
up some of these economies and 
encourage faster, labour- 
intensive growth will do a great 
deal But there is also room for 
more direct anti-poverty efforts, 
inr-l nriing “micro-credit'' institu- 


tions to ease poor people’s 
access to credit and targeted 
expansion of primary education, 
particularly for women. 

Challenge number two win be 
to tackle the worst side-effect of 
Asia's development success - 
the degradation of the environ- 
ment. Some 13 of the world's 
most polluted cities are in Asia, 
and the continent's natural 
resources are under pressure, fa 
the past 30 years, for example, 
forest cover and fish stocks 
have been cut in half. 

The report argues that such 
problems will only get worse if 
Asian governments do not start 
valuing the environment as 
other goods are valued, by 
establishing clear property 
rights to natural resources and 
well-functioning markets. Mare 
effective regulation and public 
investment ought to support 
these efforts, but they cannot 
substitute far than. 

A final message of the report 
is broader. Every Asian country 
is unique. Even among the East 
Asian high performers, every 
country faces a distinct set of 
policy priorities in seek in g to 
build on its past success. But 
nearly every government will 
need to a long hard look at its 
institutions, both public and pri- 
vate. Only a handfhl of Asian 
economies have well-developed 
legal systems; yet in Asia, as 
elsewhere, a transparent and 
effective rule of law will be criti- 
cal to continued growth. Asia 
has much to be proud of - and 
also much to prove. 


Chess masters 


This was a contest between “the 
best chess player in the world 
and Garry Kasparov,” chortled 
Lonis Gerstner, chairman of 
IBM. Certainly, the match 
which ended in New York last 
night was something of an end- 
of-miUenmum milestone for 
computer buffs everywhere. 

That Deep Blue should be 
able to stand up to a man 
regarded as one of the strongest 
world champions of the age is 
testament to the progress made 
by artificial intelligence and a 
tribute to human ingenuity. But 
what does it signify? 

The answer lies in the ques- 
tion: can Deep Blue play chess? 
Philosophers such as John 
Searle of California would 
answer in the negative. TTie 
revamped IBM RS/6000 SP 
machine can consider 200 moves 
in a second, thanks to its 32 
parallel microprocessors; it can 
even get its tactical propam 
tweaked between games. But it 
does not know what it is doing. 

Many computer scientists and 
most neuroscientists would say 
that Deep Blue is intelligent m 
spite of the obvious difference 
between biological and elec- 
tronic brains. They would 
accept the test applied by the 
mathematician Alan Turing, 
god&ther of the general PUJP«« 
computer, and say that if *e 
output of the man and or we 

machine is Indistinguishable 

then the mn/ *bine is intelligent- 

Deep Blue’s programmers 


were last week playing down i 
their prodigy’s abilities. They 
were careful to point out that 1 
the machine is incapable of 
l naming from its mistakes, of! 
feeling, or of intuition. Kaspa - 1 
rov, on the other hand, declared 
before the encounter. “I don't i 
care how the machine gets 
there. It feels like thinking. " 

The human champion put his 
finger on it For what will mat- 
ter in the long run is not a | 
machine can beat a person at ; 
chess - that has been on the | 
cards tor some time - but how | 
public perceptions will be j 
affected. I 

We have come to rely on com - 1 
puters. They process our words, 
store our records, fly our air- 
craft So-called expert systems 
are processing our loan applica- 
tions. diagnosing our illnesses 
and choosing our life partners. 

If computers are to pose a 
threat it wfll be one of our own 
m ainnf - to forget that intelli- 
gent machines are also essen- 
tially stupid. They have the 
greatest difficulty seeing the 
wood for the trees, telling the 
difference between a manage- 
ment goal and a soccer goal A 
super-computer can barely 
mimic the nervous system of a 
mouse. Where they are useful 
they are extremely reliable. But 
they are absolutely unworthy of 
our trust When it comes to 
questions of responsibAity. 
humans are alone m this world 
- and likely to remain so. 


The FT Interview • Lee Kuan Yew 

* 

In the mammoth’s shadow 

The right relationship with China is crucial to the region's future, 
Singapore's elder statesman tells Peter Montagnon and James Kynge 


— thieving rulers - surrender 
their ill-gotten gains? The 
wealth they have stolen and 
hidden abroad belongs to the 
citizens they have exploited; yet 
when their regimes are over- 
thrown it is often extremely 
hard to reclaim the money. 

Perhaps what is needed Is an 
international convention on the 
restitution of such thefts. This 
would make it easier to find 
ways round bank secrecy laws, 
providing agreed procedures for ' 
identifying and reclaiming the | 
profits of kleptocracy. The UN 
might wish to ask the Bank for ' 
International Settlements to I 
draft such a convention. j 

With or without such agree- 
ments, private sector bankers 
and business managers will con- 
tinue to face the dilemma of 
whether to deal with corrupt 
regimes. There is rarely any- 
thing illegal In such transac- 
tions. for kleptocrades can cre- 
ate their own legal title to the 
assets they mis-appropriate. 

But legal constraints are not 
the only considerations in busi- 
ness; ethics matters too. The 
principle that pecunia non olet - 
money does not smell - is only 
a short-term defence. In the 
long ran, financial institutions 
which accept money without 
scruples damage their own rep- 
utations, and weaken confi- 
dence in thi» internati onal finan- 
cial system. Bankers should 
think twice before doing busi- 
ness with kleptocrats. 


Mr Lee Kuan Yew, 
Singapore's elder 
statesman, has 
never been slow to 
offer advice to 
others. 

He told Mr Chris Patten, the 
Hong Kong governor, not to 
annoy China. That message went 
unheeded. Now he offers simi- 
larly unsentimental advice to Mr 
Patten's successor, Mr Tung 
Chee-hwa: scrap all Mr Patten’s 
reforms. 

Unwelcome as it may be, Mr 
Lee’s advice carries weight As a 
statesman of Chinese descent he 
can speak with authority on 
China As the founder of modern 
Singapore, who brought his 3m 
people Cram absolute poverty to 
developed status in little more 
than a generation, he can claim 
some right to comment an the 
prospects for Hong Kong. 

Singapore, a city state with 
great prosperity and limited 
political freedoms, is often seen 
as a blueprint for Hong Kong 
after it reverts to China next 
month. Mr Tung, like Mr Lee 
before him. faces the task of tak- 
ing over from British colonial 
rule and ushering in a distinc- 
tively Asian future. 

Yet. in an interview. Mr Lee 
stresses the differences over the 
similarities. While Singapore is 
an independent nation state, Mr 
Tung must retain the approval of 
China, Hong Kong's new sover- 
eign master. To succeed he must 
“do the unpleasant things” right 
at the start by scrapping all 
reforms introduced by Mr Patten. 

“If he [Mr Tung] wants to gov- 
ern Hong Kong without the Chi- 
nese leaders breathing down his 
neck, he has to assure them that 
China’s security and political 
interests will not be jeopardised," 
he says. “Once he’s got their con- 
fidence, he’s in a position to 
stand up for Hong Kong’s eco- 
nomic interests, because there 
will be conflicts of interest" 

Hong Kong will thrive because 
China will become prosperous, he 
adds, though everything depends 
on a stable relationship between 
the US and China. 

At 73, Mr Lee shows little out- 
ward frailty in spite of the heart 
problems that afflicted him last 
year. Always a fitness fanatic, he 
says be is exercising almost as 
vigorously as he was before the 
illness struck. The occasional 
outburst of vehemence or dismis- 
sive chuckle betrays a keen plea- 
sure in debate, but be learned as 
a young barrister never to be 
cross during cross-examination. 

It does not irk him that he was 
once described by a British diplo- 
mat as “the most brilliant Tnan 
around, though a bit of a thug". 
Indeed bis reputation for calcu- 
lated perception and brutal real- 
ism, acquired over more than 
three decades of government in 
Singapore, may explain why his 
views attract attention. 

“If I were Tung. I would adopt 
laws and regulations in Hong 
Kong as they were pre-Patten," 
he says. “Anything post-Patten I 
would leave out It can be done 
simply by an omnibus clause 

Mr Patten's democratic reforms 
and his bill of rights went beyond 
what had been agreed with the 
UK in the Sino British joint dec- 
laration of 1984 and the basic law 
subsequently enacted by China 


••■‘V 



Helping hand: Lee Kuan Yew's unsentimental advice on Asian issues carries weight 


as Hong Kong's constitution, Mr 
Lee says. He told Mr Patten 
before he took office as governor 
that all would be well if be kept 
within the spirit and the letter of 
the joint declaration and the 
basic law. “But he did not.” 

In contrast with its treatment 
of Singapore, Britain did little to 
prepare Hong Kong for indepen- 
dence. "There was no attempt to 
create a Hong Kong identity. If 
there had been, the Chinese 
would have stepped in. The Brit- 
ish knew that. So Hong Kong 
society was left unformed and 
inchoate.” 

Mr Patten tried to alter this, 
but he has not succeeded. 
Instead, in giving China the 
excuse for unpicking his reforms, 
he may also have given Beijing 
an opportunity to limit freedoms 
which existed even before the 
joint declaration. 

Mr Tung, he says, is now “the 
critical factor". To Mr Lee, he is 
reserved, a quiet shipping man. 
but no fool. His origins in Shang- 
hai enable him to get on with 
Chinese leaders from there: 
President Jiang Zemin. Mr Li 


Lanqing, vice-premier in charge 
of trade, and Mr Qiao Shi. presi- 
dent of the People's Congress. 

“He [Mr Tungl has to do all the 
unpleasant things early and give 
people a clear understanding of 
the basis on which he will gov- 
ern," he says. “But on political- 
security issues, if he does not 
manage Hong Kong in a way that 
protects China's interests, 1 see a 
very difficult time for him and 
Hong Kong. They [the Chinese] 
are not going to let Hong Kong 
upset China politically. They use 
the metaphor. ‘Well water cannot 
disturb river water.' And Hong 
Kong is well water" 

But if China interferes with 
Hong KoDg, there will be trouble, 
he says. The US would refuse to 
recognise Hong Kong's separate 
status. "The separate quotas and 
all the other privileges of being a 
separate economic unit from 
China will be at stake. 

"My guess is that people in 
Hong Kong are a pragmatic lot. 
They know that they have to live 
with the People's Republic of 
China.” he says. 

"Everyone will understand that 


• O B S E R V E R 


Waiting on 
Tokyo Tom 

■ Time was when leaving an 
ambassadorship unfilled was a . . 
sign of diplomatic displeasure. 
Th^ Clintan.arini inifitratfon 
seems to hayeput paid to that 
convention by leaving unfilled 
for months the top posts in 
around a dozen off its leading - 
embassies. 

Most of the bigger gaps - from 
Paris to Bonn to Moscow - are 
at last in the process of being 
filled; blit that makes doubly 
embarrassing the absence of any 
hard news on who's to succeed 
fcamervice-presideta Walter . 
Mondale asUSenvoyto Japan. 

Word was leaked mcB'fithan a . 
•month ager that President 
Ointon's choice was Toni Foley, 
the 68-yearoId fonaerSpesker of 
the House, of Representatives 
witbalifelongicterest in 
Japanese affairs. A formal 
announcement was said to be 
imanneoS: but both the White 
House and Mr Foley's 
■ Washington law office insist 
there’s nothing official to say. 

The most likely explanation 
for toe administration's 
apparent foot-dragging is that all 
appointments are being vetted 
e^ec&Hy canrftfDy after the . 
contro ver s y over campaign 
finances and the withdrawal of 
Tony Lake’s nomination as 
director of the CIA. 


The informal naming of Foley 
followed internal debate within, 
government as to what sort of 
person was needed for Tokyo; 
should it be an elder statesman 
’ in the Mondale mould, whose 
appointment would be flattering 
to the Japanese, or someone who 
would set diplomatic niceties 
aside and play hardball over - 
trade issues? The emergence of 
Foley’s name seemed to suggest 
: th e debate had been resolved in 
favour of the first option. But 
With the appointment yet to be 
finalised, who knows? 


Loose connection 

■ What it comes to political 
Tnlgfrbi ef anialring , .Tawpifrg 

.Parizeau has few peers. The 
former Quebec premier has 
tossed his latest grenade with 
toe disclosure during Canada's 
election campaign that he had 
been planning a quick UDIif bis 
secessionist forces had won an 
independence referendum in 
October 1995. 

At the time, the separatists’ 
official line had been that they 
would take at least a year trying 
to negotiate a “partnership" 
with the nest of Canada. But be 
didn't ft) his cause much good 
by teBing foreign ambassadors 
that toe Qu6b6cois would be like 
: lobsters in boiling water once 
they had voted “Yes". 

Parizeau, 66, could easily be 
mistaken for a curmudgeonly 


English aristocrat. He acquired a 
fondness for tweed jackets and a 
plummy English accent (“By 
Jove” is a favourite expression) 
while completing a doctorate at 
the London School of 
Economics. 

Since being elbowed out of the 
Parti Queb6cois, Pariaeau has 
spent much of his time at a villa 
in the south of France. His 
friends include farmer French 
president Valery Giscard 
d’Estaing - whom he credits 
with the idea of a Quebec UDI. 


On the ball 

■ Nelson Mandela's attempts to 
use his great moral authority to 
secure peace in war-tom Zaire 
may have met with mixed 
results, but South Africa still 
looks set to play a role in the 
country’s future! 

The Zaire Leopards, the 
n a tio na l football tp am, have 
warned (hey can no longer 
afford the travel costs to . 
complete their remaining 
qualifying matches for next 
year’s World Cup - which have 
to be held at neutral venues 
because of toe chaos in 
Kinshasa. 

To spare the embarrassment of 
a withdrawal, the South African 
Football Association has 
responded to Zaire’s woes with a 
generous offer to "assist where 
we can". As a result, it 
seems likely the remaining 


fixtures will be rescued. 

By strange coincidence, tt just 
so happens the mighty Leopards 
are in the same qualifying group 
as South Africa’s beloved 
Bafana Bafana, who’vp already 
beaten them and who stand to 
lose a possible finals spot to 
Congo if their points are 
nullified by Zaire's withdrawal 


Rival arrival 

■ Cooperation has allegedly 
been the game since Italy’s 
Alitalia and France's Air France, 
trying to stem the 
haemorrhaging in their 
accounts, last month started 
pooling resources on some 
routes. Passengers on a recent 
morning flight from Rome to 
Marseilles may wonder just how. 
for the co-operation goes. 

There was only one aircraft 
but, according to tbe departures 
board at Fhunicino Leonardo Da 
Vinci, there were two separate 
flights. Even more strange, 
Alitalia passengers were given a 
9.35am departure while those on 
Air France could expect to leave 
one minute later. At the other 
end, things became even more 
bizarre. At Marseilles’ 

Marignane airport, toe arrivals 
board showed Air France flying 
15 minutes behind schedule 
while Alitalia was adrift by 45 
minutes. The flight - and all its 
passengers - arrived 10 minutes 
late. 


attack Taiwan if tbe island 
declared independence or if a for- 
eign power - a dear reference to 
the US - tried to win indepen- 
dence for it 

If China hardens its suspicion 
that Washington is covertly 
working for Taiwan’s indepen- 
dence, then peace in the region 
would become imperilled, says 
Mr Lee. US involvement in the 
Taiwan problem is providing 
China with the excuse to have an 
amphibious naval force. 

On perhaps the most controver- 
sial issue of Taiwan's indepen- 
dence and tbe attitude of Mr Lee 
Teng-hui, Taiwan's president, he 
says: “Lee Teng-hui has only one 
consuming ambition - to have 
Taiwan as separate from China 
as possible." Tbe belief that Pres- 
ident Lee is insincere in his pub- 
lic support for reunification has 
led Singapore’s patriarch to 
resolve never again to act as a 
mediator between Taipei and Bei- 
jing. as he did informally before 
Taiwan's elections last year. “I 
have been undercut by President 
Lee on a previous occasion. I 
have bowed out as his mediator.” 


O n the Chinese side. 

Mr Lee says he is 
impressed by Bei- 
jing’s patience with 
US domestic poli- 
tics. On his recent visit to Wash- 
ington, China’s foreign minis ter, 
Mr Qian Qichen. rode above the 
furore over allegations of Chinese 
contributions to President Bill 
Clinton's election campaign. He 
left the door open for the US to 
pursue a policy of engagement. 

The current generation of lead- 
era in Beijing, many of whom 
were educated in the former 
Soviet Union, have few common 
references with the west. Faced 
with US hostility, it is natural for 
them to form what Mr Lee calls a 
tactical alliance with Russia. 

“The Russians can make it dif- 
ficult for the Americans by sell- 
ing sophisticated weaponry to 
tbe Chinese to make them more 
amphibious. The Chinese would 
dearly love to have them because 
of Taiwan." he says. 

In the long run, however, the 
two countries are bound to come 
closer. Mr Lee argues. A different 
western-educated generation is 
emerging in China which offers 
the US its best hope. Mr Qian 
Ning. son of the foreign minister, 
wrote a book while he was a stu- 
dent in the US which, for from 
excoriating western decadence, 
suggests China might have some- 
thing to learn from US society. 
Remarkably, says Mr Lee, Bei- 
jing’s cultural mandarins allowed 
the book to be published. 

In the meantime, the going 
could be tough. There are ele- 
ments in tbe US determined not 
to see China recover Taiwan. 
That implies a major conflict 
which the US will not be able to 
sustain for the next two or three 
decades given Taiwan's proxim- 
ity to China. 

Japan is not a counterweight to 
China. Nor is south-east Asia a 
match for 1.2bn Chinese. The 
stark fact is that. If the US foils 
to en g a g e with China, it will be 
isolated in the region because 
Asia will still have to deal with 
Beijing. The warning is charac- 
teristic and blunt. “Asia's got to 
live with this huge m amm oth." 


nan by PannWofflHKin 


things are different. It’s no longer 
Chris Patten pressing flesh." 

But everything depends on the 
US relationship with China stay- 
ing on course. The US. he insists, 
must engage China to secure sta- 
bility in the region, but it will 
never be able to do so properly 
unless it comes off the fence on 
Taiwan. If the US-China relation- 
ship is derailed “then everything 
is in trouble”, be says. Singapore 
would probably not be as much 
affected as Taiwan or Hong Kong 
“which are more dependent on 
Chinese trade and investments. 
But every country in Asia is 
investing in China." 

Taiwan, a democratic Island of 
21 m people regarded by Beijing 
as a renegade province, is the 
biggest threat to regional secu- 
rity, says Mr Lee. Washington 
applauds Taiwanese democracy 
and is one of the few countries 
that supplies it with weapons in 
spite of China's objections. 

But the US has not made clear 
whether it would go to war 
against Beijing to prevent the 
mainland recovering the Island 
by force. China has said it may 


100 years ago 

Foolishness Over Gold 
What the Buenos Ayres 
Standard does not know 
about Argentina is popularly 
supposed to be not worth 
knowing. Therefore it is with 
something like awe that we 
regard the prediction of that 
journal that the premium on 
gold will not decline during 
the next few months. “We 
believe," says that journal, 
“that for the next five or six 
months distrust will be 
rampant, and that this state 
of affairs precludes any 
foiling tendency in the Gold 
market." A striking comment 
on tins prophecy is that when 
it was penned toe gold . 
premium stood at 200, 
whereas it is now quoted at 
192. 

50 years ago 

Egypt’s Loan Request 
Washington, lOto May. The 
Egyptian Embassy has now 
issued a statement about the 
reported loan negotiations. 

On, receipt of instructions 
from Cairo, the Ambassador 
formally approached the State 
Department requesting a loan 
of $88,000,000 in gold to 
increase toe currency reserve 
from its present level of 12.5 
per cent to about 25 per cent 
But the United States has 
replied that it never has made 
a gold loan for such a 
purpose. 
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Spectre of secret famine 
looms over North Korea 


By James Harding on the 
North Korean border 

Mr Liang looks across at bis 
native North Korea in despair 
"Even if you had money, you 
would not be able to buy dog- 
meat The food has run out 
People look like skeletons, 
many are dying. They eat any- 
thing - wild grasses, roots, 
bark from trees.. -anything." 

Mr Liang’s family drifted 
across the border Into China a 
generation ago, but he fears 
that his relatives and country- 
men may now be slipping 
away In a silent famine. 

North Korea's defiantly Sta- 
linist regime has systemati- 
cally impoverished Its people 
and savage floods in the last 
two years devastated local 
crops, bringing the country to 
the brink of starvation. 

World Food Programme offi- 
cials returning from the capi- 
tal Pyongyang say that unless 
substantial emergency food aid 
arrives by next month. North 
Korea could turn into “one of 
the biggest humanitarian 
disasters of our lifetime". 

A foreign diplomat recently 
in Pyongyang says many 
school and factory canteens 
have closed, depriving people 
of their only guaranteed daily 
meal. The WFP, the UN 
agency, has appealed for 
$95. 5m for immediate emer- 
gency relief, but so far has 


UN officials warn of disaster 
for an impoverished people 


raised less than half that sum. 
Unlike the famines in Ethiopia 
and Somalia, where media cov- 
erage prompted worldwide 
concern, North Korea's food 
shortage is shrouded In 
secrecy and the plight of her 
people is largely unnoticed. 

Like China forty years ago - 
when the banished interna- 
tional community was com- 
pletely unaware that Chair- 
man Mao's despotic leadership 
produced a famine costing up 
to 30m Chinese lives - North 
Korea today is sealed off from 
the outside world and tens of 
thousands may be starving at 
the hands of the dogmatic 
"Dear Leader". Kim Jong-IL 

In the absence of any reli- 
able information, Mr Liang 
and the others who shuttle 
backwards and forwards 
across the Chinese bonier with 
North Korea offer at least a 
glimpse of the looming crisis. 

Mr Wen, also an ethnic Kor- 
ean, drives trucks of maize and 
smuggles food to his cousins in 
neighbouring Nanyang. 

“They don't even think of 
meat and don't want rice,” he 
says. “All they want is maize, 
because they can it with 
wild vegetables to make por- 


ridge. It stays in your stomach 
longer.” 

He reports widespread mal- 
nutrition. a growing number of 
deaths from starvation and 
says he has “been told about 
people eating the flesh of oth- 
ers who have just died.” 

However, another driver at 
the Turnon border crossing is 
not so sure. “Our dogs eat bet- 
ter here than the people do in 
North Korea, but they are not 
eating each other," he says. 

Further along the border at 
Kaishan, the story is the same. 
Mrs Lee was separated from 
her elder sister nearly 50 years 
ago. 

Every few months, she 
walks halfway across the Kais- 
han bridge and leaves a sack 
of food and old clothes on the 
North Korean side. 

The border patrol picks up 
the bag, and for years Mrs 
Lee's sister waved her thanks 
from behind the senfry box. 
Recently her sister died and 
her son now comes to pick up 
the parcels. 

Aid officials can give no firm 
estimates of how many have 
already died, but fear that the 
crisis will worsen over the 
summer, as grain stores will 


run out by June and the har- 
vest is not due until October. 

Pyongyang's doctrinaire 
insistence on Communist 
methods of farm production 
has eroded agricultural output, 
meagre enough in a twoHniajp - 
ous country where only 20 per 
cent of the land, is suitable for 
arable farming. 

South Korea, still technically 
at war with the North after the 
1950-53 conflict, says it will not 
offer food aid until Pyongyang 
accepts peace talks. 

Seoul calculates that if the 
militarist North cut defence 
spending by 5 per cent it could 
afford l.9m tonnes of grain 
tht« year, more *h«n the i fan 
forecast shoatfalL 

Looking across the Tuman 
river, Mr Liang blames a 
wrongheaded Leadership. 

“There is an element of nat- 
ural disaster in the problem, 
but there is also the mentality 
of a country constantly prepar- 
ing far war,” he says, compar- 
ing North Korea’s mags mobili- 
sation to Mao’s planned “Great 
Leap Forward" which caused 
the 1960s famine in China. 

North Korea must learn 
from China's example. Mr 
Liang says, adding that Bei- 
jing’s open door policy since 
the late 1970s has “given 
people meat to eat”. 

“North Koreans have to 
open their doors. If they stay 
closed, they will die.” 


Pharmacia 
& Upjohn 

Continued from Page 1 


before exceptional charges to 
S194m from $229m. At the 
same time, the board 
announced a five-point plan to 
improve financial perfor- 
mance. including cutting costs. 

Mr Ekberg said that “of 
course Fred will now take the 
lead on that", but he would 
develop his own strategic pro- 
gramme in time. He would also 
decide what do with the 
group’s non-drugs businesses. 


Bre-X death 
‘was suicide’ 

Continued from Page l 


Mr de Guzman disappear, and 
said his relationship with the 
geologist was professional. 

In the Philippines, Mr Jojo 
de Guzman, Michael’s brother, 
claimed the pilot, in testimony 
to the Indonesian authorities, 
said his brother's suicide note 
was written on board. “I can 
say categorically that my 
brother couldn’t have written 
the suicide note in the chop- 
per,” Mr de Guzman said. “It 
was eight to 10 neatly written 
pages with no sign of distur- 
bances. If he had written It in 
the chopper the writing would 
have been shakier.” 


Welfare 
to boost 


By David Wighton and 
John Kampfner in London 

The new UK government 
yesterday promised radical 
welfare reforms to try to raise 
employment and a shift in for- 
eign policy to emphasise 
Europe and human rights. 

Officials played down 
reports that there would be 
significant corporate tax 
changes in the government's 
first Budget, which could be 
held as soon as June 10. But 
they would not comment an 
speculation in the financial 
community that Mr Gordon 
Brown, chancellor of the 
exchequer, would cut the tax 
credit on share dividends. 

The Treasury said Mr Brown 
would announce this week 
whether the Budget would be 
brought forward to June 10. 

Mr Peter Mandelson, minis- 
ter in charge of policy co- 
ordination, said the Budget 
would Include actions to 
encourage single parents to get 
off welfare and into work, 
which he described as "the 
most significant welfare 
changes that we’ve seen in 
this country for 50 years". 

Among other measures 
thought to be under consider- 
ation are offering single par- 
ents the option of converting 


reform planned 
UK employment 


New government 
aims for central 
role in Europe 

benefits into tax allowances. 
But Treasury officials indi- 
cated that such radical reforms 
would not be a matter for the 
first Budget 

An adviser to Mr Brown 
played down press reports sug- 
gesting Mr Brown would intro- 
duce immediate changes to 
capital gains tax and corpora- 
tion tax, as part of the strategy 
to stimulate investment. "Most 
of this is longer-term stuff,” 
said the aide. 

Labour has promised a 
review of the corporate and 
capital gains tax regimes, 
including the proposal to intro- 
duce a two-tier system of capi- 
tal gains tax with a lower rate 
applying to long-term invest- 
ments. This would tie in with 
the proposed change of the 
Treasury's "mission state- 
ment" to include the goal of 
“achieving high and stable lev- 
els of growth and employ- 
ment". 

But the only corporate tax 
change thought likely In the 
Budget is a cut in the tax 
credit on dividends. Although 
this would bit the income of 


pension funds, the move would 
be presented as encouraging 
companies to invest rather 
than pay out high dividends. 

The shift in foreign policy 
will be spelt out today by Mr 
Robin Cook, foreign secretary, 
in his department's “mission 
statement". 

It seeks to make Britain one 
of the three leaders in Europe 
with France and Germany. 
Human rights and the global 
environment will be placed at 
the centre of policy, with 
tougher guidelines on arms 
sales. 

Mr Cook, in his first trip as 
foreign secretary last week, 
announced joint moves with 
France and Germany towards 
an international ban on anti- 
personnel landmines. Mr Cook 
takes part in his first multilat- 
eral meeting today, a gather- 
ing of foreign ministers of the 
Western European Union, 
Europe’s defence arm. 

Mr Brown travels to Brus- 
sels to attend his first meeting 
of Ecofin. the European Union 
finance ministers. 

• The government is also due 
to announce this week the end 
of the 13-year ban an trades 
union rights at the GCHQ 
Intelligence centre. 
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Europe today 

Most of western Europe will 
continue unsettled. Ireland and 
Scotland will have cloud and rain. 
Most of England will have 
showers, except the south east 
and East Anglia 
Showers will also form in the 
eastern Benelux, west Germany 
and France. Some thunder 
showers are possible. 

The Iberian peninsula, Italy and 
eastern Europe will be dry. 
Scattered cloud is expected in 
Portugal and northern Spain. 

Italy, Greece and the countries 
around the Black Sea will be 
sunny. 

Western Europe will become 
milder and the south east will 
remain summerlike. 

Fhre-day forecast 

Eastern Europe will remain sunny 
and warm. A ridge of high pressure 
will stretch towards western 
Europe 

The north and Scandinavia win 
become settled and dry. 
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Sizing up Citic 


Citic Pacific has long wanted to be 
an independent anA aggressive con- 
glomerate in the mould of Hutchi- 
son Whampoa. So Its secondary role 
as a Chinese warehouse for strate- 
gic Hong Kong assets most have 
been particularly frustrating. The 
disposal of HK$U-4bn (US$L47bn) 
worth of Hongkong Telecom shares 
on Friday therefore represents a 
satisfying watershed far the group. 
Not only has Citic been rewarded 
Cor its services to the state with a 
HKfSbn profit an the investment. 




But it now has the balance sheet 
flexibility to invest in mare directly 
managed businesses. 

Of course, it still has another 
HK?10bn tied up in Cathay Pacific, 
not to mention its recently acquired 
20 per cent st ake in China Light & 
Power. Like HKT, these are for- 
merly British-controlled monopolies 
over which China wanted to raise a 
red flag with Crtic’s cash. But the 
CLP deal should profitably combine 
Cl tic’s Chinese connections and 
engineering skills with CLP*s abil- 
ity to manage power plants. Indeed, 
since the deal was concluded, CLP 
has reignited stalled attempts to 
invest in a Shandong power project 
The Cathay stake looks slightly less 
core, but at least Citic has other air 
Interests. 

Now that China's ownership of 
Citic is down to 28 per cent, and 
there are other state enterprises 
wealthy enoug h to tafap. on Cttic’s 
strategic role, the group should be 
able to invest in mare cheap Chi- 
nese assets. But then, since the 
company's market value is already 
over HK$20bn higher than its net 
asset value, there is a lot of hope 
riding on its investment prowess. 

UK taxation 

If Britain's new chancellor of the 
exchequer can reinvent monetary 
policy-making in Just a few days, 
what havoc might his promised 
review af corporate taxes wreak? 

The mast obvious potential vic- 
tim is about as difficult to spot as 
an elephant in the chancellor's bed- 
room: Britain's much-loved advance 
corporation tax (ACT) credit an div- 
idends. Not only does this cast the 
exchequer same £5bn a year, it also 
gives pension funds a distorted 
incentive to prefer dividends over 
re-invested earnings. 

So its life expectancy does not 
look great But remember: the chan- 
cellor promises a review “to pro- 
mote greater long-term invest- 
ment". Simply cutting the ACT 
credit would do no such thing. On 



the contrary, companies would end 
up shouldering most of the burden 
and the cost of capital would rise. 

One solution, which has some- 
thing to ngrpirmnii it, would be to 
funnel the proceeds back to the cor- 
porate sector. Far instance the main 
corporation tax rate could be cut 
But thiw would be a big upheaval, 
with long lists of winners and los- 
ers, far a distinctly abstract gain. 
Moreover from a tax purist’s per- 
spective the reform would remove 
one distortion at the price of accen- 
tuating another - it would increase 
the current tax bias towards invest- 
ment financed through debt rather 
than equity. 

So might Mr Brown be tempted 
into more fundamental reform? His 
taste for coups de theatre suggests 
the possibility should not be 
ignored. The snag is that the trendi- 
est wheeze, the so-called Allowance 
far Corporate Equity, backed by the 
Institute far Fiscal Studies and the 
CBlairite) Institute far Public Policy 
Research, looks a non-starter. It 
does indeed iron out the big oddi- 
ties in the system, but could only 
pay far itself if the corporation tax 
rate were raised to nearly SO per 
cent That would create a much 
sharper incentive to avoid tax, as 
well as doing no favours to the UK 
as a place to do business. 

A far better alternative would be 
to make a deep cut In the corpora- 
tion tax rate, financing the change 
by abolishing ACT and bringing 
interest payments into tax. But this 
would create an even longer hst of 
individual winners and losers. It 
could also be tricky far Britain to 
achieve unilaterally, when other 
countries would be Inclined to 
regard the change as giving the OK 
an unfair advantage. 

Both politically and substan- 
tively, in short, there is a pretty 
compelling case far sticking with 


the present imperfect structure. 
Wholehearted radicalism on this 
issue, unlike Bank independence, is 
certainly no source of easy plaudits. 
And yet the chancellor’s review 
hardly seems likely to conclude 
that nothing should be done. There 
is, after all, truly mouth-watering 
scope far revenue-raising at stake. 
So a fudge looks highly likely: just 
cut or abolish the ACT credit, but 
share the spalls between the corpo- 
rate sector and the exchequer. 

How then should business aim to 
limit the potential damage? The 
best bet is not to argue the flimsy 
case tor the present tax credit, nor 
make the absuid claim that cutting 
it would raise no revenue. It is to 
hammer home the straightforward 
point that a pro-investment corpo- 
rate tax reform Is not one in which 
the bulk of the proceeds are nabbed 
by the government 

UK national lottery 

Here is a notion worthy af a psy- 
chic: Britain’s new government is 
rumoured to be considering extend- 
ing Its planned windfall tax to sav- 
age another regulated monopoly. 
Camel ot There may not be much of 
a jackpot to hit - the national lot- 
tery operator makes post-tax profits 
of just £50m or so a year. But even 
so, the idea of clamping down on 
alleged lottery fat cats would doubt- 
less have political attractions. 

Such cheap wheezes are however 
far more costly than they look. The 
reason is simply that the govern- 
ment's reputation for fair dealing is 
at stake. A retrospective windfall 
tax is bad enough In itself, but to 
turn around now and hit the lottery 

- a contract awarded well after the 
windfall tax policy was announced 

- would be even more obviously 
unfair . The government needs to 
stop and consider, for instance, how 
such gratuitous goalpost-moving 
could be explained to the potential 
partners it was only last week so 
anxiously wooing far its stepped-up 
private finance Initiative. 

The unwelcome truth is that 
Labour’s attitude to the lottery 
Illustrates that its understanding of 
business still has some way to go. 
Consider, far instance, last week's 
announcement that the next lottery 
contract must go to a non-profit- 
making body. The snag is that the 
profit motive is a powerful driver of 
sales and efficiency. So cute though 
a ban on profits may sound, the 
victims will very likely be the good 
causes the lottery is purportedly set 
up to serve. 
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